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World News 


Russian PM 
agrees to 
remain in 
Soviet post 

Ivon Silayev, the.RuEsian 

pflu w nrimohwj ii' H l h p ft j of 

the Acting Soviet government, 
yesterday reversed hfo decision 
to golt his Soviet post hot said 
he -was resigning as Russian 
premier. 

Be said he had been per- 
suaded to remain chairman 
of the Committee for Manage- 
meat of the National Economy, 
which acts as the Soviet gov- 
ernment He wiD also take on 
the extra job of chairing the 
group which will guide the 
joint economic affairs of repub- 
lics which dgn an economic 
treaty. Page 2 

hnpeadtanontcaB 

Philippines opposition leader 
Juan Ponce Emile called for 
President Corazon Aquino to 
be tpip pflp hwl. He said shehad 
violated the constitution by 
letting US forces stay in the 
country without anew treaty. 

Spanish pit strike 

Coal pits in the northern Span- 
ish province of Asturias wer e 
at a standstill as more than 
96,000 mine workers went on 
strike in protest at feared job 
losses. Miners blocked some 
roads, with blazing barricades. 

Baker assures Assad 

US secretary of state James 
Baker gave Syria written 
assurances sought by president 

Hafez ai-Assad in return for 
agreement to attend Middle 
East peace talks. Mr Baker is 
due to go on to Jordan today 
before returning to the US. 
Page 4 •. 

Gates amt to. win 

Robert Gates seems likely to 
be confirmed as next director 
of the US Central Intelligence 
Agency, haying disarmed crit- 
ics by apologising for his han- 
dling of the Iran-Contra affair 
and promising cooperation 
with congressional committees. 

$A jpdBce .charged . . 

Twenty-four South African 
policemen have been 
suspended, seven of them 
charged with assault or miu- 
der in connection with political 
violence. The move follows 
investigations into alleged 
“dirty tricks.” 

YsKaln Rl 

Russian president Boris Ydt . 
tin spent the day reeting at 
home because of a “minor . . 
heart problem", his secretary 
said; Be denied that Mr Yehtis 
had gone to hospital. 

In Beijing, Chinese president 
Yang Shangkun, 84, missed . 
official ftmctfons because of 
wluit' the Foreign Ministry said 
was a cold. 


mote for teim sls 

Switzerland's narflanimt gave 
outline approval to a SFrZ4bn 
($L5.7bn) plan that would 
pypa m i trans-Alpme l inks with 
two new rail tunnels. 

Rain forest victim 

Agroncanlst Gumercindo Rodri- 
gues became the latest cham- 
pion of Brazil’s Amazon rain 
forests to be shot He was 
wounded in an attack at the 
northwest town of Rio Branco. 

'Qooriglo fwrgo co c itlm w 

Georgian police stepped up 
their cramdown on opponents 
Ofpretident Zviad Gamsakhur- 
dfo, arresting (me of die repub- 
lic's best-known film-makers. 
Observer, Page 10 

Denmark drops aid 


... to 

j China tZKim-worth of 
5e"relopment aid because of 
Bering's poor human rights 
record. In fShirw, justice minis- 


Business Summary 


1992 French 
draft budget 
promises 
deficit cut 

The French government 
yesterday adopted a draft bud- 
get for 1992 which promises 
a sharp slowdown in govern- 
ment spending in real terms 
and a reduction in the deficit 
compared with 199L 
The government said the 
French economy was poised 
to emerge from recession later 
this year and said it inteuted 
to tighten its anti-inflation pol- 
icy further. Page L2 

UK GILTS: Prices rose sharply, 
despite a weaker showing for 
the Conservative party in the 
latest opinion poll But the 
market failed to react to the 
poll, focusing instead on the 
details of next week’s gilt auc- 
tion. The new paper wffl 
mature in 2004, rather than 
in the 2008 area which many 
dealers had expected. Conse- 
quently, the long-dated sector 
of the pits market benefited. 
Long-dated gilts ended % point 
up on the day. Shorter-dated 
bonds posted smaller gains. 
Page 17 
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**tbe most mairifesta- 


His aaCyprw taki 

Turkey urged direct talks 
between Turkish and Greek 
Cypriots. The appeal came 
amid disa ppointment in Ank- 
ara at the lack of results from 
UNefibrtsto re uni te the island 
through a top-level conference. 
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BRITISH Gas faces another 
row and passible legal action 
from power station customers 
with the disclosure that almost 
all of the gas it made available 
fix: power generation on Mon- 
day has already been sokL 
Page 12; Lex, Page L2 

BANK OF TOKYO, a leading 
Japanese bank,' announced 
that Yuasa Trading, a debtor 
trading company which first 
ran into financial trouble more 
than a decade ago, is to be 
taken over by the Yuasa She# 
hading group. Page 15 

WJH. SMITH, retailing group 
which owns the Our Price 
record chain, is to buy a 50 
per cent equity stake in the 
UK retailing operations of Vir- 
gin Group, privately owned 
trading company. Page 18 

CUBA, facing an end to Soviet 
aid worth $2bn a year, is will- 
ing to discuss debt-equity 
swaps with foreign creditors 
in order to help reduce Its |7bn 
of debt to the west Page 17 

JAMES GAPEL, UK stockbro- 
ker, has paid su b stantial dam- 
ages in an out-of-court settle- 
ment with American Barrick 
Resources, the Canadian gold 
lining group. Page 13 

INDEPENDENT, Swedish 
franca company, succeeded 
in receiving a 18-month credit 
guarantee of SKr4bn (S855m) 
from a bank consortium, in 
the latest move to stabilise 
the country's troubled finance 
sector. Page 14 

RACAL: Sir Ernest Harrison, 
chairman of the defence and 
security company, has made 
a £345,000 ($583,000) paper 
profit since Monday on Racal 
Electronics shares wh ich h e 
bought the day before Williams 
Holdings made a hostile ££S3m 
bid. Page 13 

CHARBONNAGES de France, 
the state-owned coal company, 
filed a C342m ($37m) claim in 
a Vancouver court against an 
Internationa] consortium of 
hanks over an investment in 
an 

Colombia. Page 16 
ALCATEL Alsthom, French 

electrical engineering and tele- 
ryimmnnig rttans group, pub- 
lished a 32 per cent rise in half- 
year net profit, including a 

heavy exceptional gain, to 

FFr2J50bn ($430m) Page 14 


Saddam faces new pressure to co-operate with UN inspections 

US jets ready to 
back search for 
Iraqi arms sites 


By Lionel Barber, US Editor, in Washington 


THE US yesterday announced 
it was ready to dispatch fighter 
aircraft to Saudi Arabia in 
order to force Iraq to comply 
with United Nations demands 
that it be given access to sus- 
pected nuclear and unconven- 
tional weapons sites. 

The aim is to provide protec- 
tive cover for UN helicopters 
searching for President Sad- 
dam Hussein's weapons of 
mags destruction, according to 
US and western officials who 
said it did not signal the start 
of an offensive operation. 

President George Bush, 
speaking in Grand Canyon, 
Arizona, said the US was deter- 
mined that Mr Saddam comply 
with the United Nations man- 
date to inspect Iraq's nuclear 
facilities. 

"There are no threats, that's 
not what this is about," he 
said. 

General Brent Scowcroft, Mr 
Bush's national security 
adviser, said the fighters would 
escort the UN helicopters 
should Mr Saddam continue to 
place restrictions on them. 

“It's an escort mission. If he 
will comply with the UN reso- 
lutions these wont need to be 
an execute order,” he «aid_ 

The dispatch of US war- 
planes would escalate the long- 
running dispute between Iraq 
and the UN Security Council 


which has sought unsuccess- 
folly to persuade Iraq to grant 
unconditional access to more 
than 40 sites suspected of har- 
bouring chemical, biological 
and nuclear weapons. 

However, a senior Pentagon 
official stressed that “there are 
no US military units on the 
way to the Gulf at this time," 
and the hope in Washington 
yesterday was that unanimo us 
pressure from the UN would 
avert a confrontation with 

Iraq. 

UN diplomats became more 
optimistic yesterday that Bagh- 
dad would reach agreement on 
the operation of the helicopter 
units. Mr Abdul Amir al-An- 
bari, Iraq's UN envoy, 
described the inspection dis- 
pute as “a tempest in an empty 
cup of tea”. 

Iraq had said this week it 
would permit UN helicopter 
flights but imposed conditions 
which were unacceptable to 
the US, Britain and France, all 
permanent members of the 
Security Council. 

Mr Bush spoke to King Fahd 
of Saudi Arabia this week to 
warn him of the possibility of a 
fresh dispatch of US aircraft 

Although the US has taken 
the lead on enforcing compli- 
ance, it has also won support 
for its plan to send armed 
escorts to accompany the UN 


inspection teams from France 
and Britain. 

Over the past few weeks, 
Iraq has tried to hide or trans- 
fer nuclear-related equipment 
in a cat-and-mouse game with 
the UN inspectors, according to 
a US official. 

US and other western offi- 
cials said they hoped the pro- 
spective show of force would 
persuade Mr Saddam to “cave 
in” to UN demands. The Secu- 
rity Council would settle for 
nothing less than “full, unfet- 
tered, unconditional" access 
for the UN inspection teams 
who are trying to identify and 
destroy all of Iraq’s unconven- 
tional weapons. 

This warning was reinforced 
by Mr Javier Pdrez de CudUar, 
UN secretary-general, who said 
that Gulf war resolutions allow 

the use of militar y escorts for 

UN inspectors in Iraq. 

Pentagon officials said an 
alert order was issued to US 
aircraft units in the US and 
Europe, including F-117A 
Stealth fighters, F-I5E jet fight 
era, and aerial refuelling tank- 
ers. These would complement 
the 26 US ships in the Gulf and 
surrounding area, which 
include the USS Forrestal and 
USS Abraham Lincoln aircraft 
carriers. 

Cat-and-mouse game, Page 12 



Tough talking: Bush is determined that Iraq permits a 
thorough inspection of its suspected nuclear sites 


UK unhappy with EC political union 


By David Buchan in The Hague 


MR JOHN MAJOR, the UK 
prime minister, yesterday 
warned of “formidable prob- 
lems" in European Community 
negotiations on political union, . 
but said be was “increasingly 
confident” of reaching agree- 
ment on monetary union this 
year. 

Mr Major said that giving 
the European parliament 
greater lawmaking power was 
only one of “very many areas 
of difficulty" for Britain in the 
political union negotiations. 
These have run parallel to 
talks on economic and mone- 
tary union (Emu). 

His comments came after 
talks in The Hague with Mr 
Ruud Lubbers, the Dutch 


prime minister who currently 
chairs the EC Council of 
Ministers, 

Other UK government con- 
cerns centre on res- 

idency's proposals to bring the 
co-ordination of sensitive for- 
eign, crime and immigration 
policy fully within Community 
decision-making machinery. 

Mr Lubbers responded to Mr 
Major's worries by saying that 
he did not intend to try to gain 
- at the Maastricht summit in 
December - agreement on “a 
full 100 per cent political 
union”. It would merely be “a 
further step" towards eventual 
political union, the Dutch 
leader said. 

“The speeds with which we 


can move forward together are 
different We have to be a little 
more cautious on foreign and 
defence policy than on mone- 
tary union," he acknowledged. . 

By contrast, Mr Major said 
that “progress is self-evidently 
being made" on Emu. 1 am 
increasingly confident that we 
mil be able to reach agreement 
on Emu when we reach the 
conference in Maastricht" be 
said. 

During his morning of talks 
with Mr Lubbers, the UK prime 
minister urged the Dutch presi- 
dency to stick to its proposals 
requiring strict economic con- 
vergence between EC states 
before they pool their 
currencies. 


In Bonn. Mr Hans Tietmeyer, 
deputy president of the Ger- 
man Bundesbank, broadly 
backed plans on Emu put for- 
ward hy-tae Dugitfrefiiclency. 
of the EC. However, he 
appeared to harden the Bund- 
esbank attitude towards any 
watering down of the precondi- 
tions for economic union. 

Mr Tietmeyer, in evidence to 
the finance committee of the 
German Bundestag - the 
lower house of parliament - 
called for much greater prog- 
ress towards economic conver- 
gence of the member states. He 
also asked for specific regula- 
tions, backed by sanctions, to 
control deficit spending by EC 
governments. 


Mr Tietmeyer repeatedly 
insisted on the absolute politi- 
cal independence of the future 
European central bank - even 
. “guidelines" isroed bv govern- 
ment ministers. ■ 

On political union, prelimi- 
nary Dutch proposals have 
come as a nasty shock to the 
UK government. Britain had 
taken as virtually settled the 
plan by the previous Luxem- 
bourg presidency to put co-or- 
dination of foreign, security 
and internal policies outside 
standard EC decision-making 
mechanisms. 

The Dutch plan has yet to be 
approved by the Lubbers cabi- 
net, let alone formally pres- 
ented to EC partners. 


EC hope of 
peace fades 
as Yugoslav 
ceasefire 
collapses 

By Laura Sllber in 
Belgrade and David 
Buchan in The Hague 

THE prospects for a 
European-sponsored peace in 
Yugoslavia receded last night 
after the fragile ceasefire engi- 
neered by Lord Carrington 
was shattered by fierce fight- 
ing around besieged army 
bases in Croatia. 

Battles continued between 
Croat forces and federal army 
units In the main port cities 
and in east and southern Croa- 
tia after the ceasefire came 
into effect - with both sides 
blaming each other for taking 
the offensive. 

During the afternoon Yugo- 
slav warships bombarded 
Split, the second biggest Cro- 
atian port and the mayor of 
Zadar appealed to Italy for 
help as federal forces 
advanced on the city, one of 
seven Adriatic ports under 
naval blockade. 

Mr Luka Bebic, the Croatian 
minister of defence, generally 
considered to have been a 
moderate, was reported last 
night to have resigned. Earlier 
this week Mr Bebic had critic- 
ised European Community 
efforts to resolve the crisis. 

Lord Carrington, who bro- 
kered the ceasefire on behalf 
of the EC on Tuesday, warned 
yesterday that the coDapse of 
the ceasefire would send Yugo- 
slavia sliding fast Into civil 
war. “There is such animosity 
and such a build-up of bitter- 
ness that it is very difficult to 
see what we can do other than 
to encourage them to believe, 
as I genuinely do believe, that 
this is the last chance”, he 
said. 

The renewed fighting pro- 
voked intense nervousness in 
neighbouring Hungary and 
Italy and was closely watched 
by leaders of the EC a nd the 
West European Union (WEU), 
the nine-nation European 
defence body who meet in the 
Hague tonight to consider a 
Dutch proposal to send an_. 
intervention force to separate < jL 
the warring parties. 

Meanwhile the French for- 
eign minister, Roland Damns, 
will propose sending a United 
Nations peacekeeping force 
Into Yugoslavia at the opening 
of the UN General Assembly 
next week if EC ministers do 
not agree today to send a 
force, a presidential spokes- 
man said yesterday. 

Continued on Page 12 
Zagreb’s war of nerves, Page 2 
Book review, Page 10 


Tokyo securities brokers’ 
losses worse than forecast 


By Stefan Wagstyl in Tokyo 

JAPAN'S four leading 
securities companies yesterday 
warned that results for the 
half-year to the end of Septem- 
ber would be for below previ- 
ous forecasts because of a slow- 
down in business on Tokyo’s 
scandal-affected stock market 

Yamaichi Securities, small- 
est of the Big Four, said it 
expected a Yl2bn ($8tL88m) pre- 
tax loss, the first time any of 
the large brokerages bas made 
a loss since the prolonged bear 
market of the mid-1960s. At 
that time, Yamaichi suffered 
the most of the Big Four and 
bad to be rescued from bank- 
ruptcy by the authorities. 

The other three large houses 
- Nomura Securities, Daiwa 
Securities, and NIkko Securi- 
ties - all predicted sharp foils 
in interim profit Nomura fore- 
cast a 67 per cent drop in pre- 
tax profits from the same 
period last year to Y37bn, 
Daiwa a 77 per cent drop to 
Yifibn and NBcfco a 70 per cent 
foil to YlObn. 

The figures, which are for 
the parent companies, repre- 
sent a sharp downward revi- 


sion of forecasts made as 
recently as June. 

The results for Japan’s 250- 
odd small and medium-sized 
brokerages are expected to be 
much worse, with most likely 
to report losses. 

The biggest Impact on the 
securities companies has been 
from the foil in stock exchange 
turnover as Investors forsook 
stock investment after a rise in 
Interest rates and a series of 
scandals. Private individuals, a 
lucrative market in thw past, 
have been shaken by evidence 
of brokers compensating large 
clients and of two houses, 
Nomura and NIkko, having 
rinaHngs with a criminal organ- 
isation. 

The market's weakness ba« 
also forced companies hoping 
to issue securities to cancel 
their plans, greatly reducing 
underwriting income. Profits 
have also been hit by evalua- 
tion losses suffered on broker- 
ages’ own stock holdings. 

Yamaichi seems to have suf- 
fered especially severe revalua- 
tion losses. An official said: 
“We were very aggressive in 


the first quarter of the year, 
from January to March. We 
ware caught by surprise when 
the market fell by 17 per cent 
from the end of March.” 

The financial stability of the 
Big Four is not in immediate 
danger. All four accumulated 
substantial reserves in the late 
1960s when Nomura temporar- 
ily became the biggest profit 
earner in Japan. 

Nevertheless, with no sign of 
solid recovery in prices or in 
turnover, prospects for the sec- 
ond half of the year were not 
good, the brokers warned. 

The scandals have increased 
pressure for reform of the 
stock market Tough new rules 
will raise costs by requiring 
brokers to spend more on 
supervision. 

The affairs have prompted 
demands for more cuts in stock 
exchange commission income. 
Some critics see Japan’s sys- 
tem of fixed-rate commission 
as one reason why brokers 
paid compensation to big cli- 
ents, Unable to compete on 
commission rates, brokers 
offered other incentives. 


ftHtorial Comments Case for two speeds to 
Emu; Learning more about Japan — -.1® 

Colombia: Success in foe global flower indus- 
try brings its own problems — 23 


Russian premier resigns to 
concentrate on Soviet affairs 

Ivan Silayev has 
resigned his post as 
prime minister of foe 
Russian republic to 
take on greater Soviet 
responsibil Hy. The 
move reflects the 
power struggles at foe 
top 
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EUROPEAN NEWS " : 


Russian PM quits but 
stays head of Union’s 
acting government 



Serbian fighters take a break in the eastern Croatian town of Borovo Seta yesterday 

Zagreb’s war of nerves goes on as 
gunfire marks another ceasefire 


By John Lloyd in Moscow 

MR Ivan Silayev, the Russian 
prime minister and head of the 
acting Soviet government, yes- 
terday reversed his decision to 
quit his Soviet post but said he 
was resigning as Russian pre- 
mier. 

He said yesterday he had 
been prevailed upon to stay as 
chairman of the Committee for 
Management of the National 
Economy, which acts as the 
Soviet government, and to take 
on the additional post of chair- 
man of the Inter-Republican 
Economic Committee, the body 
which will guide the joint eco- 
nomic affairs of those republics 
which sign an economic treaty. 

He is charged with working 
out a plan for the structure 
and functions of the Inter-Re- 
publican Committee within a 
month. The new committee is 
expected to substitute for the 
more than BO Soviet ministries 
now living on borrowed time 
under their deputy ministers, 
following the resignation of the 
precoup cabinet 

Following a meeting with Mr 
Nicholas Brady, the US trea- 
sury secretary, and Mr Alan 
Greenspan, chairman of the US 
Federal Reserve Bank, Mr 
Silayev announced that the US 
would speed up the provision 
of $375m (£221. 8m) in grain 
credits. The Russian prime 
minister had earlier said that 
he would press strongly for up 
to $7bn of aid from the west 

The confused moves at the 
top appear to reflect a series of 
intensifying power struggles 
within the ruling Soviet and 
Russian groups. Aides to Mr 


THE European Commission 
yesterday asked for limits on 
1992 spending to be increased 
by more than $550m (£325.4m) 
to permit increased aid to the 
Soviet Union, Renter reports 
from Brussels. 

The Commission said it had 
also asked for a new reserve of 
S360m to be set aside in the EC 
1992 budget to meet humanitar- 
ian aid emergencies around the 
world. 


Mr Boris Yeltsin, the 
Russian president, was 
taken ill yesterday, bat there 
were differing versions as to 
the seriousness of his condi- 
tion. 

A report from the news 
agency Interfax said he was 
taken to hospital with a 
“coronary deficiency”. Mr 
Yeltsin, 60, has a history of 
heart complaints. However, 
later reports quoted aides as 
saying he was resting at 
home and would make a 
scheduled speech today. 


Boris Yeltsin had let it be 
known in recent weeks that Mr 
Silayev was not highly 
regarded by the Russian presi- 
dent, while his threat to resign 
as bead of the acting Soviet 
government came after an 
attack upon him by Mr Yuri 
Luzhkov, the Moscow chief 
executive and a fellow member 
of the acting government 

Mr Silayev said yesterday 

that all members of the State 
Council, which unites the 
republic and Soviet presidents, 
had asked him to stay in his 
union post at its meeting on 
Monday - including, he said 
pointedly, Mr Yeltsin. 

It had been earlier thought 
that Mr Silayev would relin- 
quish the post of chairman in 
favour of Mr Arkady Volsky, 
deputy chairman and president 
of the Scientific-Industrial 
League, the employers' organi- 
sation. His confirmation in the 
post, and the decision to 
appoint him as rhahtnan of the 


The request for higher 
spending ceilings - sent to the 
12 EC member states and the 
European Parliament even 
before they had formally 
approved the 1992 budget for 
$78bn - shows how the grow- 
ing internati onal commitments 
of the Community are 
straining resources. EC offi- 
cials said. 

The commission warned that 
even the higher railings would 


Inter-Republican Committee, 
shows that those favouring a 
cautious approach to reform 
are winning the day. 

However, the future of the 

inter -republican agreement, 

and thus of the Inter-Repnbli- 

can Economic Committee, is 
itself uncertain. The draft 
agreement, drawn up by Mr 
Grigory Yavlinsky, a member 
of the committee and a radical 
economist, was accepted by the 
republics only “in general" - a 
formula, as the daily Izvestia 
noted on Tuesday, which has 
in the past meant that nothing 
will crane of it 

Mr Yavlinsky said after the 
decision: *Tm sick and tired of 
waiting, and 1 hate the idea of 
fooling the people once more. 
I'm afraid they (the State 
Council) will adopt my pro- 
posal, have something else in 
mind and then get down to 
hn plsme ntln g something quite 
different They must adopt the 
entire package, so that it can 
work as a single system - oth- 
erwise it will all go down the 
drain.” 

• The International Monetary 
Fund has chosen a French 
banker. Mr Jean Foglizzo, to 
head the it plans to open 
in Moscow when arrangements 
for Soviet associate member- 
ship of the Fund are com- 
pleted, writes Leyla Boulton In 
Moscow 

Mr Foglizzo, who has worked 
for the Fund in the past was 
employed by Banque Paribas 
in New York in the late 1980s. 
See Observer, page 18 


not take Into account a plea 
from the Soviet Union for up to 
$7bn of food aid this winter, 
which the EC is now consider- 
ing. 

The commission asked for 
the ceiling on spending in 1992 
for the category which 
includes aid to the Soviet 
Union, to be lifted by Ecu420m 
(£293m) to take account of 
technical assistance already 
pledged to the Soviet Union. 


Mitterrand 
and Kohl 
agree on 
Moscow aid 

By Quentin Peel in Bonn 
and Peter Bruce in Madrid 

FRANCE and Germany agreed 
yesterday on the need for 
emergency humanitarian assis- 
tance for the Soviet Union this 
winter, and will jointly press 
for immediate action from the 
European Community and the 
Group of Seven industrialised 
nations. 

Chancellor Helmut Kohl of 
Germany said after talks with 
French President Francois Mit- 
terrand that they had agreed 
on the need for aid this winter, 
“what we must do, and how we 
will co-ordinate help". 

Mr Mitterrand said there was 
“no difficulty any more” on aid 
for the “sovereign republics 
which compose today the for- 
mer USSR". His stress on the 
disintegrated nature of the 
Soviet state may not, however, 
have been to Mr Kohl’s liking 
as the German leader has 
argued strongly for mainte- 
nance of a significant central- 
ised structure. 

On European Community 
co-operation, Mr Mitterrand 
said it was necessary to work 
swiftly for agreement on Euro- 
pean monetary and political 
union before the EC summit in 
Maastricht at the end of the 
year. 

Mr Kohl also stressed the 
urgency of negotiations, but 
neither leader gave details of 
agreements or disagreements. 
.They will have further talks in 
mid-November in an attempt to 
co-ordinated a common Franco- 
German position in advance of 
the summit. 

Mr Felipe Gonzalez, the 
Spanish premier, travels to 
Bonn today for a hastily 
arranged meeting with Mr 
Kohl. Madrid is alarmed by dif- 
ferences between Germany and 
France, notably over Yugo- 
slavia. and fears these may 
w eaken Bonn's commitment to 
quick political union in the EC. 

The recent French decision 
to block agricultural imports 
into the EC from some east 
European countries is regarded 
as a serious political mistake 
in Madrid as it annoyed Ger- 
many. France's decision to 
deploy short-range Hades mis- 
siles next year has also worried 
the Spaniards, who feel they 
will inevitably be pointed east 


By John Fullerton of Reuter 

MARTIAL music and syrupy 
patriotic songs gush from the 
radios, punctuated by gunfire. 

Red-eyed from lack of sleep, 
residents of the Croatian capi- 
tal return once more to bomb 
shelters as the air-raid sirens 
sound just 15 minutes before 
an EC-brokered ceasefire was 
to take effect yesterday. 

Waiters, office workers, 
housewives with shopping 
bags and students huddle in 
their basements and under- 
ground garages, crowding 
around radios far news. 

Six young women from a 
Soviet dance troop - who per- 
form topless in a hotel night- 
spot - quietly get on with 
their knitting- in one shelter. 

“We're not all that fright- 
ened," says Olga, 23. from 
Kiev. 

After a night of sporadic 
shooting in and around the 
city, rumours are rife. The Ser- 
bian-dominated Yugoslav 
army is about to attack Zagreb 
with scores of helicopter gun- 


ships. Cluster bombs were 
dropped at night by war- 
planes, the stories say. 

The frequent news bulletins 
are read on the radio quickly, 
like weather reports. They are 
almost impossible to verify. 

“This is the last chance for 
Croatia and Yugoslavia to 
avoid total war,” the radio 
reports Croatian leaders as 
saying in a statement As it is 
read out, a single burst of 
automatic gunfire echoes 
across the city. 

Journalists touring the des- 
erted streets find little visible 
damage from overnight 
exchanges of gunfire in and 
around two army camps 
besieged by Croatian fighters. 

One school's npper floors 
have been hit by what appear 
to have been stray rounds 
from a heavy machine-gun. 

The worst damage is at the 
army headquarters in the city. 
The mils are spattered with 
bullet holes, and many win- 
dows have been shattered by 


gunfire. Inside, the deputy 
commander of the Fifth Army 
District - incorporating 
Zagreb ami western Croatia - 
serves coffee to his visitors. 

Dressed in crisply-ironed 
fatigues, the grey haired Gen- 
eral Andrija Raseta gives the 
army's version of the night 
battle. It was a coordinated 
attack against our bases by 
Croatian mBqtmI guards and 
police,” he says. “The aim was 
to put our backs to the walL" 

He knows of only one mili- 
tary casualty - a sergeant, 
Josip Segovic, who Gen Raseta 
said had died from loss of 
blood when Croats allegedly 
fired on the ambulance' 
brought in to him to hos- 
pital. “We only re turn fire,” 


steps of the headquarters, and 
bad to crawl to safety In the 
building. Croats' Main e the 
general's soldiers for the vio- 
lence. 

lost before noon, Gen 
Raseta - who has -been 
trapped In his headquarters 
for two days - said he had 
been ass ured by the Croatian 
authorities that all shooting 
would cease. “But I know of 
two places - Gospic and Var- 
azdin - where our troops are 
still under attack," he says. 

Like everything else here, this 
Is difficult to confirm. 

But by ipa. shooting is con- 
tinuous and this time it is 
coming from central Zagreb. 


Bullets whizz across a down- 
town square, just outside the 
Gen Raseta says. railway station and main post 

That Is predsdy how Cro- office. Tyres screamiiqr. motor- 
atian officials describe their Ists try to speed to safety, 
own actions in the skirmishes. Pedestrians, emerging from 
Another casualty was a Dan- their shelters after the all- 
ish member of file EC clear sounds, throw them- 

In Zagreb. Gen Raseta says he selves flat on the pavem e nts , 
was shot In the leg on the The war of nerves goes on. 


Brussels seeks Soviet aid approval 


“I Think We Can 


Build A Better Airplane.** W m. Boeing, 1914 



The Boeing Stratocruiser was destined for journeys across continents and 
oceans nonstop. Comfort was paramount: extra-wide cabins and air conditioning, 
dressing rooms and sleeping berths, a spiral staircase and lower deck lounge. Speed 

Burin g Stratocruiser, VH7 

was essential: the fastest wing of its day and a cruising speed of 340 mph. The stage was set to launch the jet age. 


She is called the Queen of the Sky, the Boeing 747. And she rules with impreccdemed range 

ordinary comfort. This newest version can fly 400 passengers one-third of the way around the worid. Over g.OOO 
miles nonstop. The 747-400 is one of three Boeing models flying transoceanic skies today And by mid-decade 
they’ll be joined by the new 777, giving global travelers a world of range and comfort to choose from. 
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EUROPEAN NEWS 


Bundesbank deputy calls 
for tough line on Emu 

By Quentin Peel in Bonn 


MR Haas Tietmeyer, deputy 
president of the. German 
Bundesbank, yesterday spelt 
oat. the. uncompromising 
pre-conditions of his 
Institution for - the 
establishment of European 
economic and monetary union 
(Emil),, in a clear bid to stiffen 
th'e . resistance of his 
government to .any 
compromise with the rest of 
the European Community. - - 

He called for. much greater 
progress towards economic 
convergence of the member 
states, specific regulations, 
backed by sanctions, to control 
deficit - spending by EC 
governments, and repeatedly 
insisted - on- the absolute 
political independence of the 
fatare' European central bank 
from even “guidelines" issued 
by government ministers. 

Mr Tietmeyer' s statement, in 
formal evidence submitted to 
the finance committee of the 
German Bundestag, amounts 
to a hardening of the 
Bundesbank attitude towards 
any watering down of' the 
pre-conditions for Emu, 
currently at a critical stage of 
n egotiation s in advance of the 
December EC summit in 
Maastricht 

He expressed serious 
reservations about proposals 
far the second phase of Emu, 


In which final preparations are 
supposed to be made for full 
economic and monetary union 
- although he broadly backed 
the plans put forward by the 
Dutch presidency of the EC. 

Both Mr Tietmeyer and Mr 
Jacques de Larosiere, president 
of the Banque de Prance, who 
also gave evidence yesterday, 
agreed that phase two most be 
kept as short as possible, and 
be seen as no more than a 
transitional phase. 

Mr Tietmeyer argued 
forcefully against the 
establishment of any 
substantial institution during 
that period, saying it would 
simply create a “grey area” 
restricting national 
competence in currency policy, 
while failing to create a 
fully-fledged supra-national 
alternative. The latter must 
wait for a fully Independent 
European central bank in 
phase three, he said. 

He also rejected proposals to 
strengthen the Ecu, the 
European currency unit, in the 
intervening period, saying that 
any such basket-based 
currency would inevitably be 
weaker than the strongest 
Community currency, ana an 
unacceptable replacement 

He rejected arguments by 
other EC member states for 
alignment on the economic 


performance of the average 
Community country, rather 
than its best performer, saying 
that any target other than the 
lowest possible inflation rate 
was unacceptable to the 
Bundesbank. 

His strongest words were 
reserved for any hint of serious 
deficit financing by future 
member states of Emu, 
insisting that rigorous 
budgetary discipline should be 
a precondition of membership, 
and should be maintained by 
rules and sanctions. 

He proposed writing into the 
treaty the "golden rule" of 
budget finance, that no deficit 
should exceed investment 
spending, and in addition, to 
lay down quantified ceilings 
for state debt, and annual 
budget deficit restrictions in 
relation to each country's 
gross national product 

AH those pre-conditions are 
likely to hit hard at the 
southern member states of the 
Community, including Italy, 
where deficit spending has 
been the rule. 

Mr Tietmeyer also called for 
the completion of the internal 
market, including significant 
progress in harmonising 
indirect taxation, before 
economic union could be 
contemplated - a demand 
likely to alienate the UK. 


Only three 
states meet 
Dutch terms 

By Peter Norman, 
Economics Correspondent 

ONLY France, Denmark and 
Luxembourg would quality for 
membership of an economic 
and monetary union under the 
convergence requirements of 
the Latest Dutch draft for Emu, 
American Express Bank says. 

According to the latest 
Amex Bank Review the Dutch 
Emu draft requires countries 
to have a recent record of 
inflation under 5 per cent, a 
budget deficit under 4 per cent 
of gross domestic product and 
a debt to GDP ratio of less 
than 60 per cent Two non-EC 
nations - Norway and Austria 
- would qualify. 

But Germany, the “anchor” 
of the exchange rate mecha- 
nism, as well as the Nether- 
lands, Belgium and Ireland, 
would not qualify despite hav- 
ing moved closer to fixing 
their exchange rates. 

The Amex review says Ger- 
many, the Netherlands, Bel- 
gium, and Italy have too high 
budget deficits. Belgium and 
Italy also have high debt lev- 
els, as does Ireland. In Britain, 
Spain and Portugal inflation is 
too high for Emu entry. 

Among EC members, Greece 
would face the greatest diffi- 
culty joining Emu as it is 
likely to see Inflation of 18 per 
cent and a budget deficit of 16 
per cent of GDP this year. 



OFF YOUR BIKE: Swedish conservative leader Carl Bildt, in the 
process of forming a new government, will have to stop cycling 
bo work if he wants security protection, police say. 


Trade balance of 
west Germany 
goes into deficit 


THE TRADE balance of former 
West Germany dipped into def- 
icit in July as imports rose 25 
per cent and exports increased 
by 6JJ per cent from last year. 
Reuter reports from Wies- 
baden. 

The federal statistics office 
said July imports rose to 
DM57.40bn (£i9.5bn) from 
DM45.84bn in July, 1990. while 
exports rose to DM57. 38 bn from 
DM54. 03bn to create a trade 
deficit of DM26 m. 

The office said that com- 
pared with June. July imports 
rose 9.6 per cent while exports 
rose 9.2 per cent. In June, the 
trade balance showed a surplus 
of DMl86m after a DMl.7bn 
deficit in April and a DMl.lbn 
deficit in May. 

Earlier this month the office 
announced that the trade bal- 
ance for the whole of Germany 
in July showed a surplus of 
DMSOOm, down from a surplus 
of DM400m in June. 

In the first seven months of 
1991 imports into western Ger- 
many rose 21 per cent to 
DM374.7bn marks, while 
exports fell 1.3 per cent to 
DM377bn from the same period 
a year ago. 

The west German trade bal- 


ance from January to the end 
of July showed a surplus of 
DM2.3bn. well below the 
DM73bn surplus seen last year. 

In former east Germany 
exports in July again sur- 
passed imports for a trade sur- 
plus of DM239cn. In June the 
trade surplus in eastern Ger- 
many was DM204m and In July 
1990 the surplus was DMl.Sbn. 

The statistics office said July 
Imports rose to DMlJ29bn from 
DM757m in July 1990, while 
exports fell to DM1.53bn from 
DM2.52bn. 

Compared with June, July 
imports rose 49 per cent while 
exports rose 43 per cent, the 
office said. In the first seven 
months of 1991 eastern German 
imported goods worth 
DMT.lbn, down from DMl7.6bn 
last year, while exports fell to 
DMIObn from DM21.3bn. 

The trade surplus in eastern 
Germany in the January to 
end-July period fell to DM2.9bn 
from DM3.8bn in the same 
period last year. 

The office cautioned that 
some uncertainty was attached 
to its figures as imports into 
western Germany could end up 
in eastern Germany via inner- 
German trade and vice versa. 


Pressure in Germany 
on market regulation 

By Katharine Campbell in Frankfurt 


FRESH urgency has been 
ir flgrtori into talks on creating 
a centralised stock market 
supervisory authority in Ger- 
many, following the damag e to 
Frankftirt’s international 
standing caused by fMa sum- 
mer's security scandal, accord- 
ing to Mr Rudiger von Rosen, a 
board member of the Frankfort 
Stock Exchange^ 

Mr von Rosen forecast in an 
interview yesterday that gov- 
ernment . proposals would 
emerge in the next few weeks. 

"There is .a growing readi- 
ness on the part of the trading 
community to move towards 
acceptance of international 
standards," he said. 

A stock exchange commis- 
sion on insider, trading ended 
last week its inquiry into Deut- 
sche Bank, without uncovering 
any irregularities. But mal- 
practices in various depart- 
ments of banks’ securities 
operations are coming to; light' 
Five staff, at Dresdner Bank 
have resigned after allegations 
of improprieties in new-issues 
procedures, while Frankfurt 
city prosecutors are examining 
cases of alleged fraud in the 
options warrants market 
Economics ministers of the 
Ldnder(states) are due to meet 
on October 7 to discuss new 
forms of stock market regula- 


tion. Ministries have until now 
retained broad jurisdiction 
over their local bourses and 
are expected to fight their cor- 
ners fiercely, even though the 
current system of self-regula- 
tion by banks and brokers has 
been shown to be inadequate. 

They are unwilling to cede 
power to Hesse, where the 
Frankfurt Stock Exchange, 
Germany’s leading exchange, 
is located and they may thus 
be forced to accept a neutral 
body set up in the city with 
broad oversight over the whole 
market place. 

Mr von Rosen said: “Ger- 
many needs a single entity 
that can police the forthcoming 
in sitter trading law as well as 
complying with the contents of 
the investors services and take- 
over directives currently under 
discussion." 

The deadline for German 
deputies to replace the current 
voluntary code on insider deal- 
ings and implement EC guide- 
lines is falls in mid-1992. 

While the Bundesbank is 
taking an active interest in 
speedy reforms, there have 
been no signs the central bank 
wishes to assume any such reg- 
ulatory responsibilities itself. 
This suggests the formation of 
a new agency is the most likely 
alternative. 


Ankara threatens to 


boycott Cyprus talks 

By John Murray Brown in Ankara 


CHANCES of an early solution 
of the Cyprus issue receded 
further yesterday after Turkey 
indicated -ft would not attend 
the proposed peace conference 
unless Greece made clear its 
conditions to settle the 17-year 
division of the Island. 

President George Bush has 
signalled US backing for a 
quadripartite meeting on 
QnmM^hwulving Greece, Tur- 
key and representatives of 
Greek and Turkish Cypriots. 

EC eases rules 
on Treuhand 

THE EC yesterday loosened its 
state: Aid rules- for the Treu- 
hand, to enable it to speed up 
tiie privatisation of the compa- 
nies in eastern Germany, 
writes David Gardner in Brus- 



highest or only bidder will be 
approved if there Is an open 

tender. . 
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However, Turkish officials now 
say a meeting would be 
“futile” if the sides cannot 
agree a joint text in advance. 

Turkey says it has given the 
United Nations a written state- 
ment outlining demands for 
political equality of the two 
communities and maintenance 
of Ankara's security guarantee. 
“They know our position but 
we don't know theirs,” said Mr 
Ferhat Ataman, a Foreign Min- 
istry spokesman. 

Brussels backs 
tighter laws 
on redundancy 

THE European Commission 
yesterday approved plans to 
close loopholes in laws on 
mass redundancies, Renter 
reports from Brussels. 

The aim was to ensure 
employees affected by redun- 
dancies when companies 
undertook cross-border 
restructuring were given at 
least an early wanting, said a 
Commission spokesman. 

"Employers will have to sup- 
ply relevant information and 
will not be able to hide behind 
the excuse that headquarters 
in another country didn’t pass 
it on," he said. 

Company attitudes to infor- 
mation and consultation are 
among the most controversial 
aspects of social legislation in 
the nm-up to completing the 
<ringte EC market Some coun- 
tries object to EC-wide legisla- 
tion on the issue. 

The Commission decided 
that the law needed to be 
revamped before the Commu- 
nity completes its single mar- 
ket after 1992. 

Restructuring involving 
labour cuts where decisions 
affecting employees In one 
country were made in another 
were becoming increasingly 
common, it said. 

EC ministers still have to 
approve the plan. 
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get the service that the readers of Business Traveler magazine have voted 
"Best Business Class of all US International Carriers” — three years running. 

What's more, TWA are the only airline to fly direct from Gatwick to 
Philadelphia Baltimore and St Louis, with same plane service to San Francisco 
(via Baltimore) and Los Angeles (via St Louis). 

Business and First Class travellers can also take advantage of the 
TWA “Frequent Right Bonus Program" (If you’re not already a member, you 
can join before you fly) and collect bonus miles towards free TWA flights. 
TWA’s new fares are available on these round trip Business and First Class tickets, booked 
and paid for 7 or more days in advance of travel Travel to be commenced by 15th December 1991. 

For full details just contact your travel agent or call TWA direct on 071 439 0707/021 643 9700. 



■ Destinafioa 

First 
. . - Class 

Business 

Class 

Philadelphia 

£2122 

£1486 

BaJtiraore 

£2122 

£1486 

. St Lom : 

£2578 

£1818 

Los Angeles 

£2920 

£2156 

Saa Francisco 

£2920 

£2156 


D/fa- tp/dics to ill TWA First f~lx< jqJ Business Class round trip tickets to Baltimore, Philadelphia. St Louis, Los Angeles and San Francisco fur travel which is commenced by 
I5th December 1991. To qualify- lor these prices, tickers mint be booked and paid lot 7 days io advance ol tnvel. No child discounts No minimum stay Maximum stay one yean 
No ttopoven allowed. Should you have to cancel, yon will receive a foil refund. Subject to Covoament approval. 
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INTERNATIONAL NEWS 


Baker assures Assad over peace talks 


By Our Middle East Staff 


MR James Baker, DS secretary 
of state, yesterday provided 
Syria with the written assur- 
ances that President Hafez ai- 
Assad has wanted in return for 
agreement to attend a Middle 
East peace conference. 

During talks in Damascus 
with Mr Assad, Mr Baker is 
understood to have provided 
written confirmation that the 
basis of peace negotiations will 
be UN resolutions 242 and 338 
and that the future status of 
east Jerusalem will be a topic 
for discussion. 


Syria and other Arab coun- 
tries had sought DS reassur- 
ance that the principle of 
exchanging land for peace, as 
set out in the two UN resolu- 
tions. would be kept to despite 
statements from senior Israelis 
that not an inch of occupied 
Arab land would be ceded. 

A US official said Mr Baker 
had brought a draft letter and 
wanted to hear Mr Assad's 
comments. But he added; "We 
are not engaging in negotia- 
tions on every single line in 
every one of these assurance 


documents.' 1 

Mr Baker's talks with Mr 
Assad, which opened soon 
after he arrived from Cairo, 
were held against the back- 
ground of obvious Syrian plea- 
sure at the US-Israeli dispute 
over loan guarantees and Jew- 
ish settlements in occupied 
Arab territories. 

Mr Farouq al-Shara, the Syr- 
ian foreign minister, told load 
newspapers yesterday that US 
differences with Israel showed 
that Mr Baker and President 
George Bush were serious 


about ending the conflict 

Mr Baker is due to go on to 
Jordan today before returning 
to the US, although there 
remains a possibility that he 
could make a second visit to 
Israel while in the region. 

Reports from Cairo yester* 
day suggested that Mr Baker 
had also succeeded in narrow- 
ing the differences over who 
should represent the Palestin- 
ians at a peace conference. 
Israel has insisted that no one 
linked to the Palestine Libera- 
tion Organisation or from east 


Jerusalem would be accept- 
able. 

However, Cairo-based diplo- 
mats said Israel had agreed in 
principle to having Palestinian 
delegates from the two villages 
of Aizariya and Abu Dis. con- 
sidered by Arabs to lie within 
Jerusalem, in a joint Jordani- 
an-Palestinian delegation at 
the proposed talks. The two vil- 
lages are outside the adminis- 
trative boundaries Israel set 
for a united Jerusalem after it 
had annexed the eastern part 
of the city after the 1967 war. 


Hopes rise for release of hostage Jackie Mann 


By Our Middle East Staff 


THE official Iranian news 
agency Ima predicted yester- 
day that one of the 10 remain- 
ing western hostages held by 
pro-Iranian kidnappers in Leb- 
anon would be freed within 
hours. 

In a report from Beirut, Irna 
said it appeared Mr Jackie 
Mann, the 77-year-old retired 
British pilot seized in west Bei- 
rut in May 1989, was likely to 
be freed. Ima's two-sentence 
report quoted "informed 
sources” in Beirut 


For more than a month Mr 
Javier Pdrez de Cuellar. UN 
secretary general, has been at 
the centre of a complex round 
of negotiations designed to free 
all the hostages in the Middle 
East. Those involved include 
Lebanese Shia Moslems and 
Palestinians, and the govern- 
ments of Iran, Syria and Israel. 

Mr Mann's 73-year-old wife 
Sunnie said yesterday that she 
was "cautiously optimistic that 
something may happen now 
within the next few days". 


although she had no Arm news 
about her husband. 

The couple have their home 
in Beirut, but western hostages 
are generally driven to Damas- 
cus to be handed over to their 
governments by Syria, which 
now holds sway in Lebanon. 
Britain has meanwhile flown a 
team of officials and medical 
staff to Cyprus to be ready to 
look after Mr Mann. His health 
is poor. 

The Revolutionary Justice 
Organisation, one of the Leban- 


ese kidnap groups linked to the 
Iranian-backed Hizboliah (the 
Party of God), released a photo- 
graph of Mr Mann earlier this 
month, shortly after Israel 
freed 51 Lebanese Shia Mos- 
lems and handed over the body 
of nine Lebanese guerrillas. 

Israel took that step after 
receiving information about 
two of its seven servicemen 
missing in Lebanon, and Israeli 
officials say a further 300 
or so Lebanese will be 
freed if all the Israeli soldiers 


are accounted for. 

It is thought that the UN has 
arranged a timetable of 
releases by the various parties 
involved. Hizboliah leaders are 
insisting that Sheikh Abdul- 
Karim Obeid, kidnapped by 
Israeli commandos in July 
1989, win have to be freed soon 
if the process is to continue. 

In Damascus. Mr Farouq al- 
Sharaa, the Syrian foreign min- 
ister. said he was optimistic 
there might be a hostage 
release soon. 



Jackie Mann's captors released this picture of him 


Impeachment 
threat for 


Aquino 


PHILIPPINE President 
Corazon Aquino faced the 
threat of Impeachment 
yesterday and a revolt wi thin 
her cabinet over her battle to 
keep US forces in the country 
in defiance of a Senate 
decision to evict them, Reuter 
reports from Manila. 

Senator Joan Ponce Enrile, 
tbe opposition leader, called 
for the president's 
impeachment, saying she had 
violated the constitution by 
allowing US forces to stay 
without a new treaty. 

"There’s no question about 
It, she Is liable to 
impeachment. There is clear 
ground for impeachment,” 
Senator Enrile said. 

Mrs Aquino faced a possible 
revolt by np to four ministers 
within her 22-member cabinet 
over her decision to hold a 
national referendum in an 
effort to overturn Monday's 
Senate vote rejecting a new 
military base pact with 
Washington. 

"The four cabinet members 
voiced their objections that 
bringing the treaty to a 
referendum was 

on constitutional," a senior 
official said. 

Congressman Rani Roco, 
assistant majority leader in 



A Filipino puts a notice 


: on a statue of US Gen Douglas MacArthur after the Senate vote 


Hawke goes back on his 
decision to visit S Africa 


By Kevin Brown 


MR BOB HAWKE, the 
Australian prime minister, yes- 
terday cancelled a proposed 
visit to South Africa, saying it 
would be inappropriate in view 
of concerns over the pace of 
reform. 

Mr Hawke had intended to 
visit South Africa immediately 
before the Commonwealth 
heads of government meeting 
on October 16 in Harare, capi- 
tal of neighbouring Zimbabwe. 

He would have been the first 
prominent western leader to 
visit South Africa since the 
process of reform was initiated 
by President F.W. de Klerk. 

However, Mr Hawke said he 
had decided not to go because 
he was not satisfied that South 
Africa was moving quickly 
enough towards constitutional 
change and the establishment 
of non-racial government. 

"While great things have 
been done by the government 
of South Africa, and it would 
be churlish not to acknowledge 
it, the process has not been as 
rapid and as determined as I 
think we all would have liked," 
he said. “In those circum- 
stances I did not think it was 
appropriate to go.” 


Mr Hawke is expected 
to argue for an end to 
sanctions affecting 
individuals at the 
Commonwealth 
meeting in Harare on 
October 16, but he is 
unlikely to support 
a relaxation of 
economic sanctions. 


Australia was a strong sup- 
porter of the implementation of 
Commonwealth sanctions 
against South Africa. It has 
also been in the forefront of 
moves to relax sanctions since 
the reform process began. 

Mr Hawke is expected to 
argue at the Commonwealth 
meeting for an end to sanc- 
tions affecting individu- 
als - such as visa restrictions 
and scientific and cultural 
exchanges. 

However, his decision not to 
visit South Africa signals that 
Australia is unlikely to support 
a relaxation of economic sanc- 
tions. 

Mr Hawke said Mr Pik 


Botha, South Africa’s foreign 
minister, would visit Canberra 
soon, probably in early Octo- 
ber. 

Mr Botha's visit will be the 
first visit to Australia by a 
South African minister for 
more than 20 years. It follows a 
trip to Sooth Africa in June by 
Senator Gareth Evans, the first 
Australian minister to go there 
since 1948. 

Mr Hawke's decision to can- 
cel his South African trip was 
welcomed by Mr Eddie Funde. 
the African National Council 
representative in Australia. 
However, Mr Funde said the 
Australian government should 
not accept a visit from Mr 
Botha. 

"Our position is that Austra- 
lia should not invite him here 
because he is representing a 
white man’s government, not 
an interim government for all 
South Africans," Mr Funde 
said. 

Mr David Tothill, the South 
African ambassador to Can- 
berra, said he regarded Mr 
Hawke's decision not to go to 
South Africa as a postpone- 
ment rather than a cancella- 
tion. 


Tobacco 


group 

accused 


over sport 


By Kevin Brown In Sydney 


the lower house, said 69 of the 
205 lawmakers must approve 
fire impeachment charges. But 
the measure stood no chance 
of approval since pro-Aquino 
congressmen control 
three-quarters of the seats in 
the chamber. 

Under the constitution, 
Impeachment charges are 
prepared by the lower house 
while the impeachment trial is 
conducted by the Senate. 

President Aquino’s 
chlef-of-staff, Mr Franklin 
Drilon, said Manila expected 
Washington to maintain the 
level of compensation paid for 
Clark air base and Subic naval 
station under the old bases 
accord, which reached $48 1m 
(£284. 6m) a year. 

Bnt Mr Stanley Schrager, 
the US embassy spokesman, 

said Washington would only 
fulfil aid commitments In 1992 
of $3 63m. He Indicated the 
amount might decline sharply 
in 1993. 


Civil war and hunger spiral as Mozambican talks hit impasse 


B RIGADIER Jeronimo Mala- 
gneta has been in Maputo for 
tbe past nine months, quar- 
tered at the Italian compound, over- 
looking the sea. He and his col- 
leagues in the Mozambique National 
Resistance (MNR) are now the 
acceptable face of a guerrilla force 
which has won little more than noto- 
riety in its long war against the Fre- 
limo government of Mozambique. 

While most of the brigadier's com- 
rades, including the MNR's leader, 
Mr Afonso Dhlakama, are still wag- 
ing war in the bush, Brig Malagueta 
seems to have settled into the capi- 
tal. He is part of a Joint Verification 
Commission set up to monitor a par- 
tial ceasefire agreed last December 
between the two sides. 

The "mini-ceasefire" along Mozam- 
bique's transport corridors began to 
founder in February but the commis- 
sion limps on. Ten countries, includ- 


Jeremy Harding reports on 
slender strands of hope that 
the country could end its 
reliance on food aid 


ing Britain, are represented, but 
their role in tbe peace process is 
marginal for as long as talks in 
Rome between the government and 
the MNR fail to bear fruit 

The war, meanwhile, has brought 
destitution to a third of Mozambi- 
que's 16m citizens and shattered sub- 
sistence farming, already misman- 
aged by Frelimo in its first 10 years 
of power. 

If a settlement remains elusive, 
the MNR in Maputo is taking no 
responsibility for the impasse. 
“From our side." says Brig Mala- 
gueta, “We have always wanted 


negotiations. One is looking for a 
way to secure a durable peace." 

In the absence of that, a legion of 
foreign donors and aid agencies in 
Maputo has poured money into the 
country with the result that its 
receipts in official development 
assistance now account for around 
three quarters of gross national 
product 

Beyond the confines of the city, 
however, this has done little to revi- 
talise the small-farms sector, which 
is the key to ending hanger in 
Mozambique and which can only 
thrive once the war is over. 

What exists at present is referred 
to as a “structural emergency". In 
plain language, this is a long-term 
food shortage, verging on famine in 
some areas, which the aid agencies 
keep on their books as a rolling 
appeal from one year to the next 
For 1991, 290,000 tonnes of food 


are required for 13m people. 

Mozambique is still a patchwork 
of no-go areas, frequented by the 
MNR, and outposts of government 
control, mostly provincial capitals or 
district resettlement centres, where 
rural dwellers are herded together to 
wait for food aid. 

Fear of the MNR, which Is not 
discouraged by official reports of 
atrocities, laaria many Mozambicans 
to flee to government centres: when 
rebels butchered about 50 people in 
Nampula province alter an 
onslaught at the end of June, the 
death toll was instead quoted as 
L000. 

It is clear, too, that for Frelimo, 
which has no real military capacity, 
resettlement had served a strategic 
purpose. The MNR likes to occupy 
fertile areas where civilians can be 
dragooned into fetching and carry- 
ing, and supplying its fighters. Gov- 


ernment forces have responded by 
depopulating the countryside - a 
policy which has worsened the 
effects of the emergency. 

There are signs that this many 
now be changing. In Zamhezia and 
Nampula provinces, a militia force 
raised by a popular eccentric, who 
“vaccinates" bis followers against 
bullets, has cleared the MNR from 
large tracts of countryside. Frelimo 
is urging people to return and culti- 
vate the newly available land. 

The move comes at a time when 
crime is rising in the over-populated 
centres and food distribution Is 
breaking down: pilfering and fight- 
ing over grain is common and out- 
right theft by hungry government 
troops is on the increase. Indeed in 
most of the country, anyone with a 
gun and the remains of a uniform is 
a potential hazard to civilians. 

The enthusiasm with which dis- 


placed people are returning to the 
land, and its fertility in much of 
Zambezi a, can produce startling 
results. However, only a fraction of 
the country's displaced are moving 
back. Meanwhile, the bullet-proof 
militia has begun to suffer setbacks 
at the hands of the MNR, which 
makes the future of the liberated 
areas uncertain. 

With more names appearing on a 
list of alleged coup plotters, Maputo 
is deeply engrossed m its own busi- 
ness. Elsewhere the country is an its 
knees and the emergency looks set 
to continue for as long as the war. 

Unlike Angola, where Washington 
and Moscow enforced the peace In 
May, Mozambique lacks the feverish 
cold war history and potential 
wealth to bring in the big brokers. 
Yet, without some similar Involve- 


ment from outside, the spiral of war 
risible end. 


and hunger has no visi 
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Red faces at Seoul’s economics ministries 


John Ridding reports on faltering efforts to contain high inflation and a trade deficit 


T HERE ARE few smiling 
feces to be found these 
days in South Korea's 
economics ministries. 

Reprimanded by their presi- 
dent, Mr Rob Tae Woo, chas- 
tised by the press, and faced 
with a badly overheating econ- 
omy, economic officials are 
hurrying to find solutions to a 
ballooning trade deficit and ris- 
ing inflation. 

Their answer lies In slowing 
down one of the world's fastest 
growing economies. But hav- 
ing expanded so quickly for so 
long, it may be hard to let the 
steam out of Korea's surging 
demand. 

A slowing down is clearly 
necessary. The current 
account, in surplus to the tune 
of $14bn (E8.2bn) just three 
years ago, is heading for a defi- 
cit of about $8bn this year 
- more than three times the 
original target. Inflation, mean- 
while, is running at an annual- 
ised rate of 9.6 per cent 
As ever in Korea, the emer- 
gence of economic problems 
has set alarm bells ringing. 
Inappropriate comparisons 
with Latin America are drawn 
- even by government offi- 
cials - and the word crisis 
becomes common currency. 

Earlier this month Mr Roh 
summoned his entire econom- 
ics team and criticised them 
for not paying due attention to 


the country’s economic prob- 
lems. 

The economy is clearly not 
in crisis. But the current diffi- 
culties reflect real problems 
with economic management. 
Unless meaningful changes in 
policy are adopted then the 
economy’s afflictions are likely 
to be further exacerbated. 

Senior policymakers believe 
the nettle has been grasped. 
"After the president's order the 
focus of policy will shift to 
price stability and the balance 
of payments," says Mr Suh 
Sang Mok, a senior policy- 
makers In the ruling Demo- 
cratic Liberal party. “There 
will also be a shift from politi- 
cal to economic considerations 
in policy formulation." 

Mr Suh says the current dif- 
ficulties were borne of misman- 
agement of the large current 
account surpluses chalked up 
in the late 1880 s. South Korea's 
new-found wealth was chan- 
nelled into consumption and 
construction rather than 
investment, research and 
development 

This view is supported by a 
report from the government’s 
Korea Development Bank 
which says that construction 
and construction-related indus- 
tries accounted for almost half 
of fixed investment last year 
and that building materials 
and equipment represented 


almost 20 per cent of imports 
in the first half of 1991. 

In response to Mr Rota’s 
admonishments, economics 
ministries have produced a 
flurry of proposals. They range 
from a reduction in next year’s 
budget targets, a cutting of 
public sector pay rises to 9.8 
per cent from tbe proposed 12 
per cent, postponement of pri- 
vate building projects, and pos- 
sibly a tightening in money 
supply. 

The overall goal, according 
to Mr Kang Hyon Wook, the 
vice-minister for economic 
planning, is to limit growth in 
gross national product to 8.5 
per cent in the second half of 
this year and 8 per cent next 
year. First-half growth this 
year was 9.1 per cent 

But applying the brakes will 
not be easy. General, presiden- 
tial and local elections are 
scheduled for next year, and 
while party leaders preach tbe 
virtues of constraining domes- 
tic demand and curbing infla- 
tion, the particular demands of 
their constituents - from new 
buildings to financial support 
for farmers - are likely to 
prove more attractive. Simi- 
larly, the government is reluc- 
tant to delay urgently needed 
infrastructural investment 

Many of the measures also 
smack of the short-termism 
which helped create the cur 


South Korea 



Current account balance ($bn) 
15 



tent problems in the Erst 
place. Plans to cut imports of 
crude oil and to encourage 
businesses to postpone imports 
of capital machinery delay 
rather than solve the problem, 
"There is a danger that we will 
just see micro-economic solu- 


tions to macro-economic prob- 
lems," says one foreign banker 
in SeouL 

Notwithstanding these reser- 
vations. most economists 
believe that the worst is nearly 
over. The growth rate of 
imports has slowed in the sec- 
ond half, with the exception of 
a sharp Increase in July, while 
monthly Inflation figures have . 
also started to slow - again 
with an exception, in August. 

But there are two potential 
obstacles to improvement In 
the short term, infjwHiw) and 
spending will receive a large 
boost from public holidays at 
the end of this month. More 
seriously, a reversal of the for- 
tunes of the trade account 
requires continued improve- 
ment is exports. 

Exports appear to be on a 
recovery trend. After negligible 
year-on-year increases in both 
1989 and 1990. the first six 
months, of this year saw 
exports rise w per cent over 
the first half of 1990. The auto- 
motive, electronics and ship- 
building sectors have all seen 
healthy gains. 

“Reviving our exhort 
machine is the real answer to 
solving our economic difficul- 
ties," says one offiriai at the 
Economic Planning Board, the 
top economics ministry. “There 
is only so much we ain do to 
rein In domestic demand.” . . 





WD and HO Wills, the 
Australian tobacco company 
97 per cent owned by BAT 
Industries of the UK* was yes- 
terday accused of bribing 
sports administrators.. and 
media personalities to sects* 
their help in promoting 
tobacco products. -. 

The allegation was made by 
Mr David .mil, managing 
director of tbe government- 
owned Australian Broadcast- 
ing Corporation (ABO, during 
evidence to a parliamentary 
select committee la Welling- 
ton, New Zealand. 

Hr mu, a prominent anti- 
smoking campaigns, sadd the 
company had targeted sports 

commentators, camera crews, 
ground staff, promoters and 
organisers. •• 

’‘Marketing staff would get 
In beside these people and 
make side deals, offers of 
travel, accommodation, costs, 
arranging for wives and fami- 
lies to travel, overseas trips, 
holidays, gifts and booze, cash 
etc In return for assi st an c e in 
promotion. 

"People who were helpful 
were well looked after on a 
co n tinuing basis with dinners, 
parties, social functions, tick- 
ets to events, travel with 
teams etc," he said. 

Mr Hill said he had learnt of 
the "widespread practice of 
bribery" from a staff member 
of the ABC who had formerly 
worked as a senior official of 
WD ami HO Wills In New Zea- 
land. 

The official made the revela- 
tions during an internal 
review of ABC guidelines for 
broadcasting of tobacco-spon- 
sored sports events in Austra- 
lia. and later drew np a signed 
statement describing the sys- 
tem, Mr Hill said. He refused 
to name the official but offered 




- iv -tt 


iflatic 


to provide a copy of the^eport 


WD and HO Wills said 
was "no troth whatsoever" in 
the allegations, and claimed 
Mr Hill’s reluctance to name 
the official meant be was not 
confident they were true. In 
April 1989 BAT took direct 
control of Wills, the remainder 
of the shares in which are 
quoted on the Australian stock 
exchange. Previously Wills 
was a subsidiary of AmatU, 
the Australian soft drinks 
group which was Itself a 41 
per cent affiliate of BAT. It 
was not dear to what period 
the allegations related. 

The committee is consider- 
ing whether sports sponsor- 
ship should be exempt voder 
New Zealand’s Smoke Free 
Environment Act, which bans 
most tobacco-related advertis- 
ing and sponsorship. 
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‘Tough manager’ takes over at top of World Bank 


Michael Prowse 

ston, the 
former 
Mot* 

ga&r the Hew York bank, has 

lost no time :in asserting con* 
trot over the World Bank. On 
Tuesday, be wwmmced a radi- 
cal structuring of senior 
management and the creation 
of a new regional office to 
Som oaths development chat* 

lenge in eastern Europe and 

the Soviet Union. 

Hfo appointment marks the 
end of an era for the world's 
premier development Institu- 
tion; Mr Barber. Confthle, his 
predecessor as president, was a 
personable former Republican 
congressman who knew noth* 
Ing about banking and had 
never ran a large organisation. 
The World Bank changed him 
more than he changed it. By 
the tlme be left, be was mat- 
ing moving speeches about the 
peed to alleviate poverty in the 
Third World - a fer.cry from 
the anti-development Republi- 
can rhetoric of the Reagan era. 



sees the man from J.P. Morgan quick to assert his control as the development institution’s president 


Mr Preston is entirely differ- 
ent “If you wont to find some- 
body who will change the 
World Bank rather than be 
changed by it, he is the ideal 
choice," commented a Wall 
Street banker. 'The bank’s 
staff”, be added, “have no idee 
how much things are going to 
change.” Mr Preston is 
described as charming, but 
also as a man with an edge, a 
manager who can be “tough, 
caustic and sarcastic". 

Under relatively weak presi- 
dents during the 1980s, two 
senior vice-presidents at the 
World Bank, Mr Ernest Stern, 
an American, and Mr Moeen 
Qureshi, a Pakistani, exerted 
tremendous power. They were 
sometimes seen as running 
competing “baronies". 

The senior vice-president 
posts have been abolished. In 
their place Mr Preston is creat- 
ing a Office of the President 
with three managing directors: 
Mr Stem. Mr Sven Sandstrom, 
a Swedish national who cur- 


rently runs Mr Preston's per- 
sonal office, and Mr Attila 
Karaosmanoglu, a former dep- 
uty prime minister of Turkey 
who ran the bank's Asia 
region. 

Mr Quresht is retiring in 
November after a distinguished 
career at both the bank and 
the International Monetary 
Fund. 

The management changes 
will make a big difference. The 
former senior vice- presidents 
bad operational responsibili- 
ties. Mr Qureshi, for example, 
ran the lending programmes 
while Mr Stern handled 
finance. The new triumvirate 
of managing directors will be 
advisers to Mr Preston, who 
will take all the key decisions, 

Mr Preston has effectively 
eliminated a tier of manage- 
ment. The 14 or so vice-presi- 
dents at the bank with opera- 
tional responsibilities will now 
report directly to him. Mr Law- 
rence Summers, the chief econ- 
omist, for example, previously 



Lewis Prestom a man with 

an edge 


reported to Mr Wilfriod Tbal- 
witz, senior vice-president for 
policy research. Now he will 
formally have direct access to 
Mr Prsston and may therefore 
exert more Influence over the 
bank's development strategies. 


Mr Frank VogI, a former 
director of public relations at 
the bank, says the changes are 
likely to be welcomed inside 
the institution. He says the 
restructuring was overdue and 
responds to the criticism that 
the bank was unwieldy and 
bureaucratic. It should 
improve efficiency and pro- 
mote “quicker decision-making 
at the top”. 

The changes should give Mr 
Preston even more power than 
he wielded at J.P. Morgan. 
Some observers worry that if 
Mr Stem, a formidable person- 
ality, emerges as first among 
equals among the managing 
directors, the bank will effec- 
tively be run by two 
Americans, something that 
would not be popular In some 
client countries. 

Mr Preston's biggest immedi- 
ate challenge is to respond to 
the development needs of east- 
ern Europe and the Soviet 
Union. In a recent speech Mr 
Jacques Attali, the head of the 


London-based European Bank 
for Reconstruction and Devel- 
opment, implied that the World 
Bank’s role in eastern Europe 
would diminish over time as 
his organisation gathered 
strength. Mr Preston appears 
to have little sympathy with 
this view. 

He Is creating a new regional 
office for Europe and the 
Soviet Union specifically to 
respond to the “historic 
changes and opportunities in 
that part of the world". The 
bank already has a $3bn 
(£l.7bn> portfolio eastern 
Europe and this is expected to 
rise to $5bn over the next two 
years. The new regional office 
Will be headed by Mr Thalwitz. 
the third of the former senior 
vice-presidents, who has 
already played a key role 
developing relations between 
the bank and the .Soviet Union. 

Mr Preston has so for given 
no hint of his philosophical 
views about development. But 
some clues are likely to emerge 


in his first big policy speech to 
be delivered next month at the 
IMF/bank annual meeting In 
Bangkok. He seems curtain to 
emphasise the importance of 
“market friendly" reforms, The 
US Treasury, however, has 
gone further and strongly 
urged the bank to place greater 
emphasis on the direct promo- 
tion of the private sector in 
developing countries. At one 
point It seemed to argue that 
half of the bank’s loans should 
be made directly to private-sec- 
tor bodies. 

While agreeing that entre- 
preneurship was crucial, Mr 
Conable defended the bank's 
traditional interest in areas 
such as health care, education 
and infrastructure - sectors 
where the public sector often 
plays a dominant role even In 
developed economies. Bank 
officials will be waiting anx- 
iously to see whether Mr Pres- 
ton favours the hnrder-noaod 
policies championed by the 
Bush administration. 


OECD blames labour policy for high unemployment and low growth 


‘Inflation key to Canada’s prospects’ 

By Bernard Simon In Toronto 


CANADA'S economic 
prospects depend heavily on 
further progress In bringing 
down Inflation, and containing 
budget deficits, the Organisa- 
tion of Economic Co-operation 
and Development (OECD) says 
in its annual review of the 
Canadian economy, published 
today. 

While applauding Ottawa's 
recent moves to lower Infla- 
tionary expectations, tighten 
fiscal discipline and remove 
some of the structural barriers 
to long-term growth, the OECD 
says more needs to be done If 
Canada is to regain Its position 
as me of the fastest-growing 
industrial economies. 

In a special section; the 
report also stogies out aspects 
of labour policy which have 
contributed to unusually high 
unemployment end one of the 
lowest rates of productivity 
growth among OECD , coun- 
tries.* 

It points to relatively high 
minimum wages, an unemploy- 
ment insurance scheme so gen- 


erous that it often discourages 
the jobless from seeking work, 
and “significant problems" In 
the general education system. 
Close to one in three students 
drops out before completing 
high school. 

The OECD forecasts that the 
Canadian economy will return 
to positive growth in the sec- 
ond half of this year after an 
unexpectedly deep recession. 
Real gross domestic product is 
expected to grow by 3.1 per 
cent in 1992, after a 1 per cent 
decline this year. 

The recovery will initially be 
led by exports, which are 
expected to jump by 5.6 per 
cent next year, after stagnating 
in 1991. Improved consumer 
demand and business invest- 
ment should follow in 1993. 

In the longer term, growth 
will be given considerable 
impetus by the US-Canada free 
trade agreement and by recent 
sales-tax reforms. These two 
factors should boost output by 
&5 per cent and 1.5 per cent 
respectively, the OECD estj- 


It says tbe main risks to 
Canada’s recovery include a 
delayed upturn of the US econ- 
omy, and the stretched finan- 
cial condition of many busi- 
nesses and households. 

Furthermore, the present 
debate over Canada’s political 
future is a “major source of 
uncertainty” which could lead 


to “financial-market nervous- 
ness and significant changes in 
the country’s fiscal structure". 

On the other hand, prospects 
could be improved hy the 
impact on inflation and inter- 
est rates of slack demand and 
high unemployment. The 
OECD forecasts that inflation, 
measured by the GDP price 
deflator, will ease from 4.6 per 


PERCENTAGE CHANGES PROM PREVIOUS PERIOD 


(Seasonally adjusted annual rates) 


1991 

1992 

Demand and output volumes (1988 prices) 



Private consumption 

-1.2 

2.4 

Gross fixed investment 

-6.3 

4.5 

Total domestic demand 

-1.4 

2.9 

Exports ot goods and services 

-0.2 

5.6 

Imports of goods and services 

-1.9 

5.0 

GDP at market prices 

-1.0 

3.1 

Inflation 



GOP Implicit price deflator 

4.6 

3.0 

Industrial production 

-2.2 

3.4 

Unemployment rale* 

10.1 

10.1 

Current balance (S bn) 

-15.S 

-14.3 
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cent this year to 3 per cent in 
1992, which would be below the 
average in the leading western 
economies. The government 
has set an inflation target of 
23 per cent a year on average 
between 1993 and 1996, 

Unemployment, currently at 
10.6 per cent, is expected to 
remain above 10 per cent until 
at least the end of 1992. 

The report urges the authori- 
ties to keep a tight rein on 
fiscal policy even during the 
current period of weak 
demand. Although the federal 
deficit has dropped from 8.75 
per cent to 4.5 per cent of GDP 
since 1984. the deficit In abso- 
lute terms has in recent years 
remained stuck at around 
C$30bn (£15.5 bn). 

Tbe OECD notes: “Canada’s 
budgetary problem is very 
much a debt problem." It 
warns that “repeated correc- 
tive fiscal action has not suf- 
ficed to break out of the 
vicious circle of persistent pub- 
lic deficits and mounting debt 
charges". 


Fed’s survey sheds 
doubts on recovery 

By George Graham in Washington 


THE US Federal Reserve 
yesterday shed doubt on the 
strength of the country’s eco- 
nomic rebound and warned 
that many regions were still 
not sharing in the recovery. 

The survey of economic con- 
ditions drawn from the 12 Fed- 
eral Reserve banks around the 
US said there was “little sign 
of a sizeable rebound in con- 
sumer spending that will con- 
tribute to a strengthening in 
business activity”. 

The survey backs up the 
Fed's decision last week to cut 
interest rates, and undermines 
the Bush administration’s con- 
tention that the economy is on 
the way to a sustainable recov- 
ery after a recession this win- 
ter. 

Manufacturing showed the 
most strength, the Fed noted, 
with the Cleveland and Chi- 
cago areas showing the great- 
est rebound from the recession. 
The Boston and San Francisco 
regions, however, were still not 
showing an upturn in indus- 
trial activity. 

Agriculture has been hit by 


the hot dry summer, with 
maize harvests particularly 
affected, although rice and cot- 
ton crops are expected to be 
strong. 

The survey said there was 
"little sign of a sizable rebound 
in consumer spending that will 
contribute to a strengthening 
business recovery”. 

Retail sales in recent months 
showed only scattered 
improvement, and most retail- 
ers were cautious about sales 
prospects. 

Residential Investment, 
meanwhile, “seems to have lost 
some upward momentum in 
recent months". Fewer than 
half of the districts reported 
increases In housing sales and 
housing starts. Reports from 
most districts suggested that 
tbe recovery in sales and starts 
has slowed recently, although 
a Tew districts said sales or 
starts were still rising in July 
and August. 

Most districts reported either 
little demand for new mortgage 
loans or slight declines from 
previous months. 


Gates 
looks set 
to win 
CIA post 

By Lionel Berber In 
Washington 

MR Robert Gates appears to bo 
heading for confirmation ns 
the next director of the CIA. 

Despite initial doubts about 
his nomination, Mr Gates has 
disarmed critics by offering an 
apology for his handling of the 
Iran-Contra affair and promis- 
ing to work closely in future 
with congressional oversight 
committees. 

Senator Howard Metzen- 
baum, the Ohio Democrat who 
ranks as Mr Gates' fiercest 
opponent on the Senate Intelli- 
gence committee which Is con- 
sidering the nomination, has 
predicted that ho will be con- 
firmed. 

During the hearings this 

week, Mr Gates has como 
across ns n great survivor. Ho 
has pleaded memory lapses 
when asked about conversa- 
tions with CIA officials who 
passed on their suspicions 
relating to the secret arms net- 
work for the Nicaraguan Con- 
tra rebels. 

Yet, asked about n contro- 
versial 198-1 national intelli- 
gence estimate predicting 
political unrest in Mexico, Mr 
Gates recounted the episode In 
detail. 

Senators Alan Cranston, 
John Glenn and Dennis 
DeConclnl, all Democrats who 
might hnvo led the charge 
against Mr Gates’ nomination, 
have been weakened by their 
own ethical problems relating 
to the Keating Five savings 
and loon scandal. “We’ve all 
made mistakes,” said one sen- 
ator, summing up the commit- 
tee's Inclination to forgive and 
forget. 

The most serious obstacle to 
the no mina tion or Mr Gates, 
who was deputy director of the 
CIA between 1986 and 1989 
under Mr William Casey, 
remains the Iran-Contra affair, 
however. 

The committee is still to 
hear testimony from several 
former CIA officials who were 
involved in the scandal. 

Mr Lawrence Walsh, the spe- 
cial prosecutor investigating 
the scandal, Is also reported to 
be ready with further indict- 
ments against at least one 
senior agency official. 
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Brussels may 
change farm 
subsidies offer 


By David Gardner In Brussels 
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THE European Commission Is 
considering whether to propose 
a change m tbe EC's offer to 
reduce farm subsidies within 
the Uruguay Round trade nego- 
tiations, in the light of Brus- 
sels’ plana to reform the Com- 
mon Agricultural Policy (CAP). 

The debate, being conducted 
in secret among senior Brus- 
sels agriculture officiate, is 
based on calculations which 
suggest two different but 
equally sensitive possible con- 
clusions. 

These are that 

■If the EC adopts the radical 
CAP reform plan the Commis- 
sion approved in July, it will 
still not be able to meet the 
subsidy reductions it has 
offered the General Agreement 
on Tariffs and Trade (Gatt) 
within the Uruguay Round. 

This assumes that direct 
payments to farmers tor 
swingeing price cuts will still 
be considered subsidies and 
therefore trade distorting, even 
though they are largely 
decoupled from production; 

■ Alternatively, if the direct 
income payments are consid- 
ered “production-neu- 
tral” - and put in the Gait’s 
so-called “green box” for subsi- 
dies which have no Impact bn 
-'trade - then the cuts the EC 
plans for its internal farm 
regime are for In excess of its 
Uruguay Round offer. 

- The first premise is likely to 
suggest to EC agriculture min- 
isters and the big form lobbies 
that the already rejected offer 
within Gatt - to cut domestic 
subsidies by 30 percent over 10 
years counting from 1356 - is 
too generous and should be 
reduced. 

But the second premise, 
based on figures which show 
that the EC would be cutting 
its trade distorting subsidies 
. on cereals, for instance, by 210 
POT coat, is likely to fuel the 
opposition to CAP reform, 
which insists the Commission 
is going for too for. 

The council of agriculture 
ministers, which meets here on 
Monday to discuss the CAP 
reform plan, has refused to 
allow the Commission to go 
beyond the offer rejected 
within Gatt last December, 
which brought the Uruguay 
Round to a standstill 

Tbe council is also deeply 


hostile to the new CAP blue- 
print, though it has failed to 
come up with an alternative. 

But negotiation on CAP 
reform is certain to take until 
at least next spring to com- 
plete. 

Brussels thinks that unless 
the Gatt round is completed 
earlier, it could get pushed 
aside 1^ next year’s US presi- 
dential election campaign. 

It was the US and the Cairns 
Group of agri-exporters led by 
Australia which turned down 
the EC offer last December. 

Although, politically, the 
Commission refuses to 
acknowledge the relationship 
between the Gatt and CAP 


The council of 
agriculture ministers 
remains deeply hostile 
to the Brussels 
blueprint for reform 


reform, it is anxious to formu- 
late a coherent position. The 
available details of Brussels’ 
still preliminary thinking on a 
new Gatt offer are contained in 
a confidential Commission 
memo. 

This says that the EC’s cur- 
rent offer within Gatt requires 
it to reduce total subsidies 
(aggregate measurement of 
support) by 23 per cent by 
between now and 1995. 

Hze CAP reform plan - if all 

subsidies and payments are 
lamped together - would only 
reduce support by 18 per cent 

But if direct payments to 
formers are put into the "green 
box", the EC would overshoot 
its offer within Gatt by 25 per 
cent 

In the most politically sensi- 
tive areas for the EC, the fig- 
ures are starker. 

■ Under the first premise, the 
EC’s cereals subsidies would be 
cut only 9 per cent rather than 
the 22 per cent In the Gatt 
offer. 

This is because of high com- 
pensation offered to the EC’s 
formers for a 35 per cent price 
cut and taking land out of pro- 
duction. 

But if this compensation is 
taken out of the equation, the 
EC would over-achieve its Gatt 
target by 210 per cent. 


Japan 
warns two 


Marconi seeks answer to lost Turkish tender 

By John Murray Brown in Ankara 


sectors on 
collusion 

By Robert Thomson 
In Tokyo 

JAPAN'S Fair Trade 
Commission, under pressure to 
prove to Washington that it is 
cracking down on corporate 
collusion, has issued warnings 
to the pharmaceutical and 
cleaning industries to stop vio- 
lating anti-monopoly laws. 

Six home cleaning compa- 
nies were ordered to disband a 
cartel for cleaning equipment 
prices, and tbe Japan Dust 
Control Association, an Indus- 
try body, was told to end an 
agreement among member 
companies not to compete for 
each other's customers. 

The FTC also ordered drag 
manufacturers to stop reim- 
bursing wholesalers for losses 
incurred after they were 
directed by the makers to sell 
products at a loss to retail 
companies In an attempt to 
gain market share. The com- 
mission said that the compa- 
nies had not understood that 
they were breaking the anti- 
monopoly law. 

Both cases are part of the 
FTC’s campaign to raise 
awareness in Japan about 
anti-monopoly violations 
which, in some Industries, 
have been regarded as 
accepted business practice. US 
trade negotiators have urged 
Tokyo to strengthen the FTC 
to ensure that foreign compa- 
nies have reasonable access to 
the Japanese market 

The government has 
increased the FTC's budget, 
allowing the commission to 
hire more investigators, 
though Washington is still 
pushing for tougher penalties. 

US officiate also want the 
FTC to investigate the corpo- 
rate families known as heir- 
etsu , which some in Washing- 
ton consider are, by their 
nature, an obstacle to fair 
competition. 

Executives of the six 
riwniiip companies are said to 
have agreed on an industry- 
wide 25 per cent rise in home 
cleaning equipment rental 
charges in January last year. 
Hie FTC formally ordered the 
six companies to compete for 
customers and to establish 
independent pricing schedules 
by next week. One of the six, 
Duskin, admitted that the 
group had co-ordinated busi- 
ness activities, but said that 
the company “didn’t realise 
that it was breaking the anti- , 
monopoly law”. 


MARCONI officiate were yesterday still 
trying to figure out why they had lost 
to Texas Instruments of the US a $8Sm 
(£50 -2m) contract to supply the Turkish 
army with night sighting equipment. 

“Technically we thought we were 
good. Financially we knew we were 
good," says a UK official, following the 
announcement on Tuesday- It is no lon- 
ger enough, It seems, to satisfy SSM, 
the official defence procurement 
agency, for whom Marconi had already 


supplied the first 100 thermal imaging 
units to be used on armoured personnel 
carriers manufactured under joint ven- 
ture by FMC of the US. “They can sign 
any number of lucrative contracts with 
SSM. But if the army is unhappy, they 
just store up trouble for themselves,” 
says a western defence expert 
But the night sights equipment was 
just one of a number of sub-systems on 
the FMC vehicle not to the soldiers’ 
liking. Detroit Diesel Is now likely to 


have to upgrade its engine, while the 
25mm gun is the centre of a dispute 
with the Swiss after Berne embargoed 
the sale of Oerlikon’s gun on the 
grounds it could be used against Tur- 
key’s Kurdish separatists. McDonnell 
Douglas of the US. Mauser of Germany 
and the French group Giat have been 
asked to retender. 

Turkish land forces were reportedly 
opposed to SSM’s preference for Mar- 
coni, complaining its range was insuffi- 


cient. Marconi met the complaints, 
modifying its system, and spending con- 
siderable sums to integrate the product 
to FMC’s turret design. 

Another factor, defence experts say, 
was the government's decision to sup- 
port AseLsan, the military's own elec- 
tronics supplier and Texas Instruments' 
local partner. Mr Barias Dogu. defence 
minister, described the deal as "a great 
opportunity for Aselsan to work with 
the most modern technology”. 


Britain to boost Indian aid 

By David Dodwell, World Trade Editor 


Index planned to show 
tax burden on tourism 


BRITAIN is to boost bilateral 
aid to India by £30m this year, 
and is backing a World Bank 
appeal to aid donors gathering 
today in Paris to find a further 
S7Q0m (£414J2m) in emergency 
assistance to help India avert a 
balance of payments crisis. 

The British decision, to boost 
aid from £90m to £l20m - with 
the extra sum being in the 
form of quick disbursing bud- 
get assistance - is also 
intended to signal support for 
wide-ranging budget reforms 
recently announced by the gov- 
ernment in Delhi 

“The Indian government is 
at tbe start of a long term 
reform agenda, and the process 
deserves greater donor sup- 
port,” an official said. India 


almost defaulted on servicing 
its $70bn foreign debt earlier 
this year. Commercial lenders 
are refusing to extend fresh 
loans because of continuing 
fears over the country’s credit- 
worthiness. 

India needs capital inflows of 
about S9.2bn this year to cover 
an expected current account 
deficit of $6bn and debt service 
costs of $3.2bn. The World 
Bank says that normal aid 
flows, investment, and trade 
credits will cover just S5.5bn, 
leaving a $3-7bn shortfall. Mul- 
tilateral agencies are expected 
to provide $2.6bn, with donor 
countries adding $700m. and 
$400m still unsettled. Japan is 
expected to account for a large 
share of the new donor funds 


- perhaps more than $400m. 

The Paris Club of sovereign 
creditors should have met two 
months ago to finalise 1991 dis- 
bursements, but the assassina- 
tion of Rajiv Gandhi and 
national elections delayed 
preparation of an Indian bud- 
get that aims to bring the 
country’s fiscal deficit down to 
6.5 per cent, proposes wide- 
ranging structural reform, and 
aims to improve industrial 
competitiveness. 

In dian o fficials in Paris 
expect close questioning on 
their determination to imple- 
ment reforms, particularly in 
the public and energy sectors. 
Aid commitments in 1992 will 
depend on progress between 
now and the next budget 


By David Dodwell 

THE World Travel & Tourism 
Council and McDonnell Doug- 
las are to compile a worldwide 
index measuring how many 
cents in every tourist dollar 
are going to governments in 
the form of taxes and charges 
on travellers and travel compa- 
nies. 

The move is intended to 
highlight “the increasing ten- 
dency for governments to pile 
market depressant charges and 
taxes” on international travel, 
according to Mr Geoffrey Lip- 
man, president of the World 
Trave l & Tourism Council 
(WTTC), at the end of a 
two-day meeting of the WTTC 
executive in London yesterday. 


The move coincides with a spe- 
cific protest to the Finnish gov- 
ernment, which Is considering 
a $48 (£28.40) airport exit tax as 
part of a budget balancing 
exercise. 

Tbe index, drawn from a 
database compiled by the 
Wharton School in the US, will 
first identify government 
charges among OECD coun- 
tries. It will separately track 
charges levied on transport, 
accommodation, catering, 
travel services, and tourist 
attractions. Travel and tourism 
account for more than $3,000bn 
a year - about 5.5 per cent at 
global GNP - and one job in 
14, the WTTC says. 


Chile and Mexico display the pioneer spirit 

A trade pact shows what can be done when the political will is there, writes Leslie Crawford 


C HILE and Mexico, pio- 
neers of the economic 
reforms now sweeping 
the continent, on Sunday 
become the first countries in 
Latin America to sign a Free 
Trade Accord (FTA). 

Mr Carlos Salinas de Gortari, 
the Mexican president, will be 
initialling the treaty alongside 
Mr Patricio Aylwin, the presi- 
dent of Chile, during a 24-hour 
visit to Santiago. 

The agreement is exceptional 
in more than one respect. It 
was negotiated in just eight 
months - an example of what 
can be achieved when the 
political will is strong enough 
to overrule protectionist con- 
cerns and bureaucratic Inertia 
More surprising is that the 
two countries did not even 
have diplomatic relations 18 
months ago. Mexico broke off 
ties after the 1973 military 
coup in Chile, and relations 
were only restored with Chile's 
return to democracy in March 


1990. Both countries, however, 
have come to regard them- 
selves as natural partners In 
T-aHti America due to the simi- 
larity of their economic strate- 
gies - encouraging foreign 
investment promoting exports 
and reducing tbe size of the 
public sector. 

Many of the young Turks in 
both governments were trained 
at the same US universities. 
The trade negotiators for Chile 
and Mexico, Mr Andres 
Velasco and Mr Pedro Noyola, 
are in their early 30s and 
friends from their student days 
in the US. It took only six 
meetings to hammer out the 
agreement and the final deal 
was clinched over lunch at the 
Andean ski resort of Portillo. 

The diplomatic rapture dur- 
ing Gen Augusto Pinochet's 
dictatorship kept bilateral 
trade artificially low. "There 
were no export promotion 
agencies, no credit insurance, 
no direct flights between both 


countries and no travel visas," 
explains Mr Velasco. Even 
today, the $l60m (£94.6m) of 
annual trade between Chile 
and Mexico represents only a 
tiny fraction of their total com- 
merce. 

Chilean exports are expected 


to top $9bn this year, while 
Mexican exports earn three 
times that amount Neverthe- 
less, Mr Velasco believes the 
FTA could allow bilateral trade 
to expand five-fold in the 
medium term. In addition, be 
hopes homogenisation of for- 
eign investment rules and a 
double-taxation agreement, 
expected to be ready by year- 
end, will encourage joint ven- 
ture in both countries. 

Over the past few months. 


Chilean and Mexican compa- 
nies have been quietly explor- 
ing the possibilities of teaming 
up in areas as diverse as wine- 
making and computer 
software. 

“We are issuing over 1,000 
travel visas a month, mainly 


for Chilean businessmen," says 
Mr Horacio Flores de la Pena, 
Mexico's ambassador in 
Santiago. 

The most important aspect 
of the accord Is that it abol- 
ishes all non-tariff barriers, 
such as Import licences, in one 
foil swoop. Beginning in Janu- 
ary 1992, 95 per cent of trade 
wffi cany a common tariff of 
10 per cent that will drop to 
zero over four years. Tariffs on 
a dozen “sensitive” items, such 


as wood, meat, petrochemicals, 
polyester and nylon fibres, will 
fall to zero over six years. 

Tariff reductions have yet to 
be negotiated for a third group 
of commodities, including 
wheat, sugar, oilseeds, petro- 
leum and derivatives - but 
these are not important items 
in the bilateral trade. 

The Chile-Mexico pact is less 
ambitious than the Mercosur 
accord between Brazil, Argen- 
tina, Uruguay and Paraguay, 
which aims to establish a com- 
mon market. Chile has 
declined to join the integration 
efforts of its southern neigh- 
bours, believing it has nothing 
to gain until Brazil and Argen- 
tina make farther progress in 
economic reform. Instead 
Chile has opened exploratory 
free trade talks with Washing, 
ton and Veneznela, although it 
knows that an FTA with the 
US will have to wait until 
Mexico, Canada and the US 
conclude their trade pact 


The countries 9 trade negotiators, friends 
from their student days, managed to clinch 
the deal over lunch at an Andean ski resort 
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BA prepares 
to introduce 
new fares 


STREET SCENE: Labour’s poster campaign carries a stark 


for the 


Opposition seeks to shift 
debate to health service 


By Alison Smith 


LABOUR yesterday sought to 
shift the political battleground 
to the National Health Service, 
which it claims the Tories will 
privatise. 

However, the political 
emphasis on the economy 
resurfaced with the interven- 
tion of Mr Robin Leigh-Pemb- 
erton, governor of the Bank of 
England, who said Britain was 
coming out of recession. 

A rash of claims and count- 
er-claims from senior ministers 
and Labour spokesmen intensi- 
fied the atmosphere of election- 
eering, though this shed little 
light on a possible election 
date. 

Labour repeated its demand 
for an early election. Specula- 
tion over a November date has 
been cooled slightly by the 
most recent opinion poll which 
showed the two main parties 
neck-and-neck in potential sup- 
port among voters. 

The Tories dismissed 
Labour’s health campaign as 
“shoddy scare-mongering", but 
Mr Neil Kinnock, the Labour 
leader, said the prime minister 
had shown that he wanted the 
NHS to be more dependent on 
the private sector. 

On Tuesday, Mr John Major 
had spoken of the scope for 
“collaborative ventures" 
between the NHS and the pri- 


vate sector. 

Mr Kinnock said: “It Is not 
collaboration, it is the colonisa- 
tion of the NHS by private 
medicine actively promoted by 
the government” 

In a counter-attack, Mr Nor- 
man Lamont, the chancellor of 
the exchequer, accused Mr Kin- 
nock of being inconsistent. 

“If Mr Kinnock can shed so 
quickly so many principles he 
believes in, bow long will it 
take him to shed the principles 
he does not believe in?”, be 
said 

Mr Douglas Hurd, the for- 
eign secretary, said the opposi- 
tion approach to public ser- 
vices remained rooted in the 
1960s and 1970s, and would 
reduce choice and competition. 

“Their twin-track approach 
consists merely of spending 
more and imposing more con- 
trols," he said. And he also 
turned on the Liberal Demo- 
crats. the centre party, accus- 
ing them of effectively being “a 
one-man band". 

The Tory party will step up 
its campaign today, with the 
launch of a political magazine 
called Transforming Britain - 
which will emphasise Mr 
Major's vision for the future - 
and a party political broadcast. 

Labour professed dellgbt 
that Mr Major’s speech on the 


health service had put the 
issue back at the heart of the 
political agenda. 

Labour's private polling sug- 
gests that health is its biggest 
strength because of a persis- 
tent belief among voters that 
the Tories will privatise the 
NHS. 

Mr Robin Cook, the opposi- 
tion's spokesman on health, 
cited the use of private con- 
tractors for hospital work and 
the encouragement of private 
medical insurance through tax 
relief as examples of ways in 
which the Tories had “spent 
this parliament paving the way 
for privatisation of health”. 

• The professional institute 
representing the UK's person- 
nel managers found itself at 
the centre of a political row 
over the Labour party's pledge 
to introduce a national mini- 
mum wage. 

The 50,000-strong Institute of 
Personnel Management 
appeared, over 24 hours, to 
withdraw its support for the 
concept of a “properly con- 
structed” minim um wage pol- 
icy. 

The apparent U-turn leaves < 
the Institute open to accusa- 
tions of having succumbed to 
political pressure on the issue 
from Mr Michael Howard, 
employment secretary. 


British Airways is to introduce 
fares below its officially- 
quoted tariffs next month. 

The airline will distribute 
'discount tickets to 7,000 high 
street travel agents around the 
country, which will compete 
with cut-price “bucket shops” 
s elling bargain fares. 

Return fares on some trans- 
atlantic routes will go on sale 
from October for little more 
than £200 return when bought 
14 days in advance. 

The Department of Trans- 
port said it was technically 
illegal to sell tickets below 
prices approved by it and the 
Civil Aviation Authority. 

BA denied that the action 
was the result of falling pas- 
senger demand for seats at 
official prices. 
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Labour pledges 
BBC inquiry 
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A Labour government would 
set up an independent inquiry 
into the future of the BBC, Mr 
Robin Corbett, the opposition's 
broadcasting minis ter, prom- 
ised. 

The BBC's Royal Charter 
comes up for renewal at the 
end of 1996. The debate is 
already under way about what 
the future structure of the cor- 
poration should be and how it 
should be financed. 

Mr Corbett said that a 
Labour government would 
establish an inquiry immedi- 
ately after a general election. 
The aim would be to ensure 
that the BBC's cultural and 
community role got equal con- 
sideration to its commercial 
future. 

Labour also outlined details 
yesterday for an initiative to 
try to regenerate the film 
industry, an industry which 
saw investment plunge from 
£272m in 1985 to £79m in 1989. 


EC securities 
complaint 


Bank admits 
card mistake 


The British government for- 
mally complained to the Euro- 
pean Commission about the 
Italian government's securi- 
ties legislation, known as the 
SIMs law, introduced earlier 
this year. 

This requires any firm wish- 
ing to do securities business in 
Italy to set up a subsidiary 
there. In the view of the Brit- 
ish government this is in 
breach of the Treaty of Rome. 


The Bank of Scotland con- 
firmed it had paid a customer 
compensation for money 
wrongly withdrawn in his 
name from a cash dispenser. 

In a statement it said it had 
done so in anticipation of the 
implementation of the new 
Bankers' Code of Conduct It 
was the first time a UK bank 
had admitted that such auto- 
mated teller machines can 
make mistakes. 


observed. 

The analysis will be con- 
tained In the first annual 
report of the self-regulatory 
body for the newspaper indus- 
try, set up in the wake of the 
Calcutt Committee cm privacy. 
It is due in January next year. 

The report may help to 
determine whether self-regula- 
tion of the industry is to sur- 
vive. 


legal profession. 

Six per cent of the 6.000 prac- 
tising barristers, or trial law- 
yers, are drawn from ethnic 
minorities but only one per 
cent of tbe 48.060 practising 
solicitors, non-trial local practi- 
tioners in England and wake, 
falls Into that category. 


Ethnic monitor 
for legal sector 


BSkyB set. to 
add channel 


Mr John Redwood, corporate 
affairs minister, said: “The 
local incorporation require- 
ment of the SIMs law is an 
unacceptable barrier to the 
freedom of establishment and 
the free provision of services 
which are principles enshrined 
in the Treaty of Rome." 


Press watchdog 


prepares report 


The Press Complaints Commis- 
sion is planning to publish a 
detailed analysis of how far its 
adjudications have been 


The Lord Chancellor is to 
begin ethnic monitoring of 
applicants for judicial appoint- 
ment and appointment as 
Queen's Counsel. 

The move follows wide- 
spread concern amongst law- 
yers at the very low levels of 
ethnic minority representation 
in senior positions within the 


British Sky Broadcasting Is 
expanding to six channels 
despite still losing around 
£l.6m a week. The satellite 
television company is to 
launch a comedy channel at 
the beginning of next month. 
The channel, transmitted by 
the Astra satellite system, will 
be scrambled for copyright 
reasons and available only to 
film channel subscribers 
although at no extra charge. 
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Governor hails upturn in economy 

B* Paid Chceserlght and Michael Cassell 


THE ECONOMY is moving out 

- .ofreeestfoo, Mr Roblo Lcidi- 
Pemberton, the governor erf the 

- Bank r af England. Vsaid yester- 
day.buttie wamedthat there 

' VQ old be no . sustainable 
. growth without price stability. 
-'^Es optimistic time wasech- 
oed by Mr John Banham, direc- 
tor general of the Confedera- 
tion of British Industry, the 
employers' organisation, who 
-satf-there were encouraging 
s^ns that the recession would 
be- followed next year by the 
start of a period of sustained 
economic growth. 

- He sug^sted that the reces- 
sion tad wwr bottomed out in 


most sectors and that a modest 
recovery late this year should 
give way to longer-term eco- 
nomic buoyancy. 

hi a speech to the Birming- 
ham Chamber of Industry and 
Commerce and the West Mid- 
lands branch of the Confedera- 
tion of British Industry, Mr 
Leigb-Pemberton was emphatic 
that “only the steady applica- 
tion of an appropriate medinm - 
term policy can lay the founda- 
tions for stable mm-inflation- 

ary growth." 

Although Mr Leigh-Pemb- 
erton's appreciation of the 
state of the economy was 
closer to that of the OK govern- 


ment than that held by many 
in his audience, his attempt to 
lift the economic horizon from 
the short to the longer term 
was an implied warning to the 
chancellor of the exchequer 
not to deviate from present pol- 
icy in the approach to an elec- 
tion. 

Mr Leigh-Pemberton dis- 
tanced himself from those, like 
the Labour party, the CBI, who 
would like to give the economy 

a kick-start. “There is no short 

cut to higher investment and 
growth through artificial stim- 
uli to investment and con- 
sumption.” 

He was now more optimistic 


about the Immediate economic 
prospects than the Bank had 
been in August, when the 
quarterly economic bulletin 
talked of “bumping along the 
bottom”. Mentioning the latest 
statistical evidence of a rise in 
total manufacturing output, 
lower wholesale prices and a 
fall in the retail price index, he 
said "the picture is undeniably 
improving". Above all, “growth 
In wages and prices is still 

declining”. 

Mr Leigh-Pemberton said his 
future concern was to ensure 
that inflation was always 
nipped In the bud before it 
became serious. 


TV bidders on edge of their seats 

Raymond Snoddy examines the auction for commercial TV licences 


A FTER years of specula- 
tion, the fate of ITV is 
almost sealed. The 
Independent Television Com- 
mission is about to choose the 
winners and losers from 40 
applicants, for 16 commercial 
television licences. 

Yesterday the Commission, 
under its chairman Mr George 
Russell, reached the critical 
phase of deciding, region by 
region, who has passed the 
“quality threaheild”. It is windy 
to finish the process today. The 
test covers both the quality of 
the programmes and the viabil- 
ity of business plans darigneri 
to wigfaHw franchise holders for 
10 years from 1993. 

Further meetings are 
plan nod for the hg gtTiwmg of 
October to tie up loose threads 
ancT review the effect of those 
de risio ns on the ITV network. 
Then the commission will con- 
sider the confidential onsh bids 
that in most cases will deter- 
mine the outcome. 

Bidders have been clutching 
at every communication from 
the FTC to see if any secrets 

oan be g 

Mr Bruce Gyngell, chief 
executive of TV-am, the break- 
fast television company, is 
exuding confidence in spite of 
being outbid by both his rivals. 
Sunrise and Daybreak. Has he 
had a nudge or a wink or is he 
just oob of fife’s optimists? 

The only safe bet is that no- 
one knows what the commis- 
cinn plana to do wnri that the 
odds are against anyone find- 
ing out before the winners are 
announced, probably in the 



George RnsselL* chairman 


week be ginning October 15. 

The leaking of most of the 
confidential bids, even thmi gh 
the business plans which 
underpin the numbers remain 
secret, reveal two difficult 
teanag farinp Hip commission. 

It must decide what to do 
about the six ITV companies 
which have outbid the opposi- 
tion; TVS igntartainmant , Tele- 
vision South West, Tyne Tees, 
Yorkshire, HTV, and Anglia. 

The bids are high, but the 
companies have all used 
respectable consultants to fore- 
cast their advertising revenue. 

With the possible exception 
of TVS, which has bid nearly 
£60m a year in 1993 prices, 
almost certainly more than 
£20m a year above its nearest 
rival, the six are likely to make 
it Even TVS has probably a 
slightly better than even 
ffhanpg of joining them. If it 


retains its franchise. Time 
Warner, which is the world's 
largest media group. Canal 
Plus, the French subscription 
television company and Associ- 
ated Newspapers have agreed 
to take part in a £30m refinanc- 
ing. 

If TVS is excluded on the 
hflrifi of its business plan, the 
company would go for judicial 
review and the commission 
could find itself having to 
prove why its advertising reve- 
nue forecasts were better than 
those offered by TVS. 

Nine ITV companies could 
therefore be home and dry - 
the six plus Central, Scottish 
and Border which were unop- 
posed. 

If high bids are accepted 
from incumbents, it is difficult 
to see how Sunrise and Day- 
break can be excluded on 
financial grounds. It is equally 
difficult to see bow Sunrise - 
whose shareholders include 
LWT. Scottish and Disney - 
and Daybreak - backed by 
Independent Television News. 
NBC, the Dally Telegraph and 
Carlton Communications - 
could both fail the programme 
quality test It looks as if Sun- 
rise, which has marginally out- 
bid Daybreak, has a good 
chance of w innin g the fran- 
chise h eld by TV-am. 

The ITC’s other problem is 
what to do about the three 
large companies, Granada, 
LWT and Thames, which have 
been outbid. The television 
industry finds it difficult to 
believe that all three will be 
allowed to go. 


This autumn Thames alone 
is providing 47.5 per cent of the 
weekday schedule between 
&3Qpm and 10.30pm, excluding 
news, sport, films and local 
programming. 

No-one knows which way the 
commission will jump, but the 
betting in the industry is that 
Granada will see oS Phil Red- 
mond’s North West Television, 
and that LWT will beatLIB by 
a whisker. In both cases the 
quality threshold would be the 
most likely mechanism used to 
exclude the higher bidder. 

The largest question mark 
hang s over Thames, which is 
the biggest ITV company. Not 
only has it been outbid, but 
Carlton Communications, the 
television production and ser- 
vices company, is probably the 
strongest outside bidder. 

Thames hopes the ITC will 
use its power to invoke “excep- 
tional circumstances* to save 
it The commission will be 
reluctant to use “exceptional 
circumstances” because of the 
likelihood that this will lead to 
judicial review. If Thames, 
TV-am and two small regional 
companies lose their fran- 
chises. both the FTC and the 
government could justify the 
process. 

The government would have 
got what it wanted - more 
money for the Treasury and Mr 
Russell would have delivered 
change without destabilising 
the ITV system. The commis- 
sion, while maintaining its rep- 
utation for secrecy, may also 
have inherited the IBA’s abil- 
ity to come up with surprises. 


Economics of the tunnel force the 
pace in cross-Channel competition 

Richard Tomkins, looks behind Sealink’s decision to cut 1,500 jobs 


T he long shadow of the 
Channel tunnel lies 
behind yesterday's 
announcement that Sealink 
Stena Line is to make 1,569 
people redundant from its UK 
ferry operations. 

With just 21 months to go to 
the tunnel's planned opening 
date, passengers and goods 
travelling between the UK and 
the Continent will soon be 
presented with a quicker and 
easier way of crossing the 
channel than using the ferries. 

The tunnel will also be 
cheaper. Unlike the ferries, it 
will combine high fixed costs 
with relatively low operating 
costs, so It will serve its own- 
ers' interests to chase volume 
by undercutting the ferries. 

Between now and June 1993, 
therefore, the ferry operators 
have to bring their costs down 
to a level which will enable 
them to enter a price war with 
the tunnel without being 
driven out of business. 

P&O European Ferries, mar- 
ket leader on UK-Continental 
routes with 51 per cent of the 
passenger journeys In 1990, has 
already taken pre-emptive 
action. In 1988 it provoked a 
damag in g and painful bout of 
industrial action when it 
Insisted on changes to restric- 
tive and out-dated working 
practices on its ferries. 

The company emerged from 
the dispute with 800 fewer sea- 
farers and a great deal of fin- 
gering acrimony, but in far bet- 
ter shape to cope with the 
threat of the tunnel. But the 
task that feces Sealink is far 
greater. Where P&O’s ferry 
operations have their roots in 
an entrepreneurial business set 
up by the private sector, Sea- 
link's lie in the unproductive 
ownership of British RaiL 
Only in 1984 did it emerge 
from the state sector, when it 
was privatised through a trade 
sale to Sea Containers, the 
shipping and container rental 
group: and Sea Containers had 
still failed to eliminate Sea- 
link's extensive overmanning 
and restrictive working prac- 
tices when it faced a hostile 
bid from Stena. the Swedish 
ferry group, and Tiphook, the 
UK container company. 

Fourteen months later the 
bid was resolved when Sea 
Containers surrendered its con- 
tainer interests to Tiphook and 
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its Sealink ferry operations to 
Stena. 

The industry’s suspicions that 
Stena bad paid too much, 
£SB0m. were confirmed by 
Stena’s revelation that it feces 
a pre-tax loss of SKr300m 
(£2&2m) this year against the 
previous year's severely 
depressed profits of SKrl07m, 
almost wholly because of the 
poor performance of Sealink. 

Stena cannot be accused of 
having failed to address Sea- 
link's productivity problems. 
In October 1990, just six 
months after acquiring the 
company, it announced a twin- 
track programme of 849 job 
cuts and £178m worth of 
investment in vessels and 
routes in an attempt to 
improve Sealink's market posi- 


tion. 

The programme, however, 
has backfired. Growth in traf- 
fic volumes has fallen far short 
of the level needed to fill the 
extra capacity. About 37 per 
cent of Sealink's revenue is 
still absorbed in staff costs 
compared with an average of 
25 per cent for ferry operators. 

The consequent losses now 
appear to have injected a sense 
of urgency into Sealink. Mr 
Gareth Cooper, managing 
director, was probably not 
exaggerating yesterday when 
he said that the company's sur- 
vival depended on drastic cuts 
in its costs. 

The prize if the restructuring 
works goes beyond the immedi- 
ate improvement in Sealink’s 
financial performance. If its 


cost base can be brought down 
closer to that of P&O, the two 
companies will be better placed 
to pool their resources on the 
short sea crossing In opposi- 
tion to the Channel tunnel, if 
the Monopolies Commission 
allows them to do so. 

But the dangers of failure 
are real. The opening of the 
tunnel will massively increase 
capacity on the ferry operators' 
busiest and most profitable 
routes between the UK and 
France. Not even the most opti- 
mistic forecasts of traffic 
growth suggest that demand 
will be sufficient to mop that 
capacity up. Something will 
have to give; and on this 
week's showing, Sealink is 
looking extremely vulnerable. 
Background on Stena, Page 14 
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Technology 
& Issoes 
Conference 

SPONSORED BY MACWORLD 
MAGA2NE. T&l brings key 
executives from the Macintosh 
industry together wrtfr Europe's 
purchasers of personal com- 
puters to discuss trends m 
Macintosh products and tech- 
nology far the upcoming yBar. 

SPEAKERS INCLUDE Roger 

Heinen. VP. Apple Computer, _ 

Eric Harslem, VP. Apple Com- 
puter; EanCarta Zanni. VP. Apple Computer; Reese Jones. CEO. Farallon 
Computing; Michael Boich. Chairman. Radius: Gordon Eubanks. President. 
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Jan Hefbig. General Manager. B&E Software; Gerard Bomer. Pres idem. Abvent 
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President, AO; Bernard Vergnes. VP. Microsoft Europe.' Henri Aebischer. Director 
of R&0, Euope. Apple Computer; James Martin. President/CEO and Publisher. 
Macworld Magazine; and Jerry BoneC. Editor in Chef. Macworid Magazine. 
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Hotel Zermatt. Switzerland, fat Q28S7Z878. 

CONFERENCE REGISTRATION is S935 US: checks must be in US currency, payable 
to Macworid Commurications !nc. Send to Sandy Butler. Tbi. 501 Second Sueet. 
State 500. San Francisco. Catifomta, 94107. USA. Additional ntiormabon: write or 
fax mmom or phone A15.97S. 3233 or ApfMxk: Sutler. S. 
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THE QBIENTAL-6EKWP Of-CPMPANJES. (In Uqvf frl fpn) 

Manufacturers ot casual and aports dothing. sports shoes and ptasdeware. 

An Inventory comprising several thousand better-quality tewing machines plus 
the usual addhiontl plant tor a clothing factory: injection moukfng machines tor 
shoe manufacture; injeeflon and Wow-moulding marines Jar the manufacture 
of plastics. Available for sale separately or as 2 S separate gofrig concerns. 


For further details contact 

The Liquidators 
LN.SACKSTEM 
Teletax 27 SI 304563 
Telephone: 27 51 463145 


OR The Auctioneers 

W. ELLENBERGER/A. ELS 
Telefax 27 51 303521 
Telephone: Z7 51 301511 
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Some of our products 
make headlines. 
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Others put comfort and 
convenience in wur car. 
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We build the Space Shuttle 
orbiters and their main engines 
for the U.S. National Aeronautics 
& Space Administration. 

ftrhaps you knew than. You 
may be surprised to know that our 
Automotive Body Systems business 
makes roof systems, door systems, 


access control systems and seat 
systems, plus electric motors for 
virtually every European car 
manufacturer. 

in fact, we hold leadership 
positions in each of our principal 
businesses: Electronics, Aerospace. 
Automotive and Graphics. 


To learn more aboui us, send your business ca i nr write to: Corporate Enquiries, 
Rockwell International, Central House, 3 Lampioi Read, Hounslow, Middlesex TV3 IHY. 
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MANAGEMENT: Marketing and Advertising 


I f the Shadow Communica- 
tions Agency <SCA) has as 
good a general election 
campaign this time as tt did in 
1987, the removal vans may yet 
be back at Number Ten taking 
John Major's cricketing bric-a- 
brac out and putting Neil Kin- 
nock's Brahms collection in. 

Four years ago, the British 
Labour party's surprisingly 
slick, authoritative campaign 
won widespread critical 
acclaim but was not translated 
into enough votes to make a 
significant dent In the Conser- 
vatives' comfortable majority. 

It did. at least, help to ensure 
that the two-headed challenge 
from the erstwhile Alliance - 
whose symbol at the time 
might have been the pushme- 
pullyou - did not propel 
Labour into a disastrous third 
place in terms of votes cast, as 
almost occurred in 1SS3. 

For the forthcoming election, 
the party leadership believes 
that its painstaking policy 
review - which inter alia has 
seen Labour ditch Its commit- 
ment to unilateral nuclear dis- 
armament - should retrieve 
enough lost votes to make it 
electable. In marketing parl- 
ance, the product as well as 
the packaging promise to 
appeal 

As the body charged with 
hitching specialist marketing, 
polling, advertising and PR 
expertise to the Labour band- 
wagon, the largely volunteer 
SCA has played a key role in 
the party's late-1980a transfor- 
mation. This has gone far 
beyond masterminding that 
mould-breaking 1987 campaign. 


David Owen casts light on the volunteer ‘agency’ which helps 
shape the image of Neil Kinnock and the Labour Party 

Me and my shadow 


For example, the agency 
oversaw the extensive market 
research programme that pro- 
vided the outline of voter opin- 
ions and aspirations with the 
help of which current policy 
was formulated. 

It has also been credited 
with a host of image-bu ilding 
moves from the adoption of the 
now ubiquitous red rose as the 
party's emblem to Neil Kin- 
nock's shift to shorter hair and 
darker suits. 

Thanks to its success in 
delivering a uniformly high 
standard of work an a limited 
budget, the SCA has aroused 
much curiosity over the past 
four years. Among the biggest 
mysteries is Its composition: 
just who are the dedicated 
band of specialists who volun- 
teer their skills? 

The SCA's hub has long been 
the BMPDDB Needham adver- 
tising agency - formerly 
Boase Masstmi Pollitt. BMP 
first caught the eye of the 
political left with its anti-aboli- 
tion campaign on behalf of Ken 
Livingstone's Greater London 
Council. "It is bard to overesti- 
mate the importance of the 
GLC campaign; it made adver- 
tising politically acceptable to 
the left," says Peter Herd, 


BMP's former business direc- 
tor. 

BMP supplied many of the 
SCA volunteers, including 
Christopher Powell, its current 
chief executive, and hosted 
several of its meetings. "The 
red rase first appeared at 
BMP,” recalls one media strate- 
gist who has again volunteered 
to be pressed into service in 
the forthcoming campaign. 

The BMP connection also 
helps to explain the SCA's pen- 
chant for secrecy. There were 
a lot of people on the BMP 
board who would have been 
uncomfortable about working 
far an agency corporately han- 
dling the Labour party," Peter 
Herd recalls. "So we did it as a 
substantial part of a group 
called the Shadow Communica- 
tions Agency. It was better for 
BMP and better for Labour 
because they didn't have to 
pay." 

"What you are getting above 
all is commitment and that is 
not necessarily something you 
can go out and buy," says 
Tony Page, a former assistant 
in shadow cabinet member 
Jack Cunningham's office . 

In the phrase of Colin Byrne, 
Labour’s chief press officer, the 
unpaid helpers enable the 


party to avoid "the Heinz 
beans syndrome". By this he 
means the tendency of adver- 
tising agencies to concentrate 
their best talent on the most 
lucrative accounts. 

Co-ordinating the efforts of 
the volunteers and interpreting 
their findings to the party at 
large since the early days have 
been Philip Gould, a communi- 
cations and marketing special- 
ist whose company - Philip 
Gould Associates - boasted 
Labour as its principal but not 
exclusive client, and Peter 
Mandelson, until recently the 
party's powerful communica- 
tions director. 

G ould remains a key fig- 
ure, reporting direct to 
party general secretary 
Larry Wbltty on financial mat- 
ters. However, Mandelson's 
day-to-day involvement with 
the agency has stopped since 
he departed Labour's Wal- 
worth Road headquarters. 
Responsibility for commission- 
ing creative work now rests 
with David Hill the new com- 
munications director. 

Before the 1987 election, an 
important part of Mandelson's 
role was to protect the volun- 
teers from the still powerful 


voices within the party who 
saw the changed attitude to 
marketing as symptomatic of 
Labour's betrayal of its social- 
ist ideals and viewed the SCA 
with scepticism or outright 
hostility. 

“As far as possible, Peter 
tried to interpose himself 
between the agency and the 
politicians," says Tony Page. “I 
think that was sensible; some 
of the people involved who 
were offering their services 
free had had very limited 
access to the party and he 
didn't want them to be put off 
by those who were hostile." 

Over the past two or so 
years, the agency has faded 
rather more into the back- 
ground partly because of its 
volunteer-based format and 
partly because certain tasks - 
for example, schooling MPs in 
media-handling techniques - 
need only to be carried out 
once. 

“I am doing less now than I 
was because the party has its 
act together more in terms of 
media relations," explains one 
volunteer. 

Qualitative market research 
is, however, conducted pretty 
much continually, agency 
Insiders say. while Gould is 


quite closely involved in 
"things like policy document 
launches". By-clections consti- 
tute one area which does not 
generally receive the full SCA 
treatment "Because wo were 
using volunteers from the top 
agencies, we couldn't call on 
their services except on big 
campaigns," says Peter Herd. 

With an undeniably big cam- 
paign now almost upon the 
electorate, the question is "Can 
the SCA again come up with 
the goods?" 

Certainly. Mandelson's 
departure has been a source of 
concern to some Labour sup- 
porters who saw him as the 
indispensable linchpin banding 
the agency to the party loader- 
ship. Hie surprise resignation 
in June of his successor as 
communications director John 
Underwood will have 
reinforced such misgivings, 
although on air of stability 
now appears to have boon 
restored under David Hill 

Others are worried, despite 
Neil Kinnock 's re-emerging 
Image problem, that the SCA 
might be perceived as having 
done its job too well. “Ironi- 
cally, now the worry is that the 
presentation is too slick and 
the policies are too bland," 
says one volunteer. 

This point has not been lost 
on the Liberal Democrats who 
have recently taken to portray- 
ing their two principal rivals 
as much of a muchness in pol- 
icy terms. It remains to be seen 
whether Labour's recent slip- 
page In the opinion polls is an 
indication that it has not been 
lost on the electorate either. 



In the imw labour mould: Non Wnnoek, flanJred by shadow 
cabinet coHooflun. Gordon Brawn (Ml) and Tony .mnr 


Retailing 

Euroshopper proves an elusive customer 

Guy de Jonquieres reports that national differences are likely to survive the implications of 1992 


G rowing public resistance to 
advertising, fragmentation 
of the mags media and the 
persistence of local differences in 
demand will make pan-European 
marketing of consumer goods diffi- 
cult and costly even after 1992, 
according to a joint report* by the 
Henley Centre and Research Inter- 
national 

Though the trend towards more 
pan-European products Is likely to 
continue, the report finds little evi- 
dence that a new class of “Euro- 
consumers" is emerging. The same 
products will often need to be posi- 
tioned differently in national mar- 
kets to reflect local preferences. 

The main lesson for suppliers Is 
not that they need pursue wholly 
separate marketing strategies in 
each country, but that they should 
remain closely attnned to local 
influences and be ready to adapt 
quickly. 

The report, based on a survey of 
7,000 consumers in six EC coun- 
tries - Britain, France, Germany, 
Italy, the Netherlands and Spain - 
last spring, is claimed to be the 
most comprehensive of its kind 


published. It was funded by 12 
large companies, including Guin- 
ness, Jaguar, Kodak and Unilever. 

Though the survey reveals some 
attitudes common to consumers in 
much of the EC - such as declining 
expectations of what governments 
can deliver, growing concern with 
health and rising racist sentiments 
- it finds their outlook on many 
issues remains overwhelmingly 
shaped by national and regional 
influences. There is no evidence of 
any widespread convergence 
around a common European popu- 
lar culture - other than American 
films and television - and the idea 
of a shared European “Identity” 
has limited popular support, even 
among young people. 

Of the six nationalities inter- 


viewed, only in the Netherlands 
and Spain did more people say that, 
if they had to Uve abroad, they 
would choose another EC country 
rather than the US, Canada or Aus- 
tralia. The preference for these 
three countries is particularly 
strong among those aged 16-24. 

Support for removal of EC border 
controls is also patchy, ranging 
from around 40 per cent In the UK 
and Italy to 70 per cent or more in 
Spain and Germany. Only in Ger- 
many Is It ranked a more important 
priority than a single currency- 
while strong brands remain vital 
to successful marketing, building 
them is increasingly complicated 
fay the fragmentation of audiences, 
shorter product development times 
and a proliferation of new products 


which consumers find confusing. 

Furthermore, though increased 
competition is stimulating higher 
advertising expenditure, consumer 
apathy is diminishing its effective- 
ness. Fewer than half of all women 
said they knew which brands they 
would buy before visiting a super- 
market. At least 80 per cent of 
those interviewed did not went 
more commercials on television, 
while in Britain, Germany and the 
Netherlands a quarter or less of 
consumers welcomed direct mail 
promotions, 

Producers are advised to focus 
their approach by developing more 
sophisticated databases on target 
customers, placing more emphasis 
on in-store advertising and tying 
marketing to “life cycle events" 


such as a first job, marriage and 
buying a first home. 

The survey reveals demand for 
greater choice in retailing. In the 
UK, for instance, more consumers 
than in any other EC country said 
they wanted outlets selling cheaper 
food. However, only in non-food 
lines is expansion of retailers 
across European borders expected 
to result in greater co-ordination of 
buying policy, formats and mer- 
chandise. An important hurdle to 
positioning consumer products is 
the wide divergence between the 
association of price with quality. 
The relationship appears weakest 
in France and strongest in Spain. 

Only 5 per cent of French con- 
sumers believed that the dearest 
wine was also of the highest qual- 


ity, against three quarters of Span- 
iards. Asked about insurance poli- 
cies, the responses were 19 per emit 
and 48 per cent respectively. 

Relatively more consumers in 
France than in any part of the RC 
except eastern Germany also said 
they bought products such as wash- 
ing powder, biscuits and spirits 
because they were the cheapest 
available. The tendency to choose 
the best regardless of price is stron- 
gest In Italy. 

Perceptions of quality also vary 
widely, with a widespread assump- 
tion among consumers that their 
own countries’ products are best. 
However, this belief is far weaker 
among well-travelled consumers. In 
every country, more of the recent 
travellers than non-travellers 


agreed that Germany made the best 
sausages and cars, and franca the 
best cosmetics. - 

The report warns, however, 
against sweeping geueraUrnkUons, 
In some eases, the North-South 
divide is the main influence on con- 
sumer attitudes, but in others U 
can be age, education or income. 
“The point is that there fa no single 
way of clustering consumers - it 
depends on what the issue Is." . . 

* Frontiers: planning far enr aum r 
change in Europe. Henku Centra 2-4 
Tudor mtnet, London 8C4Y0M . r 


Correction 

Michael Peters 

Our article of August 29 on the 
design industry referred to the fact 
that Michael Peters had gone into 
receivership. We have been asked to 
point out that this was a reference 
to Michael Peters Group, which 
wont into receivership In 1990, and 
that Michael Peters Limited, the 
company formed subsequently, Is 
trading successfully. 


SIEMENS 


“International business! 

The best results come not 
from selling ^11 we can 
but sharing what we know.” 



Effective cooperation in no way 
demands identical objectives - 
what is required is the readiness 
to accept that the interests of 
other parties have equally validity 
with one's own.This insight, so 
simple in theory and yet so neg- 
lected in practice, is the lynch pin 
of our approach to the other 
countries in which we operate. 


We do rot see them as markets, 
but rathir as areas for fruitful, 
long-terii, mutual cooperation. 
There are28 countries where 
Siemens imployees manufacture 
componeits for modern tele- 
communications systems. 
Licensees operate in a further 
five countries. There are Siemens 
service bases in 30 countries. 


And there are also many other 
places where active projects and 
joint ventures give us a presence. 
We are the world's third largest 
supplier of communications infra- 
structures - proof that partnership 
works. 


Siemens Public Networks 
A World of Telecommunications 
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Mary Hegarty: an enchantingly pretty and sweet-voiced Laoula 

L ’Etoile 

QRAMD THEATRE, LEEDS 

Opera North, the liveliest opera company in the North chorus is a model of art-concealing art- 
land, open their autumn season with the first istry. This is, indeed, a production of dazzling 
British professional production of Chabrier's but never suffocating expertise, and in the best 
1877 comic opera L'Etoile. It proves an absolute way the farce is allowed to develop its own 
winner, a show of unalloyed delight that for gravity-defying logic. 

tw<wmd-a-balf hours keeps the audience floating The production team have an invincible ally 
on a cloud of pure happiness and hilarity. For in Jeremy Sams, whose translation On common 
those .who believe that French comic opera is with his ENO Magic Flute and Mohdre Miser at 
inherently resistent to either translation or the National) boasts a modem-accented nimble- 
cross-border translocation, a tap to Leeds will ness of rhyme and deftness with a droll dou- 
prove both instructive and wildly epjoyahla. ble-entendre that has the audience hugging 
This work has always had its passionate deVo- itself with pleasure, 
tees, yet it was not until the early 1980s - when And the young British cast play with their 
the Op6ra de Lyon under John EUot Gardiner roles as though bom ferceurs. No one on stage 
mounted their celebrated production - that its is more completely attuned to the style than 
caviar-to-the-general status began to be (dial- Kate Flowers as the lady-in-waiting Alois, mis- 
lenged. tress of the saladoosly raised eyebrow; but the 

Received opinion used to proclaim that LB- wit and virtuosity of Alan Oke as barmy diplo- 
urile was a case of wonderful music - every mat, Mark Curtis as private secretary, and John 
chord, every phrase, every instrumental colour- Hall’s Siroco as a cross between Rasputin and 
application infused with Chabrier's lifegiving Richard Briers are wonderful to behold, 
warmth - ill-matched to a weakly whimsical Anthony Mee as Out, though he needs to pace 
libretto. The Lyons production brought fresh the dialogue with stm sharper control, tnakgs a 
light to bear on the subject by demonstrating ripe comic virtue out of his meaty Italianate 
how much daffy Marx-Brotherastyle farce could tenor; Mary Hegarty is an enchantingly pretty, 
be bad from the ribald inconseqnentialities of sweet-voiced Laoula; and Pamela Helen Step- 
the libretto. hen, tomboyishly Scots in rakish cap and knee- 

Tn Leeds, and in entirely rtlf fer wnt fashion, the length shorts, wins every heart in the wwm 
fan goes a stage further. It is the great and trousers-role of Tamil 
uncial achievement of the producer, Phylhda It Is Chabrier's music, Provencal in harmonic 
Lloyd, and designer, Anthony Ward, to have tang and rhythmic zest, Parisian in economy 
devised a show that is at once rootedly English and smartness of cut, that gives the whole show 
in accent and free from all tncaHiwH sweetenings its “heart”. The young Tours-based French can- 
ami softenings. The fantasy world of King Ouf doctor Jean-Yves Ossonoe - this is bis British 
the First, the court astrologer Siroco, the pedlar debut - makes sure that musical values are 
Lazuli and the princess Laoula becomes hwe an never slighted even in the momenta of zaniest 
animated pop-up picture-book in bold, elegant merriment. The pacing is taut, the colours 
patterns (black-and-white chessboard floors, emerging from the pit are as bright as any on 
Matisse-blue front-cloths dotted with gold stars, stage, and yet the moments of melodic tender- 
cut-out clouds, courtiers in powdered white-face ness are allowed full value, lovingly shaped and 
and doll costume). phrased. 

The style is m«iwfofapri with absolute strict- Enough of high-keyed superlatives: this is 
ness, with no quarter given to easy langh-elicit- another Opera North triumph, 
ing, and with tight organisation of tines and _ _ 

formations: the direction of the splendid Opera JVI 


Max Loppert 


Dire Straits 
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Tap into the old vaudeville routine 


LIFE STINKS 

Md Brooks 

STEPPING 

OUT 

Lewis Gilbert 

TRUST 
Hal Hartley 

FX2 

Richard F ranklin 

TEEN AGENT 

Dairen Star 

GET BACK 

Richard Lester 


includes a funny floor-cleaning 
joke, an uproarious phallic 
joke and several grade-A 
unfeeling-millionaire jokes. 
(Brooks's new inner-city devel- 
opment will mean tearing 
down an old people's home. 
"So?" he retorts. And ejecting 
the bedridden and dying. 
“So?") But when we move to 
Skid Row, sentimentality 
comes too and the film starts 
to busk in adagio style, like a 
street performer who has 
learned of a death in the fam- 
ily. 

Brooks is a trouper and the 

movie itself never slackens; in 


playing a Miss Grump of the 
ivories - and demand the gig- 
gles the right provokes. Or to 
licence the titters deserved by 
a plot that riffles through 
every character dichd in musi- 
cal comedy history. There is 
the shy young bachelor 
romancing the mousy girl in 
specs; the nurse who taps for 
her bospital patients; the 
snooty housewife who learns 
to bend the Terpsicborean 
knee (Julie Walters resembling 
a drag-act Anna Neagle); and 
the hard-hitting pro (Minnelli) 
who just knows her girls are 
gonna make it. 


These include a mother who 
gets the said lout drunk and 
inserts him in the bed of her 
older daughter to shock Ms 
Shelly out of love. A dishev- 
elled, unwashed proletarian 
father (the lout's) who bangs 
on about keeping the bathroom 
clean. Some funny business 
with a hand grenade. And a 
shooting style wondrous in its 
ability to turn suburban furni- 
ture and people into abstract- 
art installations. The first are 
all gleaming angles and lung- 
ing diagonals, the second are 
shock-eyed icons sn akin g up 
the blue-rinse light of a late- 


r here are still people 
in New York who 
remember the death 
of vaudeville. Taking 
wistful swigs from a brown 
paper bag, they come up to you 
and ask for two dollars. When 
you hesitate, they cry expan- 
sively, "1 lived through the 
death of vaudeville. 1 ’’ 

1 am still trying to work out 
what this means. Does it mean 
they are so old that they 
deserve your loose change as a 
mark of respect? Or does it 
mean that you will soon be on 
a par with vaudeville if you do 
not hand over the requisite 
greenbacks? 

I am too young to remember 
the death of vaudeville, but I 
saw it reenacted in two films 
this week. In Life Stinks Mel 
Brooks staggers through a plot 
so old it probably remembers 
the birth of vaudeville. And in 
Stepping Out tap teacher Liza 
Minnelli gets her evening-class 
chorines together, including a 
visibly stressed Julie Walters, 
for an all-trite-on-tbe-night 
charity concert 
I have no idea which of these 
follies to review first so I shall 
toss for it. Heads: so Mel 
Brooks gets it One of the few 
memorable thing about Life 
Stinks is Brooks's head. This 
Roman orb wired for sound 
bobs along above the plot 
about a millionaire property 
tycoon (Brooks) who wagers 
that he can survive 90 days in 
L.A.'s worst slumland sans 
cash or credit cards. The 
Brooks head, bobbing on, 
meets and fa 11 k in love with 
pretty bag-lady Lesley Ann 
Warren; plans revenge against 
his cheating co-wageren and 
graces the half-dozen gags that 
work and the several dozen 
that do not 

In the first five minutes yon 
think everything will work. 
The champagne merriment 





"Life Stinks’: Mel Brooks and pretty bag-lady Lesley Ann Warren 


its farewell minutes it conjures 
a vintage routine between the 
hero and a vainglorious fellow- 
tramp. But more comedy and 
less heartache throughout 
would have been welcome. 

“I auditioned for Bob Fosse 
once,” says someone in Step- 
ping Out. “I didn't get the job, 
but I got to touch his sleeve." 
This is a film we do not know 
whether to laugh or cry at Are 
director Lewis Gilbert {Educa- 
ting Rita. Shirley Valentine ) 
and screenwriter Richard Har- 
ris, adapting his own stage 
play, wearing straight feces as 
they guides Minnelli’s class of 
amateur tapsters towards the 
six-hankie finale in which we 
watch them slay le tout Buffalo 
in a Save The Children charity 
show? 

We fear they are. Only Mel 
Brooks would have the cruel 
wit to plonk a widebodied Shel- 
ley Winters at the piano - 


Gilbert directs this farrago 
with all close-ups blazing. And 
La Minnelli, planting a dozen 

100-watt bulbs inside her pixie 
face, goes at it with a showbiz 
elan that makes Cabaret look 
like Watting For GodoL If these 
two bad bean in at the death of 
vaudeville, it would never have 
died. 

* 

Hal Hartley’s Trust is a young 
man's film. It would not know 
what vaudeville was if you 
smote it across the face with a 
kipper crying “I say, I say, I 
say.” But oddly, its comedy is 
rather vaudevillian. It does 
turns. From the moment that 
Dad keels over from shock on 
the kitchen floor and never 
gets up again - his pretty 
daughter (Adrienne Shelly) is 
serious about a jobless lout 
sacked from a computer fac- 
tory - we laugh at the spotlit 
oddities and nan-sequiturs. 


summer small town. As in Har- 
tley’s last (and first) film The 
Ultimate Truth, the director 
shows that only a few subtle 
switches need be thrown for 
the everyday to be apocalypsed 
into the comically extraordi- 
nary. 

Nigel Andrews 

Like its predecessor, FX2 is 
an engaging, well-made thriller 
that foregoes macho heroics 
for good, old-feshioned ingenu- 
ity. In it. Bryan Brown reprises 
his role as an ace special-ef- 
fects man who helps the New 
York police solve a tough case. 
Things go horribly wrong, and 
Brown is forced once again to 
team up with the marvellous 
Brian Dennehy to set them 
right 

Although the subplot involv- 
ing stolen Vatican treasures is 
a bit strained, writer Bill Con- 


don and director Richard 
Franklin have concocted a film 
which raptures your attention 
without taking itself too seri- 
ously. Brown's character is a 
refreshing sort of hero, a New 
Man who refuses to use guns, 
choosing instead to use robot 
clowns, diapers and sausage- 
links as his weapons. It is nice 
to see a thriller which values 
intelligence over violence. 

A film which seems to place 
no value at all on Intelligence 
is Teen Agent, a misguided 
attempt to make a James 
Bond-style film about 17-year- 
olds. It tells the story of an 
American high- school student 
(Richard Grieco). who is mis- 
taken for a spy while visiting 
France. What follows is a 
series of stale action 
sequences, implausible plot 
lines and jokes which misfire 
more often than bad guys' 
Uzis. There is nothing wrong 
with movies about tongue-tied 
American teens - it is when a 
film is made for them that you 
have to be wary. 

A rock-and-roll movie sure to 
be or interest to more than just 
teens is Get Back, a record of 
Paul McCartney's marathon 
1989-90 concert tour. Despite 
the rousing ballads and stir- 
ring crowd shots, this remains 
a strangely downbeat film. It is 
not that McCartney doesn’t 
remain a fine singer. Rather, it 
is Richard Lester's clumsy, 
hectoring direction which 
often spoils the film. Not con- 
tent simply to give us McCart- 
ney In performance, Lester 
illustrates several or the songs 
with a variety of off-putting 
images. Thus, “The Long and 
Winding Road" is interrupted 
by clips of moon-landings and 
Vietnam horrors, while "Live 
and Let Die" is dotted with 
Images of Arab-Israeli violence. 
And, In the film’s most bewil- 
dering moment. Martin Luther 
King’s face appears during 
"Fool on the Hill”. It is hard to 
believe this sort of turgid 
image-m lingering is brought to 
us by the same director who 
made A Hard Day '5 Night. 

Equally depressing are the 
constant references to the Bea- 
tles. McCartney is clearly 
within his rights to play Bea- 
tles tunes 20 years after the 
group broke up, though why 
he'd want film clips of them in 
their prime imposed over his 
current solo work is mystify- 
ing. It provides a distinctly 
melancholy air to the whole 
proceeding - not the sort of 
buzz yon want to get from a 
concert film 

Stephen Amidon 


WEMBLEY ARENA 

It is six years since the biggest 
selling band of the 1980s went 
on the road, and now they are 
back with a vengeance. With a 
new album 
Down Every Street 
(Philips) released last week 
Dire Straits have set out with a 
nine-piece- band on a sell-out 
world tour that will keep them 
out of mischief until well into 
1993. 

The new songs promise well 
Both the title track and the 
current stogie “Calling Elvis" 
are beautifully crafted songs, 
and. there are another half 
dozen equally, fine. They 
suggested, that Mark Knopfier 
has spent his years away from 
the band usefully, producing 
albums for other aingers and 
having a fling, with his old 
mates in the Netting Hillbil- 
lies, and all while stirring new 
ingredients Into his song-mak- 
ing mixture. There are flavours 
of Randy Newman and JJ Cale, 
even a hint of Lon Reed and a 



Hippolytos 


slimmed down, purposeful 
sound. Nothing is portentous 
or indulgent In the dozen 
tracks on the album, while the 
addition of a pedal steel guitar 
to several songs gives Knop- 
fler’s own distinctive guitar 
playing an excellent fofi. 

Five minutes into the Wem- 
bley show most of (hat promise 
bad evaporated. Dire Straits 
opened with “Calling Elvis", 
solid, bass-heavy, yet decently 
lively until it waB time for 
everyone to Introduce them- 
selves: Knopfler’s solo unac- 
countably quoted from "On 
Broadway", the two keyboard 
players took off on a little 
diversion all their own and the 
two drummers exchanged 
cringe-making riffs; suddenly a 
perfectly proportioned song 
had become a ten-minute 
indulgence. The running order 
mixed the new numbers with 
the tried and tested, nearly all 
of them 50 per cent too long. 
“Romeo and Juliet" is a beauti- 



ful song, one of Knopfler’s fin- 
est, shows just wbat he learnt 
from Dylan's lovesongs and 
how he was able to personalise 
it it simply doesn't need the 
over-production, complete with 
graceless saxophone solo, it got 
here. Even the indestructible 
“Sultans of Swing" seemed 
slower than one remembered 
it weighed by the thick lay- 
ered sound. 

That it was all so faultlessly 
fronted only compounded the 
disappointment. But as one 
number after another was 
prodded and inflated into a 
massive sound object, the 
lights and the smoke machines 
went into overdrive and waves 
of bass were allowed to echo 
around the arena, it seemed 
like nothing so much as a Pink 
Floyd concert with some 
decent tnnes. Knopfier 
deserves and owes hhnmlf far 
better than that 

Andrew Clements ] Duncan Bell and Janet Suzman 



ALMEIDA THEATRE 

Gilbert Murray wrote in the 
introduction to his own trans- 
lation of Hippolytos in 1902 
that the play itself needs little 
comment or explanation. While 
that may have been true 90 
years ago, it is doubtful how 
Car it holds good today. Most 
people will be more familiar 
with Racine’s Pkidre. Not 
everyone will know that Sen- 
eca had a shot at It and called 
it Phaedra, and probably even 
fewer that Euripides himself 
had at least two goes at it 
while Sophocles produced a 
version of his own in between. 

The problem seems to have 
lain with the sex, and bow 
explicit to be. There is also the 
question, as the changing title 
suggests, of who is the central 
character: Hippolytos or Phai- 
dra? Still, one is inclined to 
agree with Murray that the 
best thing to do is to play it 
straight That means keeping 
the sex off-stage and sticking 
to the text, Gods and alL 


The production at the 
Almeida is an English version 
by David La n . It eschews Mur- 
ray’s rhymed couplets for the 
vernacular. Where Murray has 
Aphrodite saying of Hippolytos 
that he “seeks no woman's 
kiss", Lan substitutes “sex to 
his mind stinks”. There is 
nothing necessarily wrong 
with that 

Where the production runs 
into difficulties is to trying to 
impose a kind of late 20th cen- 
tury feminism that in the end 
does not fit If reminders are 
needed, Hippolytos not only 
prefers sport to sex: he avoids 
sex altogether. He is desired by 
his step-mother, who commits 
suicide accusing him of having 
raped her. 

Hippolytos, well enough 
played by Duncan Bell, is not 
much of a part just a straight 
male lead. Phaidra is better 
and worthy of Janet Suzman, 
but the trouble is that she kills 

herself half-way through. That 


leaves Theseus, the husband 
and father. 

The contradiction here is 
that Theseus enters as a stock 
male chauvinist, yet it is he 
who loses his wife and son and 
eventually emerges as the hero 
If only because there is virtu- 
ally no-one else left. Ian 
McDiarmid manages this tran- 
sition with great dignity, but 
on this reading the play really 
ought to be renamed Theseus. 
For it is not only the exces- 
sively overt feminism that it 
counter-productive; it is the 
down-grading of the Gods. The 
Gods exist in the text; Andrei 
Serban’s production does its 
perverse best to pretend that 
they are a tiresome sideshow. 

None of that Is meant to dis- 
suade anyone from going to see 
It; this Hippolytos, however. Is 
more for the addict than the 
random theatre-goer. 

Malcolm Rutherford 
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■ AMSTERDAM 

Coincortgabouw 20.15 Georg Solti 
conducts toe Royal Concertgebouw 
Orchestra In Le Sacrt du 
Prtntamps and Shostakovich's First 
Symphony, also Sat in the Kiel no 
Zaal, Frank Peter Zimmermann 
gives a recital of Mozart violin 
sonatas, accompanied by 
Alexander Lonquich. Tomorrow: 
Sterijl Ozawa conducts toe Saito 
Ktnen Orchestra in Brahms'. 

Second and Third Symphonies. 

Sat at 14.00: Hans Vonk conducts 
Wagner and Strauss with toe 
Netherlands Radio Philharmonic 
(8718 345) 

-MuzlaMheater 20.00 Hartmut 
Haeiwhen conducts Richard Jones’ 
production of Mozeppa, with a cast 
led by Sergey Leiterkus, Anatoly 
Kotscherga. Kevin Conners and 
Lyubov Shamina, also Sep 22. 25, 
28 and Oct 1. Tomorrow, Sat and 
. next Tues: Nederlanda Dans 
Theater In tour works by JM Kylian 
(S255 455/credit card bookings 6211 
211 ) 

■ BARCELONA 

Gran Tuatre del Uceu 21.00 
Tanz- Forum Cologne In Jochen 
Ulrich's production of Romeo and 


Juliet, music by Prokofiev. Runs 
dll Suo. Next week: Ballet Victor 
Ullate.(412 1466) 

■ BERLIN 

Staateoper (inter dan Linden 19.30 
Hans-Martin Schneidt conducts 
Der Freisctiutz. with a cast led by 
Magdalena Hajossyova, Reiner 
Goldberg, Siegfried Vogel and Fritz 
Hubner. Tomorrow and Sat Carl 
Orff double bill. Sun: Der 
Rosehkavatier (East Berlin 2004 
762) 

Deutsche Oper 20.00 Galina 
Kalinina sings the tide role in 
Madama Butterfly. Sat ballet 
evening. Sun at 11.00*. 
Fischer-Dieskau recital. Sun at 
19.30 Tosca (West Berlin 3410 249) 
Schauspfefltaua 20-00 Ferdinand 
Leitner conducts Karl Amadeus 
Hartmann's First Symphony, plus 
Haydn’s Symphony No 98 and C 
major Cello Concerto, with 
Angelica May. Repealed t omor row, 
Sat and Mon (East Berlin 2272 261) 
Phflharmonle Kammermualkaaal 
20.00 Ivan Fischer conducts toe 
Berlin Philharmonic Orchestra in 
Bartok's Village Scenes. Haydn's 
Symphony No 102 and Karl 
Amadeus Hartmann's Concerto 
funebre for violin and string 
orchestra. Repeated tomorrow, 

Sat and Sun matinee (West Berlin 
2614 383). Sat and Sun in Grosser 
Sendesaal dee SFB: Ashkenazy 
conducts Dvorak and Prokofiev 
(West Berlin 254690) 

■ BRUSSELS 

Palais dee Beaux Arts 20.00 Ronald 
Zollmann conducts toe Belgian 
National Orchestra In Mozart's 
overture to Entfuhrung and Piano 
Concerto No 23 with soloist Alicia 


de Larrocha, plus Tchaikovsky's 
Fourth Symphony. Tomorrow; 
Alexander Rah ban conducts toe 
BRT Phi harmonic Orchestra in 
music by La porta, Bartok, Strauss 
and Ravel. Sun: Giulinf conducts 
the Orchestra of La Scala, Milan 
(512 8554) 

■ FRANKFURT 

Atte Oper 20.00 Semyon Bychkov 
conducts toe Frankfurt Radio 
Symphony Orchestra In Hugo 
Wort's Italian Serenade, Franck's 
Symphony In D minor and 
Poulenc's Concerto for two pianos, 
with toe Labeque Sisters, repealed 
tomorrow. At 20.00 In toe Mozart 
Saal, Hans Werner Henze conducts 
the Seharoun Ensemble In music 
by Webern, Mozart and Henze. 

Sat Maurlcio Kagel programme 
with the Saarbrucken Radio 
Symphony Orchestra. Sun and 
Mon: Oleg Caetani conducts Le 
Sacra du Printemps (1340 400) 

■ GENEVA 

Grand TMttre 20.00 Christian 
Thielemann conducts Pierre 
Strosser's production of Der 
fliegende Hollander, with a cast 
led by Jose van Dam, Unda P/ech, 
Ben Heppner and Hans 
Tschammer. Also Sun (212311) 

■LONDON 
MUSIC AND DANCE 
Sadler’s WeRs 19.30 Moscow City 
Ballet triple bill. Tomorrow and 
Sat Sleeping Beauty (071-278 8916) 
Cofieeum 19.30 Yan Pascal 
Tortelier conducts Keith Warner's 
production of Werther, with Arthur 
Davies in the tide role and 
Anne-Marie Owens as Charlotte. 


Tomorrow: Billy Budd. Sat La 
boh&me (071-836 3161) 

Royal Festival Hall 19.30 Andre 
Previn Is conductor and piano 

soloist with the Royal Philharmonic 
Orchestra in Haydn’s Symphony 
No 96. Beethoven's Seventh and 
Mozart's Plano Concerto No 24. 
Tomorrow. Orchestra of St John's 
Smith Square. Sat Previn conducts 
Brahms' Fourth Symphony and 
Strauss' Don Quixote (071-928 8600) 
Purcell Room 20.00 Lionel Friend 
conducts the Nash Ensemble in 
music by Schnittke, Robin Holloway 
and Schoenberg, with JiU Gomez 
soprano (071-928 8800) 

Barbican 19.45 Michael Tilson 
Thomas conducts the London 
Symphony Orchestra in the world 
premiere of John Taverner's Dance 
Lament of the Repentant Thief, 
with clarinet soloist Andrew 
Marriner. The programme also 
Includes a suite from Bernstein’s 
A Quiet Place and Beethoven's 
Erolca Symphony (071-638 8891) 
THEATRE 

• Noh Theatre: Umewaka 
Kennokai - a Japan Festival 
production of three plays, repeated 
tomorrow, with an alternative 
programme on Sat and Sun (Queen 
Elizabeth Hall 071-928 8800). 

• Brand: Ibsen's early play about 
death and religious fanaticism, 
performed In a new translation 

by Robert David MacDonald. 
Directed by Roger Williams, with 
a cast led by Roy Marsden and 
Kim Thomson (Aldwych 071-836 
6404). 

• When She Danced: Martin 
Sherman's play (1985) about the 
legendary dancer Isadora Duncan 
and her relationship with the 
Russian poet Sergey Eaenin. 
Vanessa Redgrave stars In the 
play's first West End production 


(Globe 071-494 5065). 

• Hedda Gablen Fiona Shaw 
heads the cast in the 
widely-acclaimed Abbey Theatre 
Dublin production of Ibsen's play, 
directed by Deborah Warner 
(Playhouse 071-839 4401). 

• For ticket information about 
all West End shows, phone 
Theatre line from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 

■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Leonard 
Slatkin conducts the New York 
Philharmonic Orchestra In Haydn's 
Symphony No 60 and toe First 
Symphonies of Samuel Barber 
and William Walton. Repeated 
tomorrow at 14.00, and at 20.00 
on Sat and next Tues (875 5030) 
New Yoric State Theater 20.00 Scott 
Bergeson conducts John Copley's 
NY City Opera production of Le 
nozze di Figaro, with Elizabeth 
Hynes as toe Countess and William 
Stone as the Count Tomorrow: 
Komgold's Die tote Stadt receives 
its first New York performance 
since 1978, with John Absalom 
as Paul. Frank Corsaro’s 
production Is conducted by George 
Man ah an (870 5570) 

OFF BROADWAY THEATRE 
ft Lysistrata: a new version of 
Aristophanes’ comedy, directed 
by Mark McKenna, poking fun at 
the battles of the sexes and the 
stupidity of war (CBGB Gallery, 

313 Bowery. 9824052). 
ft The Skin of Our Teeth: a 
revival of Thornton Wilder's play 
about the indestructabllity of man, 
presented by the Jean Cocteau 
Repertory (Bouwerie Lane Theater, 


330 Bowery at Bond St, 677-0060). 
ft And the World Goes 'Round: 
a musical revue celebrating 26 
years of compositions by Kander 
and Ebb, authors of Cabaret and 
New York, New York (Westside 
Theater, 407 West 43rd St, 
307-4100). 

ft Nunsense Is Dan Goggin's 
musical comedy, now in its sixth 
year, about five nuns who mount 
a talent show for what they 
consider to be a good cause 
(Douglas Fairbanks Theater, 432 
W. 42nd SL, 239-4321). 
ft Ticketron answers inquiries 
and sells tickets (2464)102) 

■ ZURICH 

TonhaOe 19.30 Claus Peter Flor 
conducts toe Tonhalle Orchestra 
in Mendelssohn's Kalian Symphony 
and Mozart's impresario overture 
and Piano Concerto No 21. with 
Rudolf Buchbinder (201 1580). Sat 
In Opemhsus: Ratf Weikert 
conducts Bob Wilson's new 
production of Lohengrin, with Gcteta 
Winbergh in the title role, Lucia 
Popp as Elsa, Grace Bumbry as 
Ortrud and Matti Salmlnen as 
Kdnig Heinrich. Sun: Mara 
Zampierl sings Tosca (251 0909) 
SchauspfetoauB 20.00 The new 
season opens with Arthur 
Schnilzler's play The Call of Life 
(Der Ruf des Lebens), directed 
by Achim Banning, repeated on 
Sun. Tomorrow: Thomas 
Huriimann's play The Envoy (Der 
Gesandte). Sat Exiles by James 
Joyce (251 1111) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Evrosporl 

0600-0630 International Buslrras a 

report 

CNN 

0730-0800 Monoytlno 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT /CNN production with 
a review ol business stories 
2300-2330 World Business Today 
0100-0130 Moneyline 
Superchannel 

2130-2200 (Tuea) East Europe 
Repo rt - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - me latest round-up of 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 (Thors) Talking Heads 

Sky I Hews 

1200 International Business 
Report 

1130. 1730. 2130, 0430. 0530 
(Thun) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Money line 

0900-0930 World Business This 

Week • a Joint FT/CNN production 

1540-1610 Moneyweek 

1B0 0-1930 World Business This 

Week 

2110-2140 Your Money 

SUNDAY 

Superchannel 

18001630 FT Business Weekly 
Sky Newt 

1330, 1830. 2030. 003a 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 inside business 
1540-1610 Your Money 
t B0D-1630 World Business This 
Week 

1940-2000 Inside Business 
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THE DUTCH non-paper on 
economic and monetary union 
within the European Commu- 
nity - though almost immedi- 
ately disowned by Its pre- 
senter, Ur Wim Kok, Holland's 
finance minis ter - did more in 
a few days than months of pre- 
vious waffle to clarify the path 
to Emu. With Dr Hans Tiet- 
meyer of the Bundesbank rein- 
forcing the main points in his 
presentation to the Bundestag 
yesterday, negotiations have 
now begun in earnest 

Too many view Emu in nar- 
rowly political terms. Some, for 
example, believe it is the way 
to bind the newly united Ger- 
many into the EC. Others 
insist that Emu should not sep- 
arate member states from one 
another. But nothing could 
more surely divide Germans 
from their neighbours than a 
monetary constitution inferior 
to the one they now enjoy. As 
dangerous for the EC's politi- 
cal legitimacy in other coun- 
tries would be association of 
Emu with years of slow growth 
and high unemployment As 
has been true throughout the 
development of the EC, politi- 
cal integration will only follow 
from economic integration. 

That this mAims an indepen- 
dent central bank committed 
to price stability is now 
accepted, even if important dif- 
ferences remain over the role 
of finance ministers, particu- 
larly on exchange rate policy. 
Yet the Germans have not yet 
won one of their main flanking 
requirements: EC control over 
national fiscal policy. Mean- 
while, almost everything to do 
with the transition re mains to 
be decided, with disagreement 
focused on two related choices: 
whether to set deadlines or 
insist on prior convergence: 
and whether to move in one 
convoy to Emu, or at two (or 
more) speeds. 

Plausible case 
A plausible case can be made 
for no more than deadlines. 
The present ERM may become 
unstable because it lacks 
exchange controls. It can also 
be argued that convergence of 
inflation will be secured by 
currency unification and need 
not be a precondition for it 
Neither argument Is convinc- 
ing. The former is speculative. 
The latter merely suggests that 
inflation will converge within 
a given monetary area; but it 
need not converge at a low 
level. Even under a supposedly 


independent central bank, a 
monetary policy dedicated to 
low inflation could be endan- 
gered by Initial maladjust- 
ments and divergent inflation- 
ary trends. Can one be 
confident that members of the 
board of the European central 
bank would support a Ger- 
manic monetary policy, regard- 
less of what was happening in 
their own countries? 

Sustainable position 

The sustainability of each 
country's fiscal position is also 
important One can decree that 
governments will not be balled 
out by the central bank. But it 
will be difficult to make that 
rule credible, at least until the 
first few crises have been suc- 
cessfully navigated. In the 
meantime, the perceived infla- 
tion risk will raise real interest 
rates. Furthermore, the less 
credible the “no bail out p rule, 
the larger the defat a profligate 
government can accumulate 
and the more difficult it will be 
to stick to the rule. 

Emu is to be marriage with- 
out divorce. Convergent infla- 
tion and sustainable fiscal posi- 
tions would, therefore, not 
merely be desirable, but would 
also demonstrate a serious 
intent. Why should the Ger- 
mans or the Dutch accept a 
new currency some of whose 
prospective managers have 
never shown a monetary com- 
mitment comparable to their 
own? At the same time, large 
gaps in incomes per head are 
no bar to the use of a single 
currency, provided that It is 
not an excuse for premature 
wage equalisation. Thus, Emu 
need not be an obstacle to EC 
enlargement, though a two- 
speed move to Emu might cre- 
ate a more welcoming environ- 
ment for new members. 

If Emu is to occur within the 
next several years, as some 
desire, it cannot include all 
current members of the EC, as 
the same people tend to want 
Whether one calls the result a 
two-speed move or one-speed 
with derogations is a distinc- 
tion with little difference. 

Low inflation and sustain- 
able fiscal positions must be 
the tests. If member countries 
are upset by the thought of 
being left out, they have six 
years to meet the conditions. 
Like hanging, the prospect 
should concentrate the mind. 

This is the second of a series 
on the future of the European 
Community. 


Learning more 
about Japan 


IT IS appropriate that the 
relationship between Britain 
and Japan, so shaped over the 
last decade by industry and 
finance, should be marked by a 
cultural celebration. For all 
that they could have in com- 
mon as island mercantile 
nations with a post-war fond- 
ness for long serving conserva- 
tive governments, the two 
have mostly been divided by 
history and geography. If the 
Japan Festival helps bridge 
some gaps in comprehension, 
so much the better. 

This is not the first timo that 
Japan has displayed its great 
cultural traditions overseas, 
though it may be the most 
extensive package yet assem- 
bled. For Japan, not normally 
prone to expose itself so fully 
to the foreigner, and having 
learned the pitfalls of imperial- 
ism of a different kind, it is 
particularly intriguing that it 
should have chosen Britain. 
The US, where Japanese fences 
are in need of some repair, 
might have have been consid- 
ered a more natural target 
At the time of the Meiji res- 
toration in the 1860s, Britain 
was the country that Japan 
most sought to learn from as it 
emerged from cen t uries of iso- 
lation. Since the last war, the 
US, as first the occupying 
power and still protector, was 
dominant, with Britain increas- 
ingly being studied more as an 
industrial and cultural 
museum. To the extent that 
there were worthy European 
models, they were West Ger- 
many, also rebuilding, Switzer- 
land, and, to a degree, Sweden. 

EC protection 
That Japan has chosen to 
invest in Britain, with about 30 
per cent of all Its European 
manufacturing ventures now 
here, may be explained by the 
Japanese need to get round the 
threat of European Community 
protection and by Mrs 
Thatcher’s appreciation that 
Japan could bring a lot to 
domestic technology and pro- 
duction. But this marriage of 
convenience is now established 
beyond Its initial purpose. This 
week Hover, which has already 
benefited so much from its col- 
laboration with Honda, 
announced it was seeking radi- 
cal changes in working prac- 
tices to ensure competitivity 


with those Japanese car com- 
panies already present in 
Britain. Two weeks ago, there 
was vigorous debate in the 
Trades Union Congress over 
whether these same practices 
- in reality Japanised versions 
of American ideas - were 
“alien." Regrettably, a motion 
to this effect passed. 

Importing ideas 

It Is probably more difficult, 
psychologically, for the British 
to learn from the Japanese 
than vice versa. Japan seems 
to have mastered the knack of 
importing ideas without Ceding 
threatened, whereas Britain, 
though not Britain alone, fears 
some emasculation - hence 
the reputation of Japan as a 
threat, not a partner, in US ; 
and French political and Indus- j 
trial circles. 

Thus we can admire Japan 
for its success, but somehow 
feel the lessons are inapplica- 
ble in the whole. Its social 
cohesiveness can be ascribed 
to its exceptional homogeneity; 
its relative subjugation erf the 
rights of the individual is not 
easy to reconcile with our prin- 
ciples; its treatment of minori- 
ties and women might conflict 
with our laws and customs. 

For its part, Japan, with a 
lot to brag about, does not yet 
consider itself a confident 
nation, as its behaviour in the 
Gulf war showed. It proclaims 
its internationalisation but is 
more content as a tribe, pro- 
tected by an impenetrable 
tongue. It will surely take at 
least a generation for foreign- 
ers, speaking Japanese, to rise 
to the top of large Japanese 
corporations. 

However the importance in 
any relationship, between 
humans and states. Is surely to 
recognise difference. Japan, 
notwithstanding this festival 
and all its other contributions 
to British life, remains, rela- 
tively, culturally reticent This 
might even seem admirable 
when contrasted to the Inces- 
sant determination of the 
Americans, the British and 
French to foist on others cul- 
tural, social or indeed commer- 
cial values. Japan does not 
need to be “more like us,” or 
we more like them, for us to 
know and learn more from 
each other, especially when, as 
now, they get it right 


F or all their claims to 
be modem retailers of 
financial services, 
Britain's banks some- 
times seem to have a great 
resistance to the notion that 
the customer may occasionally 
be right So the enforcement of 
a banking code of practice, 
scheduled for the turn of the 
year, represents a revolution. 

The code Is intended to guar- 
antee minimum standards of 
service and to protect custom- 
ers' rights. It is a voluntary set 
of rules, drawn up during two 
years of tortuous negotiations 
by the banks’ and building 
societies' trade associations - 
the British Bankers Associa- 
tion and the Building Societies’ 
Association. 

In traditional banking theol- 
ogy, the branch manager Is 
infallible. It was, therefore, a 
naive hope that banks would 
find it easy to formulate a bill 
of rights for their customers. A 
first version, published a year 
ago, did little more than codify 
existing bank practices. 

It was savaged by consumer 
groups, who complained that it 
legitimised banks’ hi gh - ftandi>d 
approach to charging their cus- 
tomers, to settling disputes 
With them and to mar ketin g 
new products. Even the Bank 
of ETigtand was disappointed. 
The mu niment insisted that 
the banks rethink it, on pain of 
seeing their voluntary code 
ousted by legislation. 

The banks could scarcely 
have imagined a more terrible 
threat. So, after another year 
of bickering between them- 
selves, they have come up with 
a revised version. 

In one respect they have 
undoubtedly learned their Les- 
son. They are sounding out the 
Rank of England, the Treasury, 
the Banking Ombudsman and 
consumer groups in private, 
before publishing the new 
code, In the hope of avoiding 
the shame of having to with- 
draw it a second time- When 
their views have been gath- 
ered, a committee headed by 
Sir George Blunden, a former 
deputy governor of the Bank of 
England, will decide whether 
to give it the final blessing. 

Though the banks are keen 
to keep it under wraps, the 
Financial Times has obtained a 
copy. The most obvious reform 
is that it is written In simpler 
language. The 23 clauses of the 
original have been condensed 
to 20 and they will be compre- 
hensible to most consumers. 

Only a handful erf the origi- 
nal clauses have escaped revi- 
sion, though many of the 
changes are superficial. How- 
ever, the banks have conceded 
most of the consumer groups' 
demands relating to changes, 
with one important exception. 

Most complaints about the 
first version were that it did 
little to prevent the hanks from 
abusing their power in three 
main areas: 

• the commercial exploitation 
of financial information given 
by customers in confidence; 

• disputes with customers 
over the alleged misnse of a 
plastic card; 

• the levying of bank charges. 

Banks would never dream of 
disclosing financial informa- 
tion on their customers to a 
competitor. But they are not 
quite so scrupulous about 
withholding details of clients’ 
financial affairs and names 
and addresses from their own 
subsidiary companies. 

The reason is that they have 
invested hundreds of millions 
of pounds in businesses selling 
non-banking products and ser- 


Robert Peston on a UK 
banking code designed 
to protect consumers 

Banks’ bill 
of rights 
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vices, such as insurance, pen- 
sions or stock market invest- 
ments. Naturally, they are 
keen to sell these products to 
their branch customers, a pro- 
cess known as cross-selling. 

But many customer s are just 
as concerned about their 
account details being passed to 
a company within the bank's 
own group as to an outside 
business. Reluctantly, hanks 
have conceded that they will 
not pass on such information 
**10 other companies in the 
same group, in the absence of 
express consent". 

There are two other changes 
to marketing practices which 
will be welcome to many con- 
sumers, tired with the junk 
mail they receive. Banks will 
give new customers the oppor- 
tunity, at the time they open 
their accounts, to give instruc- 
tions that they do not wish to 
receive marketing material 
through the post Ranks will 
also remind customers from 
time to time, and at least once 
every five years, of their right 
to stop banks from sending the 
marketing material. 

Other reforms are in the sec- 
tion dealing with plastic cards, 
which covers credit cards, cash 
mahhing cards, debit cards and 
store cards. It was drafted 
reluctantly by banks, which 
are concerned that Issuers of 
store cards will not conform to - 
it A couple of banks are mut- 
tering the heresy that in fids 
area they might like to see leg- 
islation, to force the store 


groups to adhere to the rules. 
They are particularly, con- 
cerned that issuers of store 
cards are hound by for less 
stringent rules on the confiden- 
tiality of customer details. 

Banks have agreed to bear 
all losses In cases where a card 
has been misused but has not 
been received by the customer. 
To avoid these losses, the card 
issuer will also have to demon- 
strate that an allegedly, mis- 
used card has been received by 
a customer. 

This transference of the bur- 
den of proving the case from 
customer to card issuer is per- 
haps the most important 
reform in the new version cf 
the code, since few consumers 
can afford to take on the banks 
in a long legal dispute. (At the 
moment, a card holder has to 
prove that he is not guilty erf 
fraud to avoid losses on a dis- 
puted transaction.) It applies to 
those occasions when a cus- 
tomer complains that fluids 
‘have been withdrawn from an 
account, but cannot recollect 
using the plastic card. 

According to the first draft, 
customers would have been lia- 
ble for all losses unless they 
could prove they had. not 
“acted fraudulently or negli- 
gently". In the new version, 
the card issuer carries the 
losses unless it can provide 
proof of-fraud or "gross negli- 
gence", rather than just "negli- 
gence". 

Indeed, some banks are 
alarmed that this shifting of 


the burden of proof goes for too 
for. They fear that users of 
cash machines will exploit the 
change to challenge legi timat e 
debits from their accounts. 
One bank Is considering put- 
ting a hidden camera behind 
its electronic cash machines. 

Consumer groups, such as 
the National Consumer Coun- 
cil and the Consumers’ Associ- 
ation, are still likely to express 
one serious reservation about 
the plastic card clauses. They 
will complain that customers 
should be -able to insist on 
being able to receive a single 
function card, such as a 
cheque guarantee card, rather 
than the multtAmction cards, 
combining the characteristics 
erf guarantee cards, debit cards 
and machine cards, which 
huninc have been waning in the 
past few years. Consumer 
groups are as defenders 
of those who see debit and 
cash .cards as the devil's cur- 
rency, -a sore temptation to 
over-spending.. 

But the consumer lobby's 
main criticism win be reserved 
for the issue of charges. Banks 
are rarely more irksome to cus- 
tomers than when they debit 
charges from an account with- 
out explaining why. The com- 
mon complaint is that no other 1 
retailer Is permitted to lift | 
money from a consumer's ! 
pocket without explanation. i 
Consumer . groups have 
suggested that banks should 
notify customers in advance of 
deducting the charges, so that 
the customers can satisfy 
themselves that the charges 
are ap pro p riate. 

However the banks have 
refused to Him change. 
They claim it would cost them 
£l00m to make the necessary 
changes to their computer 
systems and another £50m 
. every year in overheads. 

There, is a concession on 
charges. They are ahaT«innin g 
the unpopular practice of levy- 
ing charges on charges. Cus- 
tomers have frequently found 
themselves paying charges for 
two successive billing periods, 
because the charges they were 
forced to pay in the first period 
have put them into the red 
briefly for the second period. 

The new code resorts on this 
occasion to the obscurantism 
of Grbucho Marx’s “party of 
the first party” skit It says 
that "hanks will now disregard 
the charges to be applied to 
customers’ accounts for any 
charging period if those 
charges were incurred solely as 
a result of the application of 
charges for the previous charg- 
ing period”. 

The hawks and h ufkting soci- 
eties face a nervous few weeks. 
The BBA and the BSA are 
holding meetings with govern- 
ment officials and lobby groups 
to persuade them to baric the 
code -and this is proving a 
slower process than , the banks 
hoped. They planned to pub- 
lish the code in October, with a 
view to implementing it early, 
in the new year. But fixing 
• meetings with the consumer . 
groups has not been easy, so 
publication will now not be 
until November at the earliest. 

None the less the response of 
most consumer groups so far 
has not been hostile. They 
recognise that banks have 
made concessions and they 
take comfort from a promise 
by the banks that the code will 
be reviewed every three years. 

If pushed, the banks will 
even acknowledge that their 
first draft was a serious mis- 
take t q uite an admissi o n for 
the infaififate fryu fr manager. 


Tough 

softie 


Observer 


■ Georgian president Zviad 
G amsakn uidia has struggled 
all his life. A dissident in tiw» 
bad old days of Soviet rule, 
he is now fighting to defend 
his presidency - from attacks 
he has brought upon himself. 

Even before he was elected 
chairman of the Georgian 
parliament last year, ins critics 
suspected him of authoritarian 
tendencies. But then he and 
all his rivals were busy calling 
each other liars and traitors. 

Whoa Observer joined him 
for a drive in his black Volga 
limousine last year, 
Gamsakh urdia was asked 
about critics' ftlslmg that ho 
would prove a dictator. He 
widened his eyes and said in 
a hurt tone: 

“Me? I'm too soft to be a 
dictator.” 

But since then there are 
dear signs that be may be 
prone to dictatorial behaviour. 
His most visible achievement, 
since he came to power on a 
wave of promises to lead 
Georgia to independence, has 
been to acquire two black 
buffet-proof Mercedes 
limousines. The one he rides 
in (word has it the other is for 
his wife) has the republic's 
first and possibly only 
non-Soviet licence plate: 
GR00009A. 

His former prime minister, 
Tengiz Sigua, alleges the cars 
were paid for out of the 
$500,000 earned by the 
Georgian branch of Aeroflot 
Sigua, who ordered Aeroflot 
not to hand the money over 
to the Civil Aviation Ministry 
in Moscow, is now in hiding 
with the rebel national guard, 
fleeing an arrest warrant 

His fears are proving 
well-founded, since 
C amsakhiirriui on Monday 
ordered the arrest of another 
top opposition leader, Georgy 
Chanturia, who was iMiiing 
a campaign to remove ft™ 
from office. 

While ftafflaalth r mHa may 

have a genuine passion against 
atl thing n Communist anil 


Soviet, he nevertheless now 
seems to he enraptured by 
some strange mannerisms, 
which for many are painfully 
and sadly reminiscent of a 
previous era. 


Mind Games 

■ Meanwhile, rousing Russian 
folk songs capped by Rachman- 
inov seem an unusual way to 
open a press conference. But 
as Vladimir Zhirinovsky, head 
of the Soviet liberal Demo- 
cratic party, said in Moscow, 
these are strange times. 

“The weather is gloomy, the 
politics are gloomy,” he 
explained. "So for about 30 
minutes I want you to get into 
a proper mood so you’ll feel 
the spirit of my party". Cue 
25-piece orchestra and lavishly 
costumed singers. 

Most uplifting, if somewhat 
chilling. Zhirinovsky, who won 
9 per cent of the vote in the 
recent Russian presidential 
elections, claims to be impecca- 
bly democratic. 

Nevertheless, if the SLD 
were to displace Boris Yeltsin 
and takes government, Zhirin- 
ovsky says there would be 
three years of Pinochet-style 
rule to restore order in the 
anarchy he accuses Yeltsin 
of having caused. He promises 
to return "natural Russia” to 
its September IS 17 borders - 
there is no such place as 
Estonia, Moldova or Khazakhs- 
tan, he says. 

He also believes that a third 
of aff. humans are insane. “It 
is the same for our party, 
regrettably; there are those 
who are not sane." 


Hame from home 

■ Only five months after arriv- 
ing as Japan’s consul-general 
in Edinburgh Seiichiro Otsuka 
is in danger of going native. 

He has fished on the Tay and 
the Don, reads Isaak Walton’s 
Compleat Angler in English 



"Once this is over ' 
we can fight about . . 
joining ERM.” . 

before going to sleep and has 
played many of the best golf 
links north of the border. . ' 

He has a genuinely friendly 
smile, and makes jokes. “I tell 
people my golf hand icap is . 
three. They look impressed : 
and perhaps a little surprised. 
Then I say: Tins VAT.’” (His 
real handicap is 20.) 

This weekend Ichl - as 
Scnta friends call him — is 

escorting Crown Prince Nara- 
hito round some of the Scottish 
events in the Japan festivaL 
fit's to be hoped they are 
authentically Caledonian. 

When Otsuka took some Jap- 
anese to a so-called traditional 

Senttfah o wning in an R itin- 
burgh hotel, he complained 
that one verse of Burns’s poem 
Address to tire Haggis, written 
in Scots, had been left out He 
then recited the missing qua- . 
Li aim f mTTi memo ry. 


Health cheque 

■ Private shareholders in ' 
Community Hospitals Group, 
which runs privatehosmtals 
and nursing homes, will soon 


have access, tothe sort of infor- 
mation about the company's 
expected profits that most busi- 
nesses reserve far analysts. 

Fallowing in the footsteps 
of NFC, the transport group 
which used to be headed by 
its chairman Sir Pete: Thomp- 
son, CHG will give a “best 
view” of Its expected annual 
pre-tax profit with its interim 
results. As these come out in 
March, the statement will be 
made with more than three 
months of the year to run. 

CHG dearly hopes that by 
giving its 2£S0 private share- 
holders similar information 
to the 150 institutional holders 
served by analysts' notes it 
might be regarded as more ' 
“user-friendly". 

CHG has beeh egged cm by 
one of its nonexecutive direc- 
tors, Tan McCutcheon, of the 
Institute of Chartered Accoun- 
tants of Scotland, which has 
preached the virtues of giving 
investors more information 
in a document called "Making 
Corporate Reports Valuable” 


Low Fat 

■ Romanians are rather 
choosy about cheese. In July 
Bucharest asked the EC for 
food rich to particular a batch 
of feta cheese, a soft, salty . 
white concoction made from 
sheep's milk. . - 

But the cupboard was bare. 
Brussels could offer only a 
selection of six hardcheeses. 

Not good enough; the Roma- 
nian government refused to* 
bite. Somewhat oddly. Den-; 
mark - as opposed to the 
more well-known land of feta. 
Greece - is likely to come to 
the rescue with a supply of 
cow's milk feta, worth $7 j 68 ul 
A spartan diet; to any case. 


Word Play 

■ Chambers has just published 
a slim volume Making Sense 
0 f English Usage: on page 69 
it states: “The -mg form used 
as a noun or gerund, as it is 

known in trartWftnaT g njmmw 

(sic) is illustrated.” There is 
no entry under Glasshouses. 
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BOOK REVIEW 

A crisis put in 

perspective 


F ull marks to the Royal 
Institute of Interna- 
tional Affairs for produ- 
cing what many people must 
he wanting this week: a short, 
readable book setting the 
Yugoslav crisis to its historical 
and regional context 
The author covered eastern 
Europe for The Economist for 
21 years, ending last year, and 
now edits the RHA’s monthly. 
The World Today. Like many 
- such specialists he ftaii« from 
the area he writes about, 
though he has lived to Britain 
since 1951. He describes him- 
self in the introduction as "a 
Croat from Yugoslavia 1 *. . 

Time was when the first half 
of that label anight have struck 
us as a baroque detail. Now the 
second half is almost a politic a l 
concession. Serbs and Serbo- 
phUes will scan the book for 
signs of bias, and will no doubt ' 
find them. Mr Cviic sees the 
determination of the Serbs to 
reassert their dominance in 
Yugoslavia after TTto’s death 
as the primary factor leading 
to the collapse of the federa- 
tion. He summarises Serb 
grievances about the previous 
state of affairs and shows how 
they were exploited by Mr 
Slobodan Milosevic in Us rise 
to power; but it is clear that he 
has • more sympathy for - the 
fears and complaints of the 
non-Serbs. 

He refers to "the Croatian 
Serbs’ vehement rejection of a 
more independent status for 
Croatia within a Yugoslav con- 
federation, let yinne full inde- 
pendence" and attributes it, no 
doubt accurately, both to fears 
of "what conld befall the Serbs 
under another Croat regime - 
(given toe appalling record of 
toe wartime fascist Croat state) 
and to. "the not unjustified 
expectation of loss of privi- 
leges, wnhgfdiftw and other bene- 
fits that the communist regime 
gave Croat Serbs". But he does 
not find space to consider 
whether the new regime in 
Croatia did all that it could 
have done to allay these fears, 
or whether it was wise to 
ignore this Achilles heel when 
pushing ahead with its nation- 
alist programme. 

He even alludes at one point 
to "the very real conflict of 
political and economic inter- 
ests between thennore plural- 
ist, western-oriented and pro- 
market Croatia and Slovenia 
on rmp si rip apri the authoritar- 
ian, anti-western and antimar-; . 
ket Serbia on the other”. 
Would it not be fairer to say 
that Serbia's communists, led 
by Mr Milosevic, were more 
successful than Croatia's in 
pre-empting the nationalist 
-card and thus have so far held 
on to power; but that both 
republics have elected nation- 
alist governments which, what- 
ever their rhetoric, show less 
than total respect fen 1 either 
political or economfe plnralism 
to practice? (Slovenia is more 
genuinely pluralist, though 
that is due as much to its presi- 
dent, a former communist, as 
to its nationalist gn te w nimt ) 
Those are valid paints, but 
the book would not necessarily 


Speculate 
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with IG Index 
and save 
up to 40% 


Speculating on stx>ckmaij&ets, futures 
and options is an exciting and risky 
business. . So when you win, you don't 
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REMAKING THE 
BALKANS 

By Christopher Cviic 

Pinter Publishers/ Rfl.4 

113 pages. £22J0/£8.9S 

be more dis passi onate if writ- 
ten by a pure-blooded English- 
man, nor more valuable if Mr 
Cviic had completely sup- 
pressed his personal feelings. It 
is certainly very informative, 
especially about the complex 
interacting national grievances 
caused by the events of the sec- 
ond world war, and the way 
these affected the behaviour 
nnri popularity of the different 
communist parties. I bad not 
realised before, for instance, to 
what an extent Tito had turned 
Albania into a Yugoslav satel- 
lite before 1948. Much of the 
"Stalinism” which character- 
ised subsequent Albanian poli- 
cies under Enver Hoxha was 
evidently rooted to a dete rm i- 
nation to avoid ever again fell- 
tog under Yugoslav domina- 
tion. 

"Remaking the Ba lkans " is 
clearly not going to be easy. 
Their political and economic 
prospects, Mr Cviic suggests 
(writing in July), “though per- 
haps not as bleak as those fac- 
ing the Soviet Union, are cer- 
tainly bleaker than those for 
ex-communist central Europe". 
On toe whole he thinks it a 
good thing that they are no 
longer controlled by external 
spheres of influence, but he 
warns toe west against opting 
for a policy of benign neglect 

The region, he thinks, will 
gradually sort itself into two 
main groupings: a western, 
Roman Catholic, ex-Habsburg 
one Unking Bosnia, Croatia 
and Slovenia to their northern 
neighbours, and ah orthodox 
Balkan one comprising Bul- 
garia, Greece, Montenegro, 
Romania and Serbia "with 

Margrinnia in the miiMla as an 
independent state, or perhaps, 

~ ultimately, a part of Bulgaria". 
This sounds Hka wishful think- 
ing, especially when he adds 
that the latter grouping "could 
perhaps provide a framework 
for a gradual solution - or at 
least for a defusing - of the 
explosive Kosovo issue that 
divides Serbia and Albania”. It 
is very hard to see Serbia 
accepting this, or indeed allow- 
ing Bosnia and Croatia to carry 
off their Serb minorities into 
some Habsburg nirvana, nnlas 
to the aftermath of a decisive 
military defeat. .. 

Mr Cviic concludes on a 
hopeful note, asserting that 
acquisition of territory is no 
longer “the consuming preoc- 
cupation it once was” and that 
leaders and peoples are both 
coming to understand that 
“good economic performance is 
what makes states strong and 
stable”. But he admits, to an 
uncomfortable euphemism, 
that “Yugoslavia’s acceptance 
of that principle must, await 
tiie resolution of the current 
inessy but. necessary reorder- 
ing process”. 

Edward Mortimer 
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T he facUe view that elections are 
largely determined by "the 
economy" is almost certainly 
wrong. What is generally meant is 
that voters are largely influenced by 
short-term cyclical changes in vari- 
ables such as prices, unemployment, 
or interest-rates. This economic deter- 
minism is all too often coupled with 
the belief that the government should 
cynically manipulate both Che elec- 
tion date and its economic policy to 
take advantage of voters' gullibility. 

Such -reasoning too easily assumes 
that .too many of the people can be 
fooled too much- of the time. If the. 
economy is artificially stimulated 
before elections and the brakes are 
put cm afterwards, people will eventu- 
ally sense they have been taken for a 
ride. One does not have to be a ftdly- 
fledged believer in “rational expecta- 
tions" to see the folly of counting on 
voters never learning from events. 

Suspicion about economic models of 
voting is reinforced by the frequency 
with, which the supposedly key vari- 
able changes. In the 1960s it was 
meant to be unemployment, with 
changes of a few decimal points 
swinging elections from government 
to opposition and back. The_ relation- 
ship collapsed when unemployment 
rates started to take off "in the late 
1960s. and to soar In the 1970s. Politi- 
cal economists then tried out real dis- 
posable income, with mixed results. 
In recent years the favourite variable 
has been mortgage rates, which will 
also not bear the weight that has been 
put upon them. 

These m usings received striking 
support In an 'investigation published 
by David Walton of Goldman Sachs 
on July 10. His preliminary caution 15 
that we have only the vaguest ideas of 
the correct answer to the pollsters' 
question: "What would happen if an 
election' were held today?" Tim esti- 
mates of government support in the 
opinion polls are subject to a margin 
of error of about 4 percentage points 
on either side - the difference under 
the curious British electoral system 
between a clear Conserva t i v e victory 
and a had defeat 

Another complication is that most 
economic models only attempt to 
explain the government’s showing 
versus the main opposition parties. 
Yet the election outcome could 
depend on the liberal Democrats. 

Even taking the palls at face value, 
Walton argues that the conventional 
economic variables explain only a 
snail fraction of fluctuations in gov- 
ernment popularity. He finds that 
there is a very large Inertia: the main 
influence on the poll rating in one 
quarter is that recorded in the previ- 
ous quarter. 

This could be open to the objection 
that economic factors could still be 
the key ones, but operating with a 
lag. In feet, however, non-economic 
shocks can be critical and cannot be 
forecast in advance. Walton cites the 
Falklands factor before the 1983 elec- 
tions, and the winter of discontent 
before the 1979 one. 

Indeed, he has himself provided a 
dramatic illustration of his own the- 
sis. For the Goldman Sachs model 
suggested is July very little increase 
in Conservative support, as any 


Economic Viewpoint 

From the UK polls 
to performance 


By Samuel Brittan 


improvement from declining interest 
rates would be offset by rising unem- 
ployment. The Last few weeks has 
demonstrated Walton’s thesis that 
“such projections are worth very lit- 
tle". For since he wrote, John Major’s 
international exposure, following the 
crises in the former Soviet Union, has 
overturned the model predictions. 


S o in s tead of speculating further 
on short-term changes. It might 
be worth looking at the underly- 
ing economic performance since the 
Thatcher government came to office 

in 1979. 

To make meaningful comparisons it 
is essential to take cyclically compa- 
rable periods. The best period to take 
has been between the peak of the ear- 
lier business cycle in 1979 and the 
peak of the last one in. 1988 or 1989. 
The trend during this long cycle has 
then been compared with the cycles 
that preceded it 

The conclusion has been that the 
growth gap between Britain and its 
main continental European competi- 
tors has indeed been closed, but 
mainly through a slowdown in Conti- 
nental performance. Britain’s own 
growth performance was better in the 
1980s than in the post-1973 cycle of 
mostly Labour government that suc- 
ceeded the first oil-price explosion. 
But it was not as good as performance 
in the preceding cycles of 1964-1973 
under both Labour and Heathite Tory 
government British performance in 
the most recent cycle has also been 
comparable with that of the US, if 

The conventional 
economic variables 
explain only a small 
fraction of fluctuations 
in government popularity 

allowance is made for differences in 
population movements. The gap with 
Japan has narrowed, bat never been 
remotely closed. 

The peak of the last economic cycle 
is now, however, some way behind us. 
Is it possible to retain the same, even 
highly-qualified, optimism after the 
rim In inflation at the mid of the 1980s 
and the steep recession of 199691? 

On inflation there are grounds for 
optimism. One reason why I have 


Comparative performance 


i i-v 
■ 


;V 

:■% 




■ 


f*- V. 


...ttsf? 

•> I ■ 


■A'-' 


J J 

* *. v ' 

/lv. \ ■' 


':<***• 

: : w; 

Si 














Annual growth rate of real GDP per worker J.’ 


y 

UK 

OECD 

us 

Japan 

.•* ' .'V *•*.*'*• 

i • V't. < 

:"K " \ 




Europe 



1 

' ; s .. 

■i 1987-72 

3 .2 

4J1 

1.2 

&4 


» X -v . . 
• *<•••’. .s 

- 

1972-75 

1.1 

1.9 

-0.4 

2.4 


ii, . 


jj 1975-81 

1.9 

2.4 

0£ 

16 


•if "' 


51 1981-91 

1.6 

1.7 

1.1 

34) 

Output in 1989 (UK=100) 

% 





GDP 

GDP 

Manufacturing 






per head 

per worker 

nat output 


■* v. 






per worker 

V .'"■{V 

* >A 


■% ■ 

UK 

100 

100 

100 

/ ' * * 

: ■ 

; 


Italy 

97 

122 

149 

i'yi X 


•>S‘ 

>.-h 

Francs 

102 

120 

159 

" *■: V - 

- i 

1 .v ' 


« * 

% 

Germany 

Japan 

104 

108 

115 

97 

127 

139 

. ! "Jf 

a* *■ •• 

US 

144 

134 

204 


'■ SoiraK OECD, Mttary G*nsn, London Business Scnod 


abandoned the Teenagers' Guide to 
the Retail Prices Index (although not I 
fear to the trade figures) is that the 
normal comparisons of "underlying” 
year-on-year inflation understate the 
improvement of recent mouths and 
that headline rate happens by a tem- 
porary fluke to be a better guide. 

On present trends, underlying infla- 
tion will be back next year to the 3-4 
per cent range last seen in 1986, but 
without the large drop In oil prices 
which took place then. Tills time 
there will be a good chance of locking 
in the lower rates through the ERM 
membership which Mrs Thatcher 
vetoed last time round. 

What, however, has happened to 
the real economy? Has the recession 
had a lasting impact on performance? 
The only way of providing even a 
tentative answer Is to compare not 
high, but low, points in the cycle. 
This has been done in the first table, 
kindly prepared by Anthony Garrett 
of the London Business School. 

There are obvious limitations- For 
1991 we have had to rely on the LBS 
forecast rather than actual data. We 


have also had to assume that 1991 
represents the bottom of the cycle. 
While cyclical peaks are usually 
dear-cut, the dating at the trough is 
more controversial as output tends to 
rise only slowly in the early stages 

Doe to European 
slowdown, the growth 
gap between Britain and 
continental Europe has 
again almost vanished 


after a recession. Moreover, productiv- 
ity has been very much worse in 1991, 
at least as officially measured, than it 
is likely to be in 1992 because of the 
lag in adjusting jobs to output. 

But having made all these qualifica- 
tions, the main impression from 
looking at the .trend from the bottom 
of the 1981 recession to that of 1991 is 
fairly similar to that obtained from 
peak to peak comparisons. The 
growth gap in output per worker 


between Britain and continental 
Europe has again almost vanished, 
but due to the European slowdown 
rather than any British acceleration. 
Britain looks on this measure to have 
exceeded US growth in output per 
worker since the early 1970s, but con- 
tinues to lag behind Japan, although 
by smaller amounts. 

The really bad performance has 
been neither in growth nor inflation, 
but in unemployment British experi- 
ence has been no worse than that of 
the European Community as a whole, 
but the EC has done less well than 
the US. Japan or the countries of the 
European Free Trade Association - 
its unionised, but uncentralised, wage 
bargaining giving it the least attrac- 
tive of all worlds. 


M y own reaction after long 
peering at growth tables is 
that it would be good to get 
away from gating at rates of change 
and look instead at the actual levels of 
output that ultimately determine liv- 
ing standards. These are much more 
difficult to estimate. But the ones in 
the second table are as good as any 
available, being based on data from 
the Organisation for Economic 
Co-operation and Development, com- 
pared at purchasing power parity 
exchange rates. 

The first and perhaps most reliable 
column of gross domestic product per 
head is the most reassuring. Britain 
emerges as slightly worse off than 
France and Germany, slightly better 
off than Italy and modestly worse off 
than Japan. The big surprise is how 
much the US remains ahead despite 
all the years of “miracle" growth in 
Europe and Japan. 

The second column of GDP per 
worker suggests that there is more 
cause for worry. For the very reason- 
able levels of British output are only 
achieved by having a larger propor- 
tion of the population at work. One 
favourable surprise is that British 
productivity still seems marginally 
higher than japan’s, so long as the 
whole economy rather than just man- 
ufacturing is taken into account 
An alarmist would have to concen- 
trate on manufacturing, shown in the 
last column. Here British output per 
worker is well below not only that of 
Japan, but France, Germany and Italy 
as well Thus, despite the productivity 
spurt in the Thatcher years, there is 
much further to go. 

The big surprise in the final column 
however lies in how far ahead US 
manufacturing productivity is, despite 
the doom-warnings of US advocates of 
a so-called industrial policy. The US 
has a smaller proportion of its labour 
force in manufacturing than most 
other countries, but obtains a very 
high output from it. 

There are some pirating fractures 
in the table, such as the apparently 
large lead of France over Germany, 
which may be partly explained by the 
short German working week. But if 
we look at whole economies rather 
than just manufacturing, there is not 
all that much difference between the 
performance of one European country 
and another; and I doubt whether this 
is a statistical illusion. 


Classics for the 
cost-conscious 

Alice Rawsthom on the revival 
of the Everyman book imprint 


F or decades the Every- 
man library of literary 
classics - motto: "Ev- 
eryman, I will go with thee, 
and be thy guide. In thy most 
need to go by thy side” - was 
a fixture on the British book- 
shelf. 

Its fortunes faded in recent 
years. Now they are being 
revived by Mr David Campbell 
a book publisher, and Mr 
Mark BickneU a banker, who 
hope to restore the library to 
its former glory. 

This month new editions of 
48 novels - from Jane Aus- 
ten’s Pride and Prejudice to 
Emile Zola’s Germinal - will 
be published. Another 80 titles 
will appear next year and at 
least 50 books a year after 
that 

Everyman was founded in 
1906 by Joseph Dent, a master 
book binder, whose declared 
aim was to produce 1,000 
cheap, pocket-sized volumes of 
classic literature for "every 
kind of reader; the worker, the 
student the cultured man, the 
child, the man and the 
woman". 

For many of its readers, 
Everyman offered the only 
opportunity to buy classics. By 
the late 1980s the library 
encompassed more than 1,200 
titles and had sold more than 
60m hardback books alto- 
gether. 

But the introduction of the 
paperback in the 1930s dealt a 
devastating blow to publishers 
of Hardharh fiction. Everyman 
had introduced Its own paper- 
hack imprint, but not until 
1960. By then Penguin paper- 
backs were selling classics at 
even lower prices than Every- 
man. 

In the late 1980s the Dent 
publishing empire was sold to 
Weidenfeld & Nicholson, a 

laadhig London publisher. Mr 
Campbell who had been work- 
ing for Hacbette, the French 
publishing group, and Mr 
RirfcneTf, a banker with Grind- 
lays in Paris, began negotia- 
tions to buy Everyman from 
Weidenfeld. They raised Elm 
from a venture capital com- 
pany in the City to fund its 
ac quisition and the relaunch. 

Mr Campbell is convinced 
there is a gap in the market 
for a hardback version of the 
classics, “the books one wants 
to keep all through one’s life". 
He sees the new Everyman as 


an English version of La Pie- 
fade, the collection of literary 
classics published by Galli- 
mard in France. 

The choice of titles for tin 
first set of books, which comes 
out next Thursday, is deliber- 
ately conservative. All are 
standard works by recognised 
writers, such as George Eliot's 
Middlemarch and Stendhal’s 
Scarlet end Black. 

Each new book is bound in 
doth and honours the Every* 
man tradition of wring differ- 
ent colours to denote each cen- 
tury; green for the 18th, 
maroon for the 19th and so on. 
It also observes the old Every- 
man ethos of low prices. All 
the titles will sell for less than 
£10 in the UK and undo: 820 In 
the US, apart from Don Quix- 
ote, which weighs in at 1,088 
pages and will cost £11.99. 

Everyman Is one of the new 
breed of publishers, which 
retains responsibility for the 
editing and production of its 
books, but hands sales and dis- 
tribution over to a larger 
group, In this case Random 
House, the New York-based 
publishing giant which owns 
Alfred Knopf In the US and 
Random Century in the UK. 

This helps Everyman, which 
is based in London’s Soho, to 
keep its costs to a minimum. It 
has p re-sold half the 10,000 
print run of each book to 
Knopf. Mr BickneU said It had 
also received a "tremendous 
response" from shops in the 
UK, including the large rt»»lns 
such as WH Smith, and was 
on course to break even by the 
end of next year. 

The new owners seem 
unabashed about the challenge 
of launching a new publishing 
house when both the US and 
UK book markets are 
depressed. Book sales in the 
UK so far this year are 
believed to be 10 per cent 
down on 1990. The owners 
argue that the classics have 
been unaffected by recession. 
Indeed both Penguin and 
Oxford University Press say 
their sales of classic novels 
have been relatively resilient 

"We are living in a world 
where book publishers are get- 
ting bigger and bigger,” raid 
Mr Campbell "But there is 
still room for companies like 
this with five people in pan- 
died rooms above a sex £hop 
in Soho.” 
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Withering on a 
bookish vine 

From Mr Peter Cunoen. 

Sir, According to Peter Bdl 
(L etters , September 16) “many 
ind e penden t reports and gov- 
ernment inquiries have con- 
firmed the widely-held view 
that . .the net book agreeme n t 
is in the public interrat”. This 
fe e touch economical with the 
troth. As reported in the FT an 
June 3, -for 7 example, a major 
In depe nden t study of the NBA, 
written in good part by myself, 
canroto 'quite, different concfrt- 
sfonsto those cited by Mr Bell 
about -fha probabie outcome 
were tin NBA to be abolished. 

H jnddishing houses such as 
Seed go-on to a nan-aetbasls 
frwpdcfc^.as they are permit- 
ted ;te;do: without infringing 
the agreement, the NBA will 
wtthev-roh the vine as Pentoe 
aitfL jgner bookshops discount 
these books to the consumers’ 
advantage. ..it -is interesting 
that kfr Haber is expected to 
eBuna from his assault unon 
toe^Amnch worse off than 
at present Can he really have 
so little business acumen? I 
doubtit 

Peter Curwen, - - 

reader m business . 
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On a fast track 

From Mr JD C A Prideam. 

Sir, Observer’s acerbic com- 
ments on our new advertising 
campaign ("False Economy'’, 
September 13) are misplaced. 
Clearly he does not wish to 
know anything which does not 
accord with his wretched view 
of: the world. 

The basis of our advertising 
claim (Intercity runs more 
trains at over 100 tnph than 
any otter country in Europe) 
is well founded. 100 mph, or 
ISO kph, is not an arbitrary 
■ cut-off which "happens to 
favour BR”. It is the definition 
of high owed chosen by the 
European Community of Rail- 
ways (representing 14 Euro- 
pean railway organisations). 

The advertisement does not 
insinuate that Britain has 
Europe's fastest trains. I have 
no desire to represent Intercity 
as the best or fastest but I do 
think it right that our achieve- 
ments are recognised. 
MrJDCAPrideaux, 

InterCity, 

British BaBways Board, 

Huston Bouse, 

24 EoershoU Street, . 

' London NWi 1DZ 


Letters 

Limits on freight cannot 
be blamed on capacity 
of Channel tunnel 


From Sir Alastair Morton. 

Sir, Qn September 12, your 
Lombard columnist reported 
on the positive evolution of 
west-east transportation links 
in northern England, from 
Mersey to Humber to north- 
west Europe and back. He 
called for a second M62, per- 
haps a toll road: other lobby- 
ists are reminding us of the 
potential for resuscitation of a 
dedicated west-east rad-freight 
fink via the Woodhead tunnel. 
.. AH good stuff, which makes 
it unnecessary for your colum- 
nist to support his thesis by 
alleging the Channel tunnel 
•has tmly limited freight capac- 
ity’ after 1998. Says who? 

It’s not true: the questions 
are (1) whether BR can get its 
act and its funding together to 
capture potential freight busi- 
ness ana deliver it through 
London to the tunnel, and (2) 
whether even the doubled 
Hartford crossing will enable 
the M2 to feeffitate the mass of 
road freight heading for the 
short-sea crossing (tun ne l and 
foxy) from north and west of 
London. The tunnel will have 
the capacity, sup p l em en t ed by 
the ferries for road freight it is 
the British approaches to it 
that will be the problem. 

ID-equipped railway and road 
links to our eastern and south- 
eastern ports, including the 


Channel tunnel, are a grave 
threat to the ftrture of Great 
Britain - a barely competitive 
economy on the periphery of 
the great future market that is 
Europe - from Liverpool to 
Leningrad, Bristol to Budapest, 
Newcastle to Naples. As the 
National Economic Develop- 
ment Connell reported 
recently, trade with the rest of 
Europe has already risen to 
about 70 per cent of our total 
trade or dose to 30 per cent of 
our GDP. 

The Treasury’s incompre- 
hension of infrastructure 
investment first as investment 
and second as something best 
achieved by partnership a£ pub- 
lic and private capital is mov- 
ing ahead decisively, from a 
disgrace to a scandal 

We must build as an invest- 
ment in an inevitable Euro- 
pean future, replacing that 
mourned imperial past for 
which the Victorians equipped 
us. We most do it NOW, we are 
already late! It takes seven 
years to bufld a Channel tun- 
nel (or even 70 miles of British 
railway line): the trade map erf 
Europe changed in seven 
weeks or less not long ago. 

Sir Alastair Morton. 
chief executive, 

Eur otunnel, 

111 Buckingham Palace Rood, 
London SWlW 0ST 


Laying blame 
for turmoil 

From Prof Patrick Minfard. 

Sir, There are so many inac- 
curacies in Samuel Brttt&n’s 
article about the Institute of 
Economic Affairs ("Calming a 
storm in a free- market tea 
cup", September 16) that I sug- 
gest he abandon forthwith his 
role as reporter and return to 
writing columns where his 
opinions, however fallacious, 
at least do not masquerade as 
facts. His innuendos about 
Lord Harris and Arthur Seldon 
are intolerable; under their 
direction the ZEA never risked 
falling into its present turmoil. 

Brittan' s lengthy account of 
the origins of the letter by the 
"Liverpool Six” is absurd. The 
"shadow monetary policy com- 
mittee" did not fell to agree on 
fetters; it published several 
letters or reports. It had noth- 
ing to do with the letter the six 
of us wrote to The limes; oar 
decision to write it was a per- 
sonal one, a reaction to our 
perception (subsequently vindi- 
cated) that the recession was 
being severely exacerbated by 
a monetary policy dominated 
by exchange rate consider- 
ations. 

Brlttan’s perhaps well- 
intended attempt to trfvialise 
serious criticisms erf the way 
the IEA has recently been 
directed is misguided and 
cotmterprodactive. 

Patrick Minford, 

Department of Economics and 
Accounting, 

Dmoersity of Liverpool 


The objective view of inflation No incentive 


From Mr Michael Greener. 

Sir, It was refreshing to read 
Professor D R Myddelton’s plea 
(Letters, September 11) that 
the accountancy profession 
should adopt constant purchas- 
ing power (CPP? accounting as 
the only clear and objective 

method of recognising inflation 
in published accounts. 

Once an appropriate index 
has been accepted published 
figures will revert to being 
observable facts rather than 
the mish-mash of devious opin- 
ion encouraged by the abortive 
experiment with current cost 
accounting. 

If the assets of quoted com- 
panies were now to be restate! 
in terms of CPP two joints 
would become immediately 
apparent first, that the major- 
ity of large public companies 
have failed, by dint of outdated 
modes of accounting, to main- 


tain subscribed capital intact 
Second, that over the past 40 
years this failure, by exagger- 

a profits, has fed to dm- 
being paid out of capital 
contrary to Section 283 of the 
1985 Companies Act 
That directors may not have 
been aware of this is under- 
standable but irrelevant 
Perhaps the unhappy state of 
British industry today is the 
responsibility not of manage- 
ment or of labour but of the 
accountancy profession. 

Michael Greener, 

33 Gian Soften, 

The Knap, 

Barry, 

South Glamorgan. 
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From Ms Katrtn KbhL 
Sir, This year, apparently 
more than 100 applicants with 
a first-class honours degree or 
MA with distinction have 
failed to obtain a research 
grant from the British Acad- 
emy. One of my students, with 
a first-class degree in modem 
languages from Oxford Univer- 
sity, had applied to do research 
in German but was placed so 
low in the order of merit that 
she received no grant and is 
not on a waiting list Such fig- 
ures discourage even the most 
able students from considering 
research. At postgraduate level 
there would appear to be little 
basis for the government's 
avowed commitment to educa- 
tion and claim to reward merit 
and achievement 
Katrin Kohl 
Fellow in German, 

Jesus College, Oxford 
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Government pledges sharp slowdown in spending and cut in deficit 

France adopts draft budget for 1992 


By Ian Davidson in Paris 


THE French government 
yesterday adopted a draft bud- 
get for 1992 which promises a 
sharp slowdown in government 
spending in real terms and a 
reduction in the level of the 
deficit compared with the out- 
turn for 1991. 

The government said the 
French economy was poised to 
emerge from recession in the 
latter months of year and 
gave notice of its Intention to 
tighten its anti-inflation policy 
further. 

Mrs Edith Cresson, the 
prime minister, described it as 
a "healthy” budget which 
would help consolidate the pro- 
cess of "competitive disinfla- 
tion". But she insisted on her 
continued intention to 
strengthen the government's 
industrial policy and its efforts 
to create new employment 

Mr Jack Lang, the govern- 
ment spokesman, said it could 
be proud of having "won the 
battle of money and prices", 
and predicted that a "moder- 
ate” economic recovery would 
start to take hold in the second 
half of th<Q year. 

The moderate recovery fore- 
cast by the government should 
take the economic growth rate 
to 2.2 per cent next year, com- 
pared with this year's expected 
out-turn of only 1.4 per cent. 

Total government expendi- 


ture is scheduled to rise next 
year to FFrl.330bn (S225.4bn). 
This will be a no minal increase 
of 3.1 per cent on this year's 
spending, scarcely more than 
the predicted rate of inflation, 
which the government expects 
to remain steady at the current 
rate of 2.8 per cent 

The deficit of FFr89bn 
allowed for in the 1992 draft 
budget breaks the steady 
downward trend which the 
government has pursued dur- 
ing the past three years, 
largely because its calculations 
for 1991 were thrown sharply 
out of gear by the unexpected 
steepness of the downturn 
which started late last year. 

The 1991 budget deficit was 
to have been reduced from 
FFr90 hn to FFr80bn bat the 
shortfall in tax revenues will 
swell this year's expected defi- 
cit to around FFrlOObn. 

Nevertheless, the govern- 
ment stresses that the French 
budget deficit scheduled for 
□ext year, at only 1.26 per cent 
of gross domestic product, is 
si gnififlflntly less than the fore- 
cast German budget deficit of 
3.1 per cent of GDP. 

It also boasts that the 
French Inflation rate is now 
significantly below that of 
most of France’s main eco- 
nomic partners, apart from 
Japan and Denmark, and 


claims that the economy is 
well placed to take maximum 
advantage of the expected 
recovery. 

The government's budget 
statement identifies the high 

level of unemployment as one 

of the black spots in the econ- 
omy. and a top priority for 
remedial action. It focuses par- 
ticularly on the high cost of 
employment, through the mini- 
mum salary and social security 
costs, as an important factor 
behind the particularly high 
rate of unemployment of the 
young, twice the national aver- 
age. Explicitly, the government 
suggests that it would be desir- 
able to reduce these social 
security charges on young 
employees; implicitly, the gov- 
ernment seems to be criticising 
the exiatonffg of the SMTP (min- 
imum wage) rates. 

The chief victim of the bud- 
get squeeze is file Defence Min- 
istry, whose expenditure Is 
being held steady in no minal 
terms at FFrl96^bn. But the 
Education Ministry will enjoy 
a 5.7 per cent increase to 
FFr2S2bn, while the research 
budget rises 5.9 per cent. 

The budget for help to indus- 
try goes up from FFr17 Jbn to 
FFrl8-7bn, while the provision 
for new capital for state-owned 
companies is being increased 
from FFr4.4bn to FFr5.6bn. 



Edith Cresson: ‘healthy’ bn 
the process of ’competitive 


Cat-and-mouse game gets serious 


Lionel Barber looks at why the US is stepping up pressure on Iraq 


T HE game of 
cat-and-mouse has gone 
on for at least three 
months. 

United Nations inspection 
teams have pressed for access 
to Iraq’s suspected nuclear, 
chemical, and biological weap- 
ons sites, with only limited 
success. Now the news that US 
air forces will be moved to 
Saudi Arabia means that the 
stand-off has become a good 
deal more serious. 

However, US officials were 
at pains yesterday to play 
down the possibility of a 
renewed shooting war with 
Baghdad. Although contin- 
gency plans exist for selective 
air-strikes to destroy suspected 
nuclear sites through bombing 
raids, the clear hope in Wash- 
ington is that President Sad- 
dam Hussein, when faced with 
overwhelming fire-power, will 
cave in to UN demands. 

The prospective dispatch of 
warplanes, complementing an 
already substantial US naval 
presence in the Gulf and the 
Eastern Mediterranean, there- 
fore has one principal aim: to 


force Iraq to comply with exist- 
ing UN resolutions filing for 
full disclosure of its weapons 
of mass destruction. 

The imm ediate dispute con- 
cerns UN inspectors who have 
been seeking to fly helicopters 
over Iraqi territory to monitor 
suspected unconventional 
weapons sites. Faced with Iraqi 
intransigence and stalling, the 
US - supported by Britain and 
France - drew up plans to dis- 
patch armed escorts, including 
warplanes and helicopters, to 
accompany the UN inspectors. 

The idea is to gain unfet- 
tered, intrusive access to sus- 
pected unconventional weap- 
ons sites, plus the ability to 
take aerial photographs. 
According to western officials, 
the explanation for the dis- 
patch of US warplanes and 
Patriot anti-missile missiles is 
straightforward: if Iraq were to 
retaliate, some protection is 
required for the nations host- 
ing the escort teams, in this 
case Saudi Arabia and, possi- 
bly, Turkey. 

Behind all this tactical plan- 
ning, there is a larger strategic 


goal. It is no accident that the 
Bush administration has gone 
public with the prospective 
military deployment just days 
before Mr Bush is due to 
deliver a keynote foreign pol- 
icy address to the UN General 
Assembly in New York on 
Monday. In Mr Bush's eyes, 
Iraqi failure to comply with 
ceasefire terms is a direct chal- 
lenge to the credibility of the 
UN and its ability to enforce 
resolutions of the Security 
Council. 

Like its western allies, the 
US is also determined to 
ensure that Iraq halts its 
unconventional weapons pro- 
gramme, specifically its efforts 
to build a nuclear bomb. 

The fact that Iraq's efforts to 
develop a nuclear device using 
late 1940s technology went 
undetected for several years 
amounts to a serious CIA intel- 
ligence failure; with one eye on 
the command-and-control prob- 
lems concerning 30,000 nuclear 
warheads in the Soviet Union, 
Mr Bush is now treating Iraq 
as a test-case for international 
efforts to halt the proliferation 


of unconventional weapons. 

In the last resort, Mr Bush's 
decision to increase the pres- 
sure on Mr Saddam is a 
r emin der of the events of last 
February when he called an 
end to the Gulf war and left 
the Iraqi president in power. 
Mr Saddam amounts to a prob- 
lem that will not away. 

How serious a problem is 
open to debate. The Desert 
Storm parades suggest that Mr 
Bush can argue in next year's 
presidential election that the 
Gulf war was won swiftly, with 
few American casualties, and 
was therefore an unqualified 
triumph. 

The American public and the 
US Congress show few signs of 
wishing to challenge that prop- 
osition. This is why US tactics 
will likely be to use incremen- 
tal pressure on Iraq over the 
next few weeks. 

Even if the deployment of 
military forces can often take 
on a momentum of its own. the 
US aim this week is to enforce 
compliance - not exact pun- 
ishment - from a wily adver- 
sary. 


Sealink job 
cuts hit UK 
Channel 
ferry port 


By Richard Tomkins, 
Transport Correspondent 


British Gas faces row over supply 


By Deborah Hargreaves 


BRITISH GAS, the private UK 
utility, faces further clashes 
and possible legal action from 
its UK power station customers 
after the disclosure yesterday 
that most of the gas it made 
available for power generation 
on Monday has already been 
sold. 

British Gas cut prices on 
Monday for a limited supply of 
gas to power customers, almost 
all of which - roughly lbn 
therms a year - has now been 
contracted to two ventures 
that were planning to sue the 
company over a price increase 
in March. 

British Gas has contracted to 
supply Thames Power and a 
MobLI-Eastem Electricity joint 
venture with more than three- 
quarters of the lbn therms a 
year of gas it intends to allot to 
the power market from 1995. 

British Gas said it was 
talking to companies planning 


12 power projects, but it will 
only be able to supply three or 


only be able to supply three or 
four of them. 

The move has enraged many 
of the companies planning 
independent power projects in 
the UK They argue that the 
two ventures have effectively 
been awarded compensation by 
British Gas without which 
they would have been unable 
to afford the new price. 

The new dispute could 
threaten the UK government’s 
aim of injecting more competi- 
tion into the domestic electric- 
ity market. It will put pressure 
on the government to sanction 
gas imports. 

"This not a good day for 
independent power genera- 
tion.” said Mr Phil Champ, 
director of corporate develop- 
ment at East Midlands Elec- 
tricity. , who was hoping to 
buy gas to supply a planned 
project in Rugby. "I and others 


will now have to consider our 
own legal position." Mr Champ 
said he had held back from 
taking legal action over the 
British Gas price rise in March 
after being promised by the 
Office of Gas Supply, the indus- 
try regulator, that the dispute 
would be resolved by a price 
cut 

Mr James McKinnon, direc- 
tor general of Ofgas, said yes- 
terday that it was "inappropri- 
ate" for British Gas to ration 
gas supplies. "We w31 have to 
look at the amount of gas in 
the market and could force 
British Gas to free up more 
supplies," he said. 

Other independent genera- 
tors have criticised the price 
cut this week as insufficient 

British Gas says it does not 
ha vp much gas available — it 
is believed to have about 200m 
therms a year left after supply- 
ing the two companies - and 


is talking to three or four com- 
panies. 

The independent companies 
say they have been treated 
unfairly by British Gas. which 
they claim favoured Thames 
Power and Mobil-Eastern Elec- 
tricity because of writs that 
had been issued by the compa- 
nies. Ofgas forced British Gas 
to continue negotiations with 
these two ventures after the 
March price increase. 

However, at least two other 
companies with power projects 
complained to Ofgas at the 
same fim* saying their projects 
were just as far along as those 
of Thames and Mobil-Eastern 
Electricity. 

National Power, one of the 
UK’s two biggest generating 
companies, has been granted a 
judicial review of Ofgas’9 
actions. The company said yes- 
terday’s disclosure supported 
its claims of discrimination. 


Hope of Yugoslav peace fades as ceasefire collapses 


continued from Page 1 


But Mr John Major, the UK 
prime minister, said yesterday 
that he did not "see any imme- 
diate likelihood of [the Euro- 
peans] sending is a force” to 
Yugoslavia. 

Speaking in Hie Hague after 
talks with Mr Ruud Lubbers, 
the Dutch prime minister, Mr 
Major stressed that the pres- 
ence of European peacekeeping 
troops on Yugoslav soil would 
depend on the agreement of all 
sides in the conflict, and on the 
establishment of a lasting 
ceasefire. 

Mr Lubbers said he did not 
want to pre-judge tonight’s 
meetings of foreign ministers 


of the EC Twelve and of the 
member states of the WEU. 

But earlier, Mr Hans van den 
Broek, Dutch foreign minister, 
said: *1 really believe it is pos- 
sible, under certain circum- 
stances, to send a force". He 
emphasised: "This would not 
be a military intervention force 
- we are talking about peace- 
keeping.” 

Mr van den Broek said there 
was a better chance of main- 
taining a ceasefire with an 
armed European force than 
with the present EC monitors 
"who have to leave when the 
shooting starts". 

The Dutch presidency has 
been irritated by calls for more 
action to ease the Yugoslav cri- 


sis from Germany, while some 
German members of the EC 
monitoring force are reported 
to have refused to join their 
colleagues in the field. 

As the diplomatic moves 
continued, Croatian radio 
claimed that Sibenik, a port 
south of Split was "under the 
complete control" of Croat 
forces and that Federal army 
units were withdrawing from 
the strategic Maslimca bridge, 
linking inland Croatia to its 
southern Adriatic coastline. 

In Zagreb, the Croatian capi- 
tal, snipers fired from blocks of 
army flats on to the streets. 
Pedestrians scrambled for 
cover and traffic sped from the 
city centre. People took to air 


raid shelters for the fourth suc- 
cessive day as air force Jets 
flew over the city. Telephone 
communications between 
Zagreb and Belgrade, the Fed- 
eral and Serbian capital, were 
cut 

A federal soldier was killed 
and a Danish EC observer, Mr 
Mogens Fokdal, was shot in 
the thigh on Tuesday night 
when Croatian forces fired at 
blockaded army headquarters 
in central Zagreb, where a 
team of EC monitors had been 
staying, said an EC spokes* 
man. 

Croatian radio said Varaz- 
din, 50 miles north of Zagreb, 
was hit by grenades yesterday 
morning. 


Prize problem. Page 14 
Weathering the storm. Page 7 


WORLDWIDE WEATHER 


Alaocta 

S 

■c 

tr 

T 

61 

Baffin 

C 

1C 

17 

T 

03 

Gamas 

C 

t 

a 

T 

C 

Faro 

S 

V 

r 

T 

80 Wnabad 

F 

V 

32 

T 

80 


F 

1C 

20 

AJgw* 

S 

s 

HI 

E«0"rt! 

3 

28 

79 

Curima 


- 

- 


S 

9 


S 

21 

70 


E 

32 

Mwtioas 

f 

79 

R 

Sesffisy 

H 

27 

01 

Otago 

F 

12 

54 

ftankfot 

s 

27 

70 Jakarta 

F 

33 

81 

Mafatca 

S 

a 

Amena 

S 

2B 

ra 

Boraaaa 

3 

B 

61 

Cobgn 

S 

22 

73 

Garwva 

s 

23 

79 Jnar 

F 

18 

84 

Map. 

fl 

a 

EHntin 

3 

33 

61 

Bruogaa 

F 

B 

60 

GofMptrajjfln 

C 

13 

59 

Gtrstt 

s 

V 

«7 IJotamtofevti $ 

3 

73 

Mata 

F 

a 

Bang** 

n 

32 

» 

Bnsaeta 

3 

U 

64 

Cortu 

F 

9 

77 

dago* 

F 

15 

81 Uni 

F 

3) 

a 

itaMv 

F 

17 


s 

27 

11 

B«la*Wi 

C 

19 

81 

Mm 

3 

22 

72 

■ uniu 

5 

11 

S Lfebon 

3 

37 

08 

Uanda 

R 

30 

Bain* 

3 

a 

S3 

Bawl AJm 

c 

15 

61 

PoWin 

F 

W 

81 

HoegKon, 

s 

a 

66 UDdai 

C 

V 

80 

Uanane 

C 

□ 

Betwl 

H 

15 

a 

Coro 

s 

32 

to 

Outran** 

3 

a 

78 

Hwbnc* 

F 

V 

69 U* AngtaM 

c 

17 

a 

UetaGoCtr 

c 

17 

B«pa4f 

n 

17 

53 

Cane Town 


- 


Ednburtfi 

5 

17 


twwwu 

F 

75 


5 

20 

60 

UtfBl 

F 

a 


X T 

zr ei Mono 
H sr team 
n » a*> 

79 a pm* 

a a tarns 

27 01 PraQM 


S B gl Shod* 3 28 79 Tns* 

S 2 2 *W ta»C 31 9B iw* 

3 a » Room a V •* Wtai 


XT -C T 

a 19 s«l»«g SUM 

2 12 Sai Frandarn C 13 54 

Q 94 Sm i 3 27 n 

24 n Stagwara F 2 71 

2 12 SMMn F K 57 

IB St SfrMtaRa S S 73 

a 4B s ram s a a 

a 79 Tapa r a si 

31 SB iw* 3 S 91 

V ft Toltav s a B4 


1C T 

F 9 as 

n 2i n 

9 17 S3 

c a 79 

a 37 B 

3 a 77 

F *0 * 

C 74 S7 

F » 75 

s a 72 


43**Cn?' , 7K cn,?l *7 ^ 

bon & - 

RrMuMtcs: • KferTAfiT • S 


spef* 


THE i : X COl.HMN 


Fresh price cuts 
from Asda 



VV** hl 


t would help to consolidate 
ifnfZation' 


THE ROLE of Folkestone as 
one of Britain's Channel ferry 
ports is to end following a deci- 
sion yesterday by Sealink 
Stena Line, the UK ferry opera- 
tor. to close the route between 
the port and Boulogne and axe 
1.569 jobs. 

The move also casts doubt 
on the long-term viability of 
the French port for use by 
ferry operators after the Chan- 
nel tunnel opens. 

The cuts follow Tuesday’s 
announcement by Stena. Sea- 
link's Swedish parent, that 
Sealink 's poor performance 
was dragging the group 
towards pre-tax losses of 
SKr300m (S49m) this year. 

Mr Gareth Cooper. Sealink's 
managing director, told 
employees yesterday that the 
company's survival depended 
on the changes being made. 

Sealink said it had always 
planned to close the Folkes- 
tone-Boulogne route when the 
Channel tunnel opened 
because its relatively low traf- 
fic would fell to a level making 
it un viable. 

The decision had been 
brought forward, it said, 
because the route was heading 
for losses of £24>m ($4.4m) this 
year, and a further year of 
losses could not be sustained. 

Folkestone's origins as a 
port are lost in history, but 
since the 1970s it has been 
overtaken in importance by its 
neighbour Dover, which has 
been able to offer farilities for 
bigger ferries. 

Sealink is now the only ferry 
company operating out of Fol- 
kestone. After the last sailing 
departs on December 31, part 
of it will remain a fishing port 
and the rest will be converted 
to a marina and residential 
development by Sea Contain- 
ers, the port’s owner. 

Boulogne has two other oper- i 
ators apart from Sealink: P&O ' 
European Ferries and Hover- 1 
speed. But it is widely believed 
in the ferry industry that com- 
petition from the Channel tun- 
nel may eventually lead both 
companies to consolidate their 
operations at nearby Calms. 

The closure of the Folkes- 
tone- Boulogne route will result 
in the loss of 568 jobs, some of 
them shore-based but most of 
them on the two Sealink ves- 
sels plying the route. The ves- 
sels will be sold. 

Sealink said the rest of the 
job losses would be spread 
among its 4,534 seafarers and 
shore-based staff at all levels. 

The Job cuts overlap with 860 
redundancies announced as 
part of a cost-cutting plan in 
October last year, only 400 of 
which have so far been 
achieved. 

Sealink. formerly state- 
owned but privatised in 1984, is 
Britain’s biggest ferry operator 
after P&O. 


Yesterday’s profoundly 
depressing annual statement 
from Asda suggests that the 
pace of change in UK food 

retailing is getting out of hand. 
The 29 per cent drop in Asda's 
shares was natural enough, 
being based partly on the fore- 
cast one-third cut in the 
interim dividend and partly on 
a belated realisation that Asda 
may well have no future as a 
national retailer. But it was 
significant that the shares of 
Asda’s main competitors all 
weakened slightly as welL This 
will have been chiefly due to 
Asda's bleak picture of demand 
in the grocery trade overall. 
But it may also occur to the 
market that it is one thing for 
Tesco and Sainsbury to prey 
off Asda's weakness. It would 
be quite another matter if Asda 
were to dissolve entirely and 
its assets to pass into more effi- 
cient ownership. 

Such an outcome may not 
yet be certain, but it is getting 
steadily more likely. Last 
year’s profits were down by a 
third from the peak of two 
years before. This year’s could 
halve again. Next yW holds 
little promise of recovery. All 
the time Asda’s debt mountain 
looms, with a rights issue 
ruled out by the pre-emptive 
action of Asda’s competitors 
and the absence of a chief exec- 
utive to deploy the proceeds. 

If the shares can no longer 
be priced on an earnings basis, 
the market is left to juggle 
with asset values. An outright 
takeover remains unlikely. A 
UK competitor would be 
debarred, while new entrants 
are unlikely to be attracted to 
a market so stitched up by the 
industry leaders. If the chain is 
to be broken up, central assets 
such as the warehousing and 
distribution systems mostly 
represent wasted money. The 
stores themselves are obvi- 
ously worth something to 
somebody. Whether yester- 
day's market value of almost 
£800m is the right number is 
anyone's guess. 


FT-SE Index: 2,583.6 {-10.81 


Asda 


Share price relative to the 
FT-A Food Rotators Index 


per cent In Hambutg-baacd 
Hermes. That would be a Ger- 
man solution, hut U count titer 
an exit for UK iosurancs entth 
pany shareholders. By now 
they must fed they, have had 
more than enough. 
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lbn therms annually to a gen- 
eration market where demand 
is at least five times higher. It 
has now neatly tied up in two 
generation projects more than 


80 per cent of that supply. It is 
hard to see grounds for imme- 


hard to see grounds for imme- 
diate interference by the regu- 
lator, although rival would-be 
generators will presumably 
push their claims of discrimi- 
nation. But the issue shows 
Gas in a bad light. It is ironic 
that a lack of competition in 
one privatised industry is sti- 
fling the government's hopes 
for competition in another. 


British Gas 

The conclusion to be drawn 
from the supply contracts 
agreed by British Gas yester- 
day is that the threat of the 
law courts produces quicker 
redress than the regulator. The 
way for the Barking and Cory- 
ton power station projects to 
obtain industrial gas cheaply 
enough to make electricity 
generation economical has 
been to sue British Gas, settle 
out of court and use the money 
to subsidis e prices. 

Having been forced by Ofgas 
to lower its prices. Gas 
begrudgingly agreed to supply 


Trade Indemnity 

On the surface, yesterday’s 7 
per cent fall in Trade Indem- 
nity’s shares looks modest for 
a company which has passed 
its interim dividend just four 
months after a £39m rights 
issue. But the insurance com- 
panies which control three- 
quarters of its capital probably 
acquiesced grudgingly on the 
grounds that Trade Indemnity 
needs to conserve resources to 
write new business in the 
upturn. 

The fact that over a third of 
the £38tn in new provisions 
came from commercial mort- 
gage insurance cannot be 
encouraging for the likes of 
Eagle Star. Yet premium 
income is now growing at a 
healthy clip- The test for Trade 
Indemnity will be to hold on to 
its higher rates in what prom- 
ises to be a highly competitive 
market, whether or not the 
plan by NCM of Holland to buy 
the short-term business of the 
Export "Credits Guarantee 
Department were to be scup- 
pered by a November election. 
The company will also need a 
European alliance if it is to 
survive the consolidation of 
the credit insurance industry 
after 1992. Munich Re, its new 
8 per cent shareholder, may be 
able to help as It also owns 50 


Kwik-Fit : 

One loud message, fttah the 
two-thirds rise in Xwfk-Fft'g 
interim profits yesterday is 
that the replacement of tyres 
and exhausts cannot be 
deferred indefinitely, even in 
recessions. Another is that 
companies which stick to what 
they know, ruthlessly pursue 
higher margins and success- 
fully motivate line manage- 
ment ultimately reap the re- 
ward of a higher rating, But 
now that the shares have out- 
performed the market by cum 
than 80 per cent in the last 
year, there is a question of how 
much farther they have to go. 

In the short term tyre sues 
should be boosted by stricter 
EC requirements on tread sue 
and - if it sticks - by the 
manufacturers' 12.5 per cant 
price increase. Demand for 
new exhausts is also expected 
to pick up as the better quality 
products introduced by car 
makers three or four yuan ago 
come to the end of their ex- 
tended life. The only threat is 
serious competition, which 
- despite the efforts of King- 
fisher and Halfords - has yet 
to emerge. The bigger Kwik-Rt 
becomes the more difficult u Is 
to break in: but with operating 
margins at 14 per cent, some- 
body might have another try. 


M&G 

It is certainly debatable 
whether M&G should still be 
considered the UK's pre-emi- 
nent ftmd management group. 
Nevertheless, those who say 


the company’s investment per- 
formance has lost a tittle of Its 


formance has lost a tittle of its 
legendary shine can hardly 
quibble with its finely honed 
skills in marketing. The one-oti ! 
decision to launch a £500m \ 
investment trust as the vehicle 
to cash in on demand for Per j 
sonal Equity Plans is admira- 
bly consistent, not only In that 
the fund will be run like a unit 
trust but in that the frontend 
fees will be closer to the tradi- 
tionally high levels of the unit j 
trust industry. £ 

One trusts tint the indepen- \ 
dent intermediaries who will '■ 
benefit will point out to clients i 
that plenty of existing UK ! 
investment trusts are trading ; 
on a discoun t to net assets, and I 
that the use of financial gear- \ 
ing which M&G eschews 
could be attractive at this 
stage in the cycle. 


ardHs : 










Without us, 
they’d never Mach 2. 


H Thermal Technology has been getting the critical answers right for warn 
For example, then unique vacuum heat treatment, sinlrina 
and brazing systems make high performance turbine bSTrolible 
Without them, sound barriers would be unbroken. ^ ' 
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We get the critical answers right 
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INSIDE 


UK banks block 
Brent Walker deal 

-Three of Britain's biggest banks. Barclays, 
Midland and- National Westminster, have been 
blocking the £l.5bn ($2-53bn) refinancing plan 
for Brent Walker, which would save the trou- 
bled leisure group from receivership, writes 
Hobart Pestbn. 

As part of the refinancing, Brent Walker must 
persuade holders of Cl 00 m of convertible 
bonds to exchange them for new securities. 
Any deaf requires approval of the banks. One 
set of proposals was accepted by the bond- 
holders In June and backed by almost alt Brent 
Walker's 47 banks. 

However, the three clearing banks blocked the 
deal and have still refused their blessing to 
new terms. Last year, the Bank of England 
introduced its ’London Rules", intended to pre- 
vent banks with little exposure to a company in 
difficulties from blocking the refinancing of that 
company. However, the Bank appears to have 
put-little pressure on Barclays, Midland or Nat- 
West 


Charbonnages sues for $C42m 

Charbonnages de France has filed a C$42m 
‘ (US$36.8m) claim in a Vancouver court Both 
Qharbonnages and Credit Lyonnais are con- 
trolled by the French government and the case 
raises questions about guarantees offered by a 
state-owned Institution which later argues with 
another public-sector entity. Page 16 



Colombia Is second only to Holland as a flower 
exporter, with 8 per cent of the world market 
Because flowers have been used to camou- 
flage cocaine in the past, boxes are searched 
on. leaving Bogota and on arrival in Miami. 
Page 23 

Debtor find* a home 

Bank of Tokyo, a leading Japanese bank, has 
finally found a home for one of Its oldest prob- 
lem debtors, Yuasa Trading, a trading com- 
pany which 0 rat 'ran into financial difficulties 
more than a decade ago. Page IS 

Italian boitd futures surge 

Interest In Italian bond futures Is surpassing all 
expectations as the Italian government bond 
market roars ahead. Page 18 


GrandMet arm in Japanese deal 

International Distillers and Vintners, the drinks 
arm of Grand Metropolitan, has formed a joint 
venture with Nikka Whisky and Distilling. Page 
21 


The future conies a step closer 

In Japan a down-to-earth approach to robotics 
has produced machines which carry out tasks 
in an uncannily human way. Page 22 
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.Abbott Mead Vickers 
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Salomon cuts 


securities holdings 

He declined to comment on 


By Marlin Dickson in New York 

SALOMON BROTHERS, the US 
securities house, said yesterday 
that it had had to reduce substan- 
tially its holdings of securities as 
a result of the scandal over its 
rigging of US Treasury bond mar- 
ket auctions. 

The cuts, which it did not 
quantify, were foreshadowed 
some weeks ago when it indi- 
cated it would be shrinking its 
balance sheet 

They could mean a significant 
reduction in its trading activities 
and revenues, for Wall Street 
securities houses require large 


T he retailing group WH 
Smith, which owns the 
Our Price record chain, is 
to buy a 50 per cent equity stake 
In the UK retailing operations of 
Virgin Group, the privately- 
owned trading company founded 
by the extrovert Mr Richard 
Branson. 

The two companies are to form 
a joint venture to develop the 
Virgin Megastore and Games 
chains creating a formidable 
force in the UK music retailing 
and entertainments sectors. 
Together, Our Price and Virgin 
Retailing will control more than 
30 per cent of the UK market 
WH Smith yesterday released 
no financial details of its invest- 
ment and will only do so if the 
deal is approved by the Office of 
Fair Trading. But it is clear that 
WH Smith intends to put consid- 
erable financial muscle behind 
Virgin's retail expansion. 

Virgin currently runs 12 
Megastores and seven games cen- 
tres'Jzut now looks set to acceler- 
ate its development programme 
by opening up to 35 stores over 
the not few years. 

ha cultural terms the link-up 
appears an odd combination. WH 
Smith is widely viewed as one of 
the UK’s more conservative 
retailing groups, run by the 
knighted duo of Sir Simon 
Hornby and Sir Malcolm Field, 
whose dress and demeanour 
betray their background as ex- 
Guards officers. 

In marked contrast. Virgin 
Group has been moulded in the 
image of the maverick Mr Bran- 
son, who formerly ran his diver- 
sified international business Cram 
a London houseboat, and who 
built his reputation as a record 


inventories of securities to sell on 
to their clients. 

The group has already been hit 
by the defection of several major 
clients and there is evidence that 
its share of new US stock and 
bond underwritings has fallen o ff 
sharply since the scandal broke 
in early August 

Salomon, in a filing yesterday 
with the Securities and Exchange 
Commission, noted that the con- 
tinuing government investigation 
into Its trading activities, 
together with a recent decision 
by rating agencies to downgrade 


producer promoting bands such 
as the Sex Pistols. 

In commercial terms, however, 
there appears to be a close corre- 
lation of interests. Virgin Group, 
which has lacked access to equity 
financing since it was taken pri- 
vate by Mr Branson in 1988, 
needs further cash injections to 
devidop its retailing business at 
the rate it desires - especially 
given that so much of Mr Bran- 
son's efforts and the company's 
resources are devoted to building 
UP its airline interests. 

WH Smith, which raised £14Bm 
via a rights issue earlier this 
year, now has considerable finan- 
cial flexibility but arguably Lacks 
the retail formats to expand as 
rapidly as it would like. 

T rading links between the 
two stretch back a long 
time. WH Smith has 
bought hooks and records from 
Virgin for many years and in 
1988 bought 67 smaller record 
stores from Virgin for £23m, leav- 
ing it to concentrate on develop- 
ing its megastore format 
In contrast to Our Price's small 
format stores, the Virgin Megas- 
tores typically have in excess of 
10,000 sq Et sales area and sell a 
wide range of recorded music, 
video, computer games and 
books. In the year to July 31 
these stores recorded sales of 
£64.7m and had a net tangible 
value of E6m. 

The format has been translated 
abroad and Virgin Retail runs 
megastores in France, Italy, 
Japan and Australia often in con- 
junction with local partners. WH 
Smith will play no part in run- 
ning these operations. 

Under the deal, all new Our 


its debt, had hurt its ability to 
borrow on an unsecured hagfo in 
the commercial paper and other 
markets. 

It said it had taken several 
steps to shift its funding sources 
and reduce assets in order to 
maintain liquidity, and it was 
“making substantial reductions 
in securities positions and adjust- 
ing their composition to reduce 
the need for unsecured fund- 
ing." 

As outstanding commercial 
paper and other unsecured bor- 
rowings were retired, it was 


Price stores over 8,000 sq ft will 
trade as Virgin Megastores. The 
c hairmanship of the joint venture 
will rotate annually between a 
Virgin and a WH Smith execu- 
tive, with Mr Branson taking the 
job for the first year. The manag- 
ing director will be Mr Simon 
Burke, who has been running the 
Virgin retailing operation for the 
past three years. 

Speaking in Milan at the open- 
ing of Virgin’s first Italian Megas- 
tore, Mr Branson revealed he had 
been approached by both WH 
Smith and another leading UK 
retailer about possible coopera- 
tion about five months ago. 

Among the “variety of rea- 
sons" why WH Smith had been 
chosen was its retailing expertise 
and the feet that all new large 
stores would trade as Virgin 
Megastores, he said- WH Smith 
was also commited to invest 
“quite considerable sums of 
money” into the new operation. 

Mr Branson denied that the 
decision to sell half of Virgin 
Retail Group reflected financial 
difficulties or the impact of the 
UK recession. The transaction 
had originally involved WH 
Smith taking only a 49 per cent 
stake. But WH Smith “put more 
sugar in our cup”, leading to the 
current arrangement, he said. 

However, Mr Branson acknowl- 
edged that Virgin was aware of 
the need for greater retailing 
expertise despite advances it has 
made in the past five years. 

WH Smith was a “100 per cent 
retailing operation", while the 
Virgin group had a range of other 
international interests running 
120 companies in 23 countries. He 
accepted he could not give his 
full attention to retailing. "I can't 


replacing them with additional 
secured borrowings and repur- 
chase agreements - which con- 
tinued to be its principal source 
of funds - as well as other 
sources of unsecured borrow- 
ings. 

Repurchase agreements 
involve a firm raising short-term 
fUnds by lending out securities 
which it later boys back. 

A spokesman for Salomon said 
yesterday that its liquidity 
remained strong and its flow of 
business from customers was 
good. 


do everything", he admitted. 

The group has already raised 
around S150m (£872m) by selli n g 
25 per cent of Virgin Music 
Group to Fujisankei Communica- 
tions of Japan, and S60m for its 
games subsidiary to another Jap- 
anese company, Sega Enterprise. 
Sales of minority stakes In its 
European and Far East retailing 
operations bad raised $50m and 
820m respectively, he added. 


reports that the group has asked 
Morgan Guaranty Trust to 
arrange a new, multi-billion dol- 
lar committed bank loan, secured 
by government paper, to replace 
some of its commercial paper bor- 
rowings. 

Separately, Mr Warren Buffett, 
Salomon's new chairman, last 
week met 110 lending banks to 
brief them on the group's posi- 
tion. He was also seeking to allay 
concern about their exposure to 
the firm's multi-billion dollar 
credit lines. 


Mr Branson said the Virgin 
group would pursue the same 
strategy in other areas "where it 
could find value". One possibility 
was the sale of more of Virgin 
Atlantic Airways, the group's air- 
line, in which Selbu Saison of 
Japan owns 10 per cent He said 
the group was “exploring the pos- 
sibility" of divesting up to 30 per 
cent more of the shares, although 
no talks had yet begun. 


Skandia 
pivotal to 
Nordic 
alliance 

By John Burton 
in Stockholm and 
Karen Fossii in Oslo 

SKANDIA, Scandinavia's biggest 
Insurer, Is emerging as the key- 
stone of a pan-Nordic insurance 
alliance following the announce- 
ment on Tuesday that Norwegian 
insurer Uni Storebrand has 
become a major shareholder in 
the Swedish group. 

Uni Storebrand, which 
acquired 11.4 per cent of Skandia 
for SErl.Sbn (3243m), is the sec- 
ond Nordic insurer to obtain a 
stake in Skandia. Pohjola, the 
Finnish insurer, already holds 
lOJj per cent 

Uni Storebrand's intervention 
in Skandia may be designed to 
block possible plans by Skan- 
dinaviska Enskilda Banken, the 
largest shareholder in Skandia, 
to sell Its stoke to a non-Nordic 
group. 

SE-Banken, Sweden's largest 
bank, last year acquired an 
option to take a 28.2 per cent 
holding in Skandia in anticipa- 
tion that it would merge with 
tile insurer to form the region's 
most powerful banking and 
insurance group. 

However, Skandia ’s manage- 
ment bas resisted merger propos- 
als, and recent changes In the 
banking law would force SE- 
Banken to tie up a large amount 
or its capital reserves if it went 
ahead with the deaL This has 
increased chances that the 
bank might sell its Skandia 
share. 

SE-Banken welcomed the Uni 
Storebrand move, creating specu- 
lation that it might sell its 
option to the Norwegian Insurer, 
which emerges as the second 
largest shareholder In Skandia. 

Mr Bo Ramfors, SE-Banken 
president, noted that he was 
ready to hold discussions with 
Uni Storebrand about the 
restructuring of the bank and 
insurance sectors in Sweden and 
the rest of Scandinavia. 

Mr Jan-Erik Lan gauge n. Uni 
Storebrand president, has made 
no secret of his ambitions to 
make Norway’s biggest insurer a 
financial powerhouse in the 
region. 

Possible tending for such an 
expansion could come from the 
Norwegian state oil company, 
Statoil, whose chairman is Mr 
Langangen. Capital-rich Statoil 
was granted the right earlier this 
year to invest in non-oil 
operations. 

Uni Storebrand’s purchase of 
Skandia shares may also be 
linked to an attempt to consoli- 
date its position in the Norwe- 
gian insurance sector as it gains 
an indirect stake in Vesta, the 
Norwegian insurer acquired by 
Skandia two years ago. 


Haig Simonian and John Thornhill report on a 
joint venture in the UK music retailing sector 

WH Smith to buy 
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James Capel pays £2.5m to 
settle dispute with Barrick 

By Kenneth Gooding, Mining Correspondent in Toronto 


JAMES CAPEL, the UK stock- 
broker, has paid substantial dam- 
ages to an out-of-court settlement 
with American Barrick 
Resources, the Canadian gold 
mining group. The payment is 
thought to be more than £2m, 
plus costs estimated at £500,000. 

Barrick sued Capel to July 1389 
for exemplary damages and 
expenses claiming that the UK 
broker acted improperly by buy- 
ing shares to Consolidated Gold 
Fields, the UK mining and indus- 
trial conglomerate, on its own 
account after being instructed to 
build a stake in Gold Fields for 
the Canadian group. 

It alleged that Capel deprived 
Barrick of the opportunity to bid 
for Gold Fields or negotiate the 
purchase of Its North American 
interests by driving up the Gold 
Fields share price. 

Barrick' s allegations arose 


from a Department of Trade and 
Industry inspectors' report critic- 
ising Capel's behaviour. The 
report says that in late 1986 
Capel, part of the Hong Song and 
Shanghai Banking Corporation, 
was acting as broker for Barrick, 
which was secretly considering a 
bid for Gold Fields. Capel was 
also responsible for buying Gold 
Fields shares on Barrick’s behalf. 

The inspectors identified some 
significant dealings in Gold 
Fields shares by Capel on its own 
account and for clients at about 
the time of Barrick’s buying pro- 
gramme. Given Capel’s role as 
broker and adviser to Barrick, 
they said, “we find it surprising 
that Capel dealt to the company's 
[Gold Fields] shares to the man- 
ner described in this report". 

The inspectors said Capel had 
tried to Interest a number of com- 
panies to a bid for Gold Fields 


before Barrick responded in July 
1988. Press comment helped to 
lift Gold Fields’ share price and 
the company asked for the stake 
build-up to be investigated. In 
January 1987 Barrick gave up the 
idea of a bid and sold the shares. 

Mr Peter Munk, Barrick's 
chairman, said yesterday he felt 
“morally outraged" when he 
learned about the contents of the 
DTI report. 

He had wanted to pursue Capel 
through the UK courts but was 
persuaded to settle out of court to 
save executive time. He felt Bar- 
rick’s actions had been vindi- 
cated by the settlement but he 
would give no finanrtai details. 

Capel said: “American Barrick 
had made a substantial claim 
against us which we have now 
amicably settled out of court 
without admission of liability for 
a sum to the region of £2m." 


Racal chairman earns paper profit 

By Richard Gouriay in London 


SIR ERNEST Harrison bas made 
a £345,000 ($597,000) paper profit 
since Monday on Racal Electron- 
ics shares he bought the day 
before Williams Holdings made a 
hostile bid for the defence and 
security company of which he is 
chairman. 

The £693m bid, which Racal 
rejected yesterday, helped boost 
Ratal's share price to 56 yes- 
terday, 13 per cent above the 
average price at which Sir Ernest 
bought his stake. 

Sir Ernest's 5m share purchase 
came on the first day that Voda- 
fone, the operator of a cellular 
telephone network, floated free of 
Racal after a demerger that has 
taken 10 months. 

On Monday, Sir Ernest also 
sold a £5m stake - representing 
at least half his stake - hi Voda- 
fone where he is non-execu- 
tive chairman. 


Advisers to Racal said yester- 
day it would have been 
“improper" for Racal directors to 
deal in the shares before they 
became officially tradeable on 
Monday. 

The speed of the Williams bid 
bad taken Racal by surprise and 
Sir Ernest’s share purchases had 
been a vote of confidence in the 
company’s future. 

After a board meeting. Racal 
rejected the industrial conglom- 
erate’s three-for-20 all-share offer 
saying it undervalued “Racal’s 
longer-term potential”. 

Advisers said the Racal camp 
was in no huny to respond fur- 
ther to the bid until Williams 
produced its offer document. 

W illiam s expects to post its 
offer document to Racal share- 
holders early nest week. 

Us share price continued to 
weaken yesterday, losing 5p to 


332p or 8 per cent below the 
value at which it dosed on Mon- 
day before the bid. 

Meanwhile, City of London 
analysts and shareholders are 
preparing for the largest con- 
tested takeover battle seen in 
more than a year. Opinion was 
divided was to how the contest 
would pan out 

Most fund managers said Wil- 
liams' opening shot was not a 
“knock-out blow”. They said the 
Williams share price fall 
suggested it would need to intro- 
duce a cash element if it was to 
succeed and this would involve 
gaming s dilution. 

Others said Racal and its advis- 
ers would find mounting a 
defence “extremely tricky". 
Racal, stripped of its stake in 
Vodafone, made loses of £2l^m 
on a pro-forma basis in the year 
to March. 
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Alcatel Alsthom 
surges 32% after 
gain on Fiat deal 


By William Dawkins In Paris 

ALC ATEL Alsthom, the 
French electrical engineering 
and telecommunications group, 
yesterday published a 32 per 
cent rise in net profit Cor the 
first half of the year, including ' 
a heavy exceptional gam 
The group's net income after 
minorities rose from FFrL97bn 
(5330m) in the first six months 
of 1990 to FFi2.59bn in the 
same period of this year. The 
result includes a FFr630m non- 
recurring profit from the saia 
of Alcatel Alsthom shares to 
Fiat, the Italian automotive 
group, as part of the alliance 
they announced last year. 
Alcatel Alstbom’s net income 
declined fractionally to 
FFrl.96bn if the exceptional 
profit Is stripped out 
Sates rose oy 9 per cent to 
FFr74.77bn in the first half, 
although the underlying gain 
comes down to 6 per cent, 


adjusting for the Impact of 
acquisitions such as Telettra, 
the former Fiat telecommuni- 
cations subsidiary of which 
Alcatel Alsthom took control 
as part of partnership deaL 

The group forecast that 
overall sales growth for the 
year should be in line with the 
first half Income before excep- 
tional Items would rise more 
slowly than In the first six 
months, but still “substantially 
exceed sales gTowth," said 
AlcateL 

Operating profits after 
finance costs rose by 28 per 
cent to FFr6.55bn, reflecting 
better margins across the 
group's main divisions, but 
especially in the Alcatel tele- 
communications business, 
company said. 

Earnings per share rose from 
FFr15.3 to FFr17.4, excluding 
non-recurring items. 


Management changes 
unyeiled at Cerus 


By William Dawkins 

CERUS, the troubled French 
holding company controlled by 
Ur Carlo De Benedetti, the Ital- 
ian financier, yesterday 
armnnrinpri a change of man- 
agement rigntoH mm ntrre 
that it was planning to its 

hanlring rmit 

Mr Jacques Letertre resigned 
as manag in g director of Cerus 
and chairman of Banque 
Dmnfcdl Lebte, posts he has 

held alnwa Hip Kalian ffwanripr 

took control of the bank three 
years ago. 

His departure comes two 
months after Dumenil Leble 
discovered that its latest acqui- 
sition had been subject to a 
LlOObn ($77_22m) fraud involv- 
ing ftalian shar es. The hank 
involved, Geneva-based Assets 
Development Bank, used to 
belong to a member of the 
Dumenil family. 

Ur Letertre’s departure is 
friendly and there is no 
suggestion that he is in any 
way being held accountable 
for the Swiss scandal, said a 

senior Cents official. 


His replacement at Cents is 
Michel Cicurel, who has since 
late 1989 been manag in g direc- 
tor of Galbani, the Italian 
cheese subsidiary of BSN, the 
leading French food group. 
There will also be a new chair- 
man at Dumdnil Leblfc Ur 
Michel Garbo lino, currently 
managing director of the 
investment group Elysdes 
Investissements. 

Both posts are to be con- 
firmed at a Cents board meet 
ing in the next few days. 

The change also reflected 
Cents' wish to concentrate on 
being the “operator” of its 
main investments - a control- i 
ling minority In the Valeo com- 
ponents group, Dum&iil i >hME 
and Cofir, a Spanish holding 
company, said Mr De Bene- 
detti. The hank would remain 
as a stable holding in Cerus. 

Over the past year, Cerus 
has concentrated on curbing 
its debts by selling non-essen- 
tial assets, including its hold- 
ings in the Yves Saint Laurent 
fashion group. 


Rieter 
warns of 
heavy fall 
in profits 

By William Dullforce 

in Geneva 

RIETER, the Swiss textile 
machinery group, yesterday 
disclosed a 13 per cent decline 
in consolidated turnover, to 
SFxS44m (9646m) In the first 
seven months of the year. 
Earnings for the year as a 
whole were likely to be consid- 
erably lower than those for 
1990, the company warned 
shareholders. 

Last year’s results were 
badly hit by the slump In 
dpmand f or Rieter’s spinning 
machines. For 1990, the grou p 
nosted a 54 near cwi * fan to 
SFr3&3m in net consolidated 
earnings, and halved its divi- 
dend. 

When Saurer Group Hold- 
ing. Swiss financier Mr ftto 
Tettamantl’s parent company, 
bought 6.7 per cent of the capi- 
tal and 5 per cent of the voting 
rights in Rieter in March, Mr 
Tito and Rieter denied reports 
in Swiss newspapers that 
Saurer planned a takeover. 

In June, Saurer bought 
Schlafhorst, a big German 
manufacturer of textile 
machinery and a direct com- 
petitor of Rieter’s. At the time. 
Hr Tettamantl stressed the 
need for European producers 
to c on centr a te their forces in 1 
order to remain competitive 
against aggressive Japanese 
groups. 

A 25 per cent dive to 
SFr421m in sales of its 
spinning machines was the 
crucial element in Rieter’s 
seven-month turnover doling 
this year. Sates by UnikeHer, 
its noise control division 
which depends heavily on 
the car industry, dropped 
by only 1 per cent to 
SFr347m. 

Unikell er sees prospects of a 
substantial increase in sales to 
the HE next year, as Japanese 
car manufacturing mhim on- 
stream there. 

Rieter reported “a massive 
squeeze on margins” for its 
spinning systems. The work- 
force has been reduced by II 
per cent since the start of the 
year, and the Winterthur and 
Ingolstadt plants are working 
short time. 

Operations are being 
streamlined farther while the 
group plans to strengthen its 
presence in the Far East. 


Hanson adds three non-executive directors 


By Roland Rudd in London 

HANSON, the acquisitive 
British conglomerate, yester- 
day announced the appoint- 
ment of three new non-execu- 
tive directors in a move 
designed to head off criticism 
of its corporate governance. 

However, institutional share- 
holders, while welcoming the 
appointment of new non-execu- 
tive directors, voiced their sur- 
prise that the three were the 
best the conglomerate could 
find from a list of more than 
100 people. 

Sir Gordon Booth, a former 
non-executive director of Han- 
son who chaired the committee 
which recommended the new 


appointments, has been 
looking tor new nonexecutives 
for more than six months. 

Yet many of Hanson's big 
gTmrphniHpr c hail never heard 
of one of the three. Mr Jona- 
than Scott-Barrett, senior exec- 
utive of Centaur Communica- 
tions, a small publishing 
company established in 1982. 

Mixed feelings were 
expressed about the other two 
non-executive directors, Mr 
Simon Keswick, director of Jar- 
rirwff Matheson and 

Mr David Hardy, chairman of 
London Docklands Develop- 
ment Corporation. 

While both men were known 


by Hanson’s investors, some 
institutions expressed reserva- 
tions that they were not more 
"heavyweight". ' 

“I tWTilf it is a hit J»nf|i riwing 

if this is the best Lord Hanson 
can produce from a list of lOO," 
biW . one Hanson aliarphnlHar 

Sir Gordon said the three 
had been appointed because of 
their "strong independent 
views”. Advisers to Hanson 
had already vetoed some 
names pnt forward as being 
“unsuitable". 

The new non-executive direc- 
tors, who wRl join the Hanson 
board at the beginning of next 
month, could change the way 


Hanson Is run, argued Sir 
Gordon. 

"There win be a mechanism 
of communication between 
executive and non-executive 
directors,” said Sir Gordon. 
“They will not accept responsi- 
bility without information.” 

However, Sir Gordon added 
that the new non-exieentives 
had also b een chosen b ecause 
they h ad ifamp mi in i ii M i entre- 
preneurial flair. “We needed to 
satisfy ourselves that they 
were riot stone walls telling us 
how ft cannot be done,” he 


Mr Hardy miH he ^ agreed 
to become a non-executive 


Stena Line’s prize becomes a problem 

Robert Taylor looks at the financial effects of the takeover of Sealink 


STENA LINE'S acquisition last 
year of Sealink for SEr3.7bn 
(9606.5m) has created signifi- 
cant famnriai problems tor the 
Swedish shipping company. It 
may have doubled the size of 
Stena Line, turning it into one 
of the world’s largest ferry ser- 
vice operators, but the price 
has been high. 

It took nine months of legal 

and finaTirial struggle to Win 

control of Sealink in the face of 
stiff opposition from previous 
owner Sea Containers. 

In the autumn of 1990, the 
company unnnmwwi a rational- 
isation programme designed to 
cut Sealink’s costs and 


improve its efficiency to the 
levels o f Sien a's Scandinavian 
ferry operations. As much ss 
SkrSOOm was put on aside in 
test year’s accounts to pay for 
those necessary changes. 

At the same time, the com- 
pany also unveiled an ambi- 
tious two-year, SErl^bn 
investme n t programme tor Sea- 
link to modernise port facilities 
and its fleet. Despite yester- 
day’s announcement, most of 
the planned investments will 

The outlays an Sealink were 
the main cause for the plunge 
in Stena’s profits last year to 
SKrl07m from SKx272m over 


the previous 16 months. 
Invoiced sales may have risen 
to SKrfi^lm from Skr4-L8bn 
over the same period, but the 
profit per share fell to SK&87 
from SKrll-22 and the 
debt-equity ratio declined to IS 
per cent from 81 per cent 

Despite these setbacks, Stena 
took a hi g hly optimistic view 
of the 1991 outlook even as late 
as its «wwrai general meeting, 
in May but now it believes it 
will nuke an loss n™ 

year of around SKrSOOm 
entirely because of its Sealink* 
operation. 

The original restructuring 
programme failed to deliver 


the expected savings, while the 
recession in Britain and 
Ireland reduced the expected 
increase in traffic volume and 
a gfaike in French 

ports at the height of the holi- 
day season hit revenues badly. 

Stena believes the latest 
piannAH cutbacks will reduce 
Sealink’s costs by a further 
SkrSOQm. No doum, its share- 
bolders hope so as welL 

The Gothenburg company 
has only been listed on the 
Stockholm bourne since June 
1988 when what the Oteson 
family firm decided to seek 
SKrSOOm in capital to help 

ftwirt wpnwlni i plmv» 


M&G set for largest UK trust launch 


By Philip Coggan, Personal Finance Editor, in London 


M&G, the UK fund 
management group, yesterday 
launched the most substantial 
attempt to market a collective 
investment fund to the UK 
public since the 1987 stock 
marirat crash. 

The group will mail to 2Jjm 
households, 10 per cent of all 
those in the UK, and will con- 
duct a heavy newspaper adver- 
tising campaign in an attempt 
to raise up to £500m for the M 
& G Income Investment Trust 

The offer is set to be the 
largest ever Investment trust 
launch In the UK. 

Sates of collective funds to 
the UK public have been 
depressed since the crash 
because of the caution that the 
sharp falls in share prices 


induced in private investors. 
However, some investors have 
recently shown interest In buy- 
ing investment trusts - dosed 
end funds - particularly when 
they die hel d with in a Personal 
Equity Pten (PEP), in which all 
income and gains are tax- 
free. . 

The new M&G trust will be 
marketed primarily as a PEP, 
since the tax rules allow inves- 
tors to put £6.000 into a new 
issue. Normally, the maximum 
that can be invested in an 
investment trust PEP is £3,000. 

M & G is more renowned for 
managing unit trusts - open 
ended funds - than for invest- 
ment trusts. However, the size 
of the marketing effort fin* the 
new trust means that the fees 


will be much closer to the tra- 
ditionally higher levels of the 
mrit trust industry. The initial 
charge will he between 5 per 
emit and 6.76 per cent depend- 
ing onthe amount raised. 

The new trust is being 
launched in split capital form, 
with three separate classes of 
shares; capital, income and 
zero coupon. This structure 
should allow the trust to avoid 
the age-odd problem, of the 
investment trust industry, the 
discount at . which trust share 
prices trade to their asset val- 
ues. 

Private investors who buy 
the shares in PEP form, how- 
ever, will be given a package of 
all three types of share; the 
shares can be traded separately 


aftgr the lanwnli Trying to 8(81 

three of shares to fap 

public was seen as too complex 
a task. 

The overall yield on- the 
trust, which will invest in 
recovery stocks and smaller 
companies, will be 6£5 per cent 
at the offer price for the pack- 
age of lOOp, 

The trust is being lamw.hprt 
primarily via an offer for sub- 
scription, which means the 
Issue is . not underwritten, 
although it will not go ahead if 

it raises less than £ 20 m. 

S.G. Warburg will also be 
conducting a separate placing . . 
The offer will dose cm October 
17 . and riaaifag n should begin 
on October 29. 

Lex, Page 12; Details, Page 20 


director because of his a dmir a- 
tion for the group. _ • _ 

The three win bring Han- 
son’s non-executive directors 
op to five. The existing nonex- 
ecutive directors are iMr 
Charles Price, former US 
ambassador to London, and. Sir 
flhrtB tnpher Harding, chairman 
of British Nuclear Fuels. « .. 

The timing of the appoint- 
ments also caused some Sur- 
prise. Lord Hanson's advisers 
had recently made it known 
that the new appointments 
were likely to be announced 
when the conglomerate 
reported its year-end results jn 
December. 

Asda shares 
drop 28% 
on warning: 

By John Thornhill 

in London ”■ 

SHARES in Asda yesterday 
dropped by 28 per cent to. 67 
pence after the Leeds-bfised 
grocery chain warned of a 
“very significant deterioratkfrT 
in its results for the current 
year. 

Sr Godfrey Messervy, chair- 
man, faM shareholder s at' fo e 
company’s annual meeting yes- 
terday that the effects of! the 
recession, coupled with the 
company’s Irish level of opera- 
tional gwaHrig, would have a 
significant impact on pre-tax 
pronts. „ 

Analysts immediately 'cut 
their forecasts fig Asda’s ’full- 
year profits to around £90m 
(91£Um), compared with fjhe 
£L73m achieved last year. * 

Shareholders took the news 
badly, and a resolution to raise 
the funds available for the 
remuneration of non-executive 
directors from £60,000. ‘to 
£100,000 was fiercely opposed 
by ordinary shareholders, Who 
forced a poll on the issue. I 

The resolution was narrowly 
defeated by a show of hand* a t 
the meeting, but the prpxy 
votes of the big institutional 
shareholders ensured it was 
carried by 99 par cent of vtrtes 
cast 

Sir Godfrey said that given 
tiie current trading experience, 
it would be inappropriate to 
maintain the level of ..its 
interim dividend. He forecast a 
cut to not less than L25p, com- 
pared with L85p last year. ' 


This announcement appears as a matter of record only. It doesnot constitute 
an offer to sell nova solicitation of an offer to buy these securities. 


July 1991 
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Interim Report Highlights 1991 


Istituto per la Ricostrarione Indus triale 

International offering of 
19,250,000 Units 

Each consisting of 10 Savings Shares of lire 3*000 
par value and one Warrant to purchase 
10 further Savings Shares of 

STET- Societa Finanziaria Telefonica p.a. 


Price Lire 17,900 Per Unit 


Lehman Brothers International Banca Commerciale Italiana 


ABN AMRO Banco Hispano Americano 

County NatW est Limited Deutsche Bank 

Aktiengesdtechaft 

Merrill Lynch International Limited Nomura International 

Paribas Capital Markets Group Salomon Brothers International Limited 

UBS Phillips 6^ Drew Securities Limited S.G. Warburg Securities 

Yamaichi International (Europe) Limited 

Global Coordinators 

Lehman Brothers International Banca Commerciale Italiana 


Jardine Matheson 


Profit after. tax and outside interests 
Earnings per share 
Dividend per share 


+ 10 % 
+ 6% 
+ 8% 


Excellent performance from Jardine Pacific ' 

Flotation planned for insurance broking subsidiary 

"Our businesses continue to perform well and the results for the full year are 
expected to show a satisfactory level of profit growth.” 

Henry Keswick, Chairman 

18th September 1991 ;• . .. 


Turnover : 

Operating profit . 
Share of profits less 
. losses of anocla ti 


(unaufiKd) 

Mh mnnllia — — 

smk momra oinnki. . 

aomjwM 

1991 1990 

USSmMon USSmffion 

3,382 2,454.0 


Year orated 
31st December 
1990 

USSmtton 

6,034.5 


Profit before taxation 
Taxation 

— Company and subskRary 


Deutsche Bank 

AktiengeseUschafc 
Nomura International 


— Associates 

(35-5) 

00.1) 

• (62-1) 

Profit after taxation 

213.1 

- 217.4 

432.6 

OutsWo Interests 

(7U0) 

CW.1J - 

(202.8) 

Profit attar taxation 
and outside Interests 

135.1 

123.3 

229.8 

Extraordbrary Items 

&a 

— •’ 

(3*4) 

i Profit attrfoutabie to 

ShareftoMei*. - 

141.9 

123.3 

226.4 

Dividends 

(1U2) 

(16.3) 

(73-2) 

Transfer to reserves 

123.7 

107.0 

153.2 


use 

use 

use 

Earnings per share . 



_ ' 

— basic 

25.94 

• 24.48 

45.33 

— fully diluted 

. 24.15 

22-56 

42.13 

Dividends per share 

&40 

3.15 

14.25 


Janflne M a th eso n HofcHngs Limited 

Incorporated in Bermuda with ffmitecl BabSBty 

Itenvanir«alMdtic«Ml»i MAtt tmOaobar MrinMie mkhnatymoMSbontai(kiasnOaa»9ainatmidMionPafl/Ss3M>pv»aroMFt, 
bo pzyjtile mcmMti wfr m scrip on 2 fXf> Nommtbsr w»l Snenehaitlmsngiiaiadane.aocosnbllto J a rM y b rai ab iwglBUr.a/manilmwtKi warn 

nett difldmf m Hong Kent, Doer*. or SimMhoklm regutenp on Company* Hong «or» branch ngtmr or mmntom who **h*tecehom*dMOantimUr**ki 

Sena OoBvs, shaaUn^yona atm* Company* Inmrtoragana on or botura 1 T9) October 1991. 

Sy^mSmgaponrCOn^'oeana Hong Kong Ooiea uriasseay^thn^a^mtoaafaUtmd^ataOoMars Tbo Hong Kong 
OvioanadtidatadtiUneriSanaeQ&arstwBba c ai cMBa bynilmsnca toe rata prevpang Swr buskwts dayt prior mmapayma* asm . . 
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Bank of Tokyo arranges 
takeover of Yuasa unit 


By Stefan Wagstyf in Tokyo 

" BANK of TOKYO, a leading 
Japanese bank, has finally 
'{bond a home for one of its 
' eldest problem debtors, Yuasa 
'Trading, a trading company 
-Mich first ran into finanraal 
difficulties more than a decade 


a deal put together by the 
‘Bank and announced yester- 
* ddy, Yuasa Trading is to be 
; taken , over "by Yuasa Shqji, a 
i touch larger apa consp icuously 
-inore suocessflil -trading group. 
r The two companies will be 
merged into a new company in 
-which each 100 Yuasa Trading 
shares will be valued at 36 
*«dares in Yuasa ShojL 
' The two compaidesahare the 
mm name, but have no capi- 
tal or business ties. Yuasa 
Trading specialises in the tim- 
ber and food trades, while 
yuasa Sbcji HpaIs in machin- 


ery and in the domestic 
distribution of building materi- 
als. 

Yuasa Trading, a loose affili- 
ate of the Bank of Tokyo which 
holds a 5 per cent stake, was 
hit by the violent swings in 
commodity prices in the late 
1970s and early 1980s. it tried 
to diversify from its traditional 
businesses into trading 
machinery and electronics 
products but generated insuffi- 
cient profit from its new activi- 
ties. it was kept afloat in the 
late 1980s by gains from securi- 
ties dealings which offset poor 
operating results. 

Yuasa Trading has not paid 
a dividend sforw 1980. In the 
four years to March 1990, it lost 
Y4.7bn at the operating level 
although it broke even at the 
pre-tax level. In the last finan- 
cial year, to the end of March 


1991, it made a small operating 
profit of Y325m and a pre-tax 
profit of Y205m. 

An declined to elabo- 
rate on the company's perfor- 
mance, and said; “Please 
don't write that we made 
losses all those years. 
Last year we finally mydft a 
profit" 

Yuasa Shoji said it hopes to 
benefit from Yuasa Trading’s 
experience in China and the 
Soviet Union. Merging the two 
companies would achieve econ- 
omies of scale. 

Mr Kenichi Furtuni, presi- 
dent of Yuasa Trading, said the 
merger had been agreed after a 
long slump at his company. 
The two companies would com- 
plement each other. 

Yuasa Trading had sales of 
Y256bn in the year to March 
and Yuasa Shoji Y474bn. 


Burns Philp tumbles 15% 
iias hardware side suffers 


'VjBfy. Kevin Brown 

' BURNS PHILP, the diversified 
Australian food and trading 
q V-gtoup, yesterday Warned the 
effects of recession on its 
^hardware division for a 15 per 
^r^ent fall In net profits to 
,!A£90m (OS$72m) for the year to 
Ute end of June. 

,1 Mr Andrew Turnbull, 
^ managing director, said there 
..were early signs of a turn- 
around In the building industry, 
-Jrut the improvement was 
“ rfhHkeiy to have much Impact 
On the hardw a re business in 
^he short term. 

*• .""Unless there is a g ubstan- 
^•tjal increase in building activ- 
ity in Australia in the near 
: . futur e, it is uhUkely that there 
° tyfll be a significant improve- 


l ament in the level of _ 

Uy-for the group in the coming 
.year " Mr Turnbull said. 

“ ‘'The group said it had made 
'“solid progress" towards its 
, - i strategic goal of realigning 
^ ^throes into its core food and 
. hardware operations. The 
'group made a pre-tax profit of 
JUTUfin during the year on the 
of a 45 per cent stake in 
■ Insurance for A3317m. 

The sale helped reduce net 
l 4ebt to A$2S7m from A$S26m, 
. ‘placing the company 
‘in “an excellent finan cial 


position," Mr Turnbull said. 

“We now have almost three- 
quarters of our assets concen- 
trated in food and hardware, 
and we have substantial sur- 
pluses available for further 
development as conditions 
improve," he said. 

However, expansion would 
occur “only In our dearly-de- 
fined cme activities, and only 
if targets meet our strict finan- 
cial criteria”. 

The group said the biggest 
cause of the foil in profits was 
a 31 per cent cut in net profits 
from the hardware division, 
which contributed AJ2im. 

The food and fermentation 
division increased profits by 12 
per cent to A$65m, and the 
Pacific trading division 
increased profits marginally 
from A$14m to A|15m. Turn- 
over was up 6 per cent to 
A&3bn. 

Burns Philp said net profits 
increased to A$l79m after tak- 
ing account of e xt ra ordin ary 
profits of AgllTm on the sale of 
QBE and extraordinary and 
abnormal losses of A$28m 
relating to rationalisation of 
plant and the group's involve- 
ment with Estate Mortgage 
Trust, a collapsed property 
investment 
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FINANCIAL TIMES CONFERENCES 

WORLD MOBILE 
COMMUNICATIONS 

LONDON 

31 October & 1 November 1991 

Speakers will include: 

Mr John Redwood mp 

Minister of State for Corporate Affairs 

M. Jean-Louis Blanc 
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Mr Richard Goswell 
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Motorola 

Mr Bob Phillips 

INMARSAT 


A FINANCIAL TIMES CONFERENCE 

- tn a ss oc i ation wffli 

FMech —MOBILE COMMUNICATIONS 


WE 


For fa ftyr na tfon pfease rajurniWs 


HB 


Financial Times 
Conference Organisation 

126 Jemtyn Street. London SW1Y 4UJ, UK 
AKametMjt 

Telephone: 071*925 2323 

TBtec 27347 FTCONFG Fax:071-9252125 


Jardine to 
modify plan 
for primary 
listing 

By Angus Foster 
in Hong Kong 

JARDINE MATHESON, the 
Hong Kong-based trading 
group, has acted to stifle criti- 
cism of its planned move of 
primary listing to London by 
making a significant gesture 
on the Hong Kong takeover 
code. This may also increase 
the company's chances of a 
compromise with Hong Kong 
regulators now consulting the 
public about Jardme's plans. 

Mr Nigel Rich, managing 
director, said yesterday the 
company now agrees that if it 
moves its primary listing to 
Loudon it will remain subject 
to Hong Kong’s takeover code. 

“This is a significant step 
which we hope will meet the 
concerns which have been 
expressed,” he said. 

Jardine announced last year 
it wanted London to be its pri- 
mary regulator due to fears 
China would interfere In Hong 
Kong after 1997. The company 
wants Hong Kong regulators to 
create a new, trading-only sta- 
tus for large companies in the 
colony. This would allow its 
shares to continue to be traded 
in Hong Kong, where Jardine 
group companies account for 
about 9 per cent of capitalisa- 
tion. 

But because Jardine is domi- 
ciled in Bermuda, it is not cov- 
ered by the London takeover 
code, and the company has 
been accused of trying to 
escape from takeover regula- 
tions. An earlier suggestion by 
jardine to remain subject to 
the Hong Kong code for a 
three-year transition period 
failed to silence the criticism. 

Jardine has also been 
attacked by China for seeking 
“special favours" ahead of 1997. 
The stock exchange and Secu- 
rities and Futures Commission, 
the overall market watchdog, 
will not decide on the issue 
pending public consultations, 
which could last the rest of the 
year. 

Jardine has warned that if It 
is not granted a trading-only 
status it will delist from Hong 
Kong. Jardine’s new proposal 
relies on trading-only status 
companies still being able to 
delist If they agree to come 
under the Hong Kong takeover 
code 

Mr Rich said the company 
was concerned about the impli- 
cations under the takeover 
code for trading-only status 
companies who decide to 
delist “It is important the rela- 
tionship of our listing in Hong 
Kong is on clear-cut terms so 
that, if we have to, we can 
sever that relationship," he 
said. 

Mr Rich was speaking after 
Jardine announced a 10 per 
cent increase in net profits for 
the six months to the end of 
June of US$135. lm. 

Turnover increased 38 per 
cent to S338bn and the com- 

H is raising its interim divi- 
8 per cent to 3.4 cents a 
share. The results were in line 
with expectations. 


Resplendid 
set to take 
majority 
in ACM 

By Kevin Brown 
in Sydney 

WESTERN Mining Corporation 
(WHO and Normandy Posei- 
don appeared poised to secure 
a majority holding in Austra- 
lian Consolidated Minerals 
(ACM) yesterday after winning 
over ACM's biggest share- 
holder and striking a deal on 
the development of one of the 
target company’s biggest 
assets. 

Resplendid, the jointly- 
owned bidding vehicle for the 
two resources companies, said 
it bad received acceptances for 
a 30 per cent holding In ACM 
from AFP Group, the Monaco- 
based investment company. 

The announcement gives 
Resplendid 3U1 per cent of 
ACM, for which ft is offering 
A5l.ll a share, valuing the 
company at At260xn 
(US$205n:.). The deal will net 
A$78m for AFP, plus a farther 
AJlJim for 2&5m portly-paid 
shares. 

AFP accepted the offer after 
Resplendid declared the bid 
unconditional and extended 
the offer period until October 
23. The bidders also said that 
ACM shareholders who accept 
the offer would be entitled to 
retain the company's 5 emits a 
share dividend. 

Resplendid said ACM’s 
Mount Keith nickel project in 
Western Australia would be 
developed jointly by WMC and 
Outokumpu Metals and 
Resources of Finland if the bid 
is successful. 

ACM’s main defence against 
the offer has been an attempt 
to tie up control of Mount 
Keith by soiling a half-share to 
Outokumpu and handing over 
management control in return 
for a pa y ment of A$80m. 

WMC, which wants to 
develop Mount Keith as a 
source of low-grade ore to feed 
its nickel smelter at nearby 

Kamhaida, had earlier said the 
bid would lapse if the sale was 
approved by a shareholders’ 
meeting set for next Monday. 

Resplendid is still advising 
shareholders to reject the sale, 
but Its decision to declare the 
bid unconditional means the 
offer will proceed even If 
shareholders give their 
approval. 

However, Resplendid’s deal 
with Outokumpu means WMC 
is guaranteed at least 50 per 
cent of Mount Keith if the 
offer is successful. Under an 
agreement between the bid- 
ders, WMC would acquire 
ACM’s stake in Mount Keith, 
while Normandy would 
acquire ACM’s gold mines and 
some other assets. 

In a separate development, 
ACM dropped litigation in the 
Supreme Court of Victoria 
seeking to force Resplendid to 
clarify some aspects of its bid 
and prevent the bidders voting 
ACM shares at Monday's meet- 
ing. 

• Pacific Dunlop, the diversi- 
fied Australian industrial 
group, said it owned more 
than 90 per cent of Petersvllle 
Sleigh, the foods group which 
was formerly part of the 
Adsteam group, and would 
move to acquire the balance of 
shares by compulsory pur- 
chase. 

The announcement means 
the acquisition of 100 per cent 
of Petersvllle Sleigh win cost 
Pacific Dunlop AS395m. The 
group recently announced a 
one for five rights issue to 
raise AS87!L5m to restore cash 
balances and borrowing levels. 


Malaysia to float 
state news agency 

MALAYSIA plans to privatise 
its national Bemama news 
agency as part of efforts to 
turn it into a profitable sup- 
plier of information and news, 
according to Mr Mohamed 
Rahmat, the Information Min- 
ister, Reuter reports. 

The economic planning unit, 
responsible for Malaysia’s pri- 
vatisation programme, is 
studying the terms of refer- 
ence for divesting the govern- 
ment’s stake in the agency. 

.Since 1990 Bernama has 
had the sole right to receive 
and distribute foreign news in 
Malaysia. 


Fay Richwhite considers 
reducing stake in BNZ 

By Teny Hall in Wellington 


FAY RICHWHITE Holdings 
may sell part of its 26,8 per 
cent shareholding in the Bank 
of New Zealand following the 
merchant bank’s NZ$20.8m 
(USSm) loss for the 15 months 
to June 30, Mr David 
Richwhite, joint chief 
executive, said yesterday. 

Fay Richwhite's overall 
performance was held back by 
losses and holding costs on the 
BNZ investment, with the core 
merchant banking operations 
making: a NZ&f-Lsm profit in 
the period. 

Mr Richwhite said the 
unexpected problems and 
subsequent restructuring of 
BNZ in December had cost the 
company NZS50m. 

While BNZ had been 
stabilised. Fay Richwhite was 
not comfortable with the 


investment's impact on its own 
accounts, and wanted to see its 
debt levels down. 

While there were no specific 
plans to sell the BNZ shares, 
some scaling down and a 
placement of the shares was a 
possibility. 

Late last year, the company 
had told shareholders they 
would receive a 4 cent final 
dividend, but this was 
passed because of the BNZ 
costs. 

However, Mr Richwhite said 
yesterday it was hoped to pay 
an early interim for the 
current year. 

He said the merchant 
banking operations had been 
very good, with income of 
NZ$94. lm, a “laudable 
performance In the current 
environment”. 
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The formula for 
Norwegian chemicals. 
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FT Analysis offers the most comprehensive 
and up-to-date briefing document on European quoted 
companies you can geL 

Available on-line on your PC reports from 18 
countries can be accessed in seconds. Each report is 
updated daily and brings together all you need to know 
about the company you are investigating, including: 
stock exchange announcements, business activities, 
directors and shareholders, and share price performance. 

FT Analysis helps you generate new business ideas, 
and identify acquisition targets, investment opportunities 
or potential clients. 

You can, for example, search the entire European 
database for companies meeting specific financial 
criteria using a common currency and be alerted to 
announcements disclosed by the companies you arc 
monitoring. 

SEARCH EUROPE FOR BUSINESS. 

Call Paul Fomin now, or send your business card to 
FT Analysis, Ibex House, 42-47 Minories, London EC3 1 DY. 

071 702 0991 
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A FINANCIAL TIMES INFORMATION SERVICE 



Goldstar Co., Ltd. 

(Incorporated m the Republic of Korea with limited liability) 

NOTICE 

to the holders of the outstanding 
U.S. $30,000,000 

1% per cent. Convertible Bonds Due 2002 
of 

Goldstar Co., Ltd. 

(the “Bonds” and the “Company” respectively) 

NOTICE IS HEREBY GIVEN to the holders of the Bonds that, as a 
result of the issue by the Company to holders of its common stock and 
of us preferred stock and ro employees of rights to subscribe for up to 
6.6 million shares of common stock of the Company described in die 
Notice given to holders of the Bonds on 5th August, 1991, the existing 
Conversion Price per share of common stock of the Company has, 
pursuant to the provisions of the Trust Deed constituting the Bonds, 
been adjusted from W31.321 to WJ0.141 with effect from 1st August, 
1991 (the day after the record date in respect of the granting of rights to 
holders of common stock). 


I Pth September. IPPl 


Goldstar Co., Ltd. 


Issue of U.S. $300,0 00,000 

BM 

The Rural and Industries 
B ank of Western Australia 

Undated Floating Rate Notes 
exchangeable into 
Dated Floating Rate Notes 

of which U.S. $200,000,000 
is being issued as the initial Tranche 


Interest Rate 
Interest Period 

Interest Amount due 
19th March 1992 per 
U.S.S 10, (WO Note 
U.S. 3250.000 Note 


5.85% per annum 
19th September 1 991 
19th March 1992 


U.S.S 295.75 
U-S.S7.393.75 


Credit Suisse First Boston Limited 
Agent 


Notice of Redemption 
ECU 150,000,000 
IRELAND 

Floating Rofe Notes due 1 997 

NOTICE IS HEREBY OVEN ihot pvnvant Jo Paraomph 61 b) of the ton* and 
comflions of iheobove-menfiooed Nofefcthat Wandhos elected la redeem on 30lh 
October. 1991 (the 'Rodomptton DeleT oH of ib outstanding ECU 1 50,000.000 
Rooting Rote Notes due 1997 (the *NofeO ot the r*dempfion price equal to lb* 
principal amount thereof plus interest accrued to the Redemption Date. On one 
after the Redemption Date, interest on the Notes wWeeose to aonue. 

The Notes should bo presented ond surrendered to me paying agents as shown onl 
the reverse of the Notes on the Redemption Data with oH interest coupons) 


maturing subsequent to scud dote. 

Coupons due 30fhOc 


October 1 99 1 should be detached a nd presented for payment 
in the usual manner. 


JWi September, ififil 

By. Citibank, NAJCSSl Dept), 

London Principal Paying Agent 


CfTIBANKO 


Heiaba Firmimce B„V. 

Amster dam 

US$100,000,000 

Guaranteed Floating Rate Notes 
Due 1996 

( Forworn to the Terms and Combzioas, Hesascbe 
Laadcsbank-Girozcnimle- has been substituted by Heiaba Finance 
B .V. as principal debtw of the Notes as per 1st December. 1988) 


(Coupon No. 11) 

In accordance with Note conditions, notice is hereby given that 
for the interest period 19th September, 1991 to 19th March. 1992 
(182 days), an interest rate of 5 n /i* per cent, per annum, will 
apply. 

Amount per coupon (No. 11) = USS1 .437.67 
Payable on die 19th March, 1992. 


I7CB 


THE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
London Branch 
AGENT BANK 


U.S. $125,000,000 


trace 


Oil and Natural Gas Commission 

Guaranteed Floating Rate Notes Due 1996 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 

India 

AcaiiK br «j PraiJeta 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. S10,000 Note due 
19th March 1992 


5.9375% per annum 
19th September 1991 
19th Match 1992 


U.S. $300.17 


Credit Suisse First Boston Limited 
Agent 





Malaysia 

U.S. $600,000,000 

Floating Race Notes due 2015 

For the six moruh period 17ih Apnl, 1991 ro 17th October, 1991 
die amount payable per U.S. $10,000 Nare will be U.S. $311.20. 
The relevant inrerest payment dace will be 17rh October. 1991. 


Q BankersTHist 
Company, London 


Agent Bank 



V i 
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This announcement appea rs as a matter of record onfy. 


GHANAIAN-AU STRAI1AN GOLDFIELDS 
LIMITED 

U.S. $75,400,000 

Financing for development of a new gold mine 
at Iduapriem in the western region of Ghana 

U.S. 126,900,000 

Senior Term Loan 
Provided by 

International Finance Corporation 

and through participations 
in the I FC loan by 

Swiss Bank Corporation NMB Bank 

Ecobank Transnational Incorporated 

U.S. $11,500,000 

Senior Term Loans 
Provided by 

DEG - Deutsche Investmons-und Entwicklungsgesellschaft mbH 

FMO - Ncderfandse Finanaerings Maatschappij 
voor OntwikkcUngsianden n.v. 

U.S. $17,000,000 

Subordinated Gold-Price Participating Loans 
Provided by 

International Finance Corporation 
Golden Shamrock Mines of Australia 
DEG FMO 


US. $5,000,000 

Shareholders’ Standby Loans 
Provided by 

Golden Shamrock Mines of Australia 
International Finance Corporation 

U.S. $15,000,000 

Gold Hedging Facility 
Provided by 

Swiss Bank Corporation 


The undersigned acted as financial advisor 
to Ghantuan-AmstruBau Goldfields Limited 
and structured and arranged the financing. 

International Finance Corporation 


September. 1991 


NOTICE OF REDEMPTION 
To the Holders of 

CONTINENTAL GROUP OVERSEAS 
FINANCE N.V. 

U.S. $75,000,000 

lT/,% Guaranteed Notes due August 1, 1993 

NOTICE IS HEREBY GIVEN to the holders of tbe outstanding U.S475,000,000 ll‘/,% Guaranteed Notes 
of Continental Group Overseas Finance N.V. that, pursuant to the provisions of the Indenture dated as 
of February 1, 1983 as supplemented and the Terms and Conditions of (he Notes, Continental Group 
Overseas Finance N.V. intends to redeem on October IS, 1991 all of its outstanding Notes, at a 
redemption price equal to 100% of die principal amount thereof, together with interest accrued thereon 
from August 1, 1991 to the redemption date in the amount of $118.19 for each $5,000 principal amount 
of Notes, making a total of $5,118.19 payable for each $5,000 principal amount of Note. 

Payments in respect of bearer Notes will be made, against presentation and surrender thereof 
together with all miniatured coupons attached thereto, in OS Dollars, subject to applicable laws and 
regulations at the main offices of the Trustee in Brussels, Frankfurt am M ai n . London and Paris or 
Krcdietbank S.A. Luxembourgeone in Luxembourg or Swiss Bank Corporation in Basle and Zurich. In 
tbe case of registered Notes payments will be made, against presentation and surrender thereof at any 
of the paying agencies mentioned above, as well as at the office of the Trustee in New York City. 
Payments will be made by cheque drawn on, or transfer to a United States dollar account with, a bank 
in tbe Borough of Manhattan, City and State of New York. Any payment made by transfer to an 
account maintained by the payee with a bank in the United States may be subject to reporting to the 
the United States Internal Revenue Services (IRS) and to backup withholding at a rale of 20% if 
payees not recognised as exempt recipi en t s fail to provide the paying agent with an executed IRS Form 
W-8, certifying under penalties of perjury that the payee is not a United States person or an executed 
IRS Form W-9, c erti fy i ng under penalties of perjury the payee's taxpayer identification number (employer 
identification number or social security number, as appropriate). Those holders who are required to 
provide their correct taxpayer identification number on IKS Form W-9 and who fail to do so may also 
he subject to a penalty of $50. Please therefore provide the appropriate certification when presenting 
your securities for payment. 

Bearer Notes surrendered for payment should have attached aB unmatared coupons pertinent thereto. 

From and after October 15, 1991 the Notes will no longer be outstanding and interest thereon shall 
cease to accrue. 

CONTINENTAL GROUP OVERSEAS FINANCE N.V. 

By: Morgan Guaranty Trust Company 
as Trnstee 

Dated: September 19, 1991 


INTERNATIONAL COMPANIES AND FINANCE 


Credit Lyonnais accused of 
conflict in mine transaction 


By Bernard Simon in Toronto 

CHARBONNAGES de France 
has filed a C$42m (US$3&8m) 
claim in a Vancouver court 
against an international con- 
sortium of banks, that 

one of them. Credit Lyonnais, 
misled Chartxmnages over an 
investment In the ailing Quin- 
tette coal mine in British 
Columbia. 

The ei«<m is a tt ract in g wide- 
spread i n ter e s t in inteniaiion&l 
banking and legal circles. Both 
Charbonnages and Crddlt 
Lyonnais are controlled by the 
French government, ana the 
case raises questions about 
financial guarantees offered by 
a state-owned institution 
which later finds itself at log- 
gerheads with another public- 
sector entity. 

The claim nnitortiney risks 
faced by Credit Lyonnais and 
its chief executive, Mr Bernard 
Tbiolon. in taking on the dual 
role of lender and financial 
adviser in a transaction. 

In a statement filed with the 
British Colombia Supreme 
Court, Charbonnages accuses 
the bank of a conflict of inter 
est in acting both as a lender 
to Quintette an advisor to 
Charbonnages on the financial 
viability of the mhw». 

Quintette, which is North 
America's largest single 
exporter of metallurgical coal, 
was built in the early 1960s to 
diversify Japanese steelma- 



Bernard Thtokut: dual role 
of lender and adviser 

kers’ sources of raw material 
supplies. But the mine has 
been nlapued almost since its 
inception by financial prob- 
lems caused bv sawing- coal 
prices, as well as high produc- 
tion and transport costs. 

A dispute with its customers 
over prices culminated in a 
court order in June 1990 freez- 
ing the mine’s financial obliga- 
tions. . 

Charbonnages says in its 
riaitn that Credit Lyonnais 
failed among other things, to 
advise it on the terms of tbe 
mine’s contracts with Japanese 
steel mffla awd the risks inher- 
ent in these contracts, espe- 


cially provisions allowing for 
changes in the coal price. 

It says that it would not 
have provided financial back- 
ing for the C$L2bn project had 
it been advised of the risks to 
Quintette's longterm viability. 

Charbonnages has a 12 per 
cent equity stake in Quintette, 
and has also provided a 
U5$9.4m guarantee to the 56- 
member lender consortium. Hs 
claim is part of the French 
company’s defence against a 
suit launched by the tanks, led 
by Canadian Imperial Bank of 
Commerce and tank of Mon- 
treal. seeking to enforce its 
guarantee. Tbe banks have yet 
to file their response to Char- 
bonnages' claim. 

Quintette’s , other sharehold- 
ers, which indude 12 Japanese 
steel companies and Denison 
Mines, honoured, their guaran- 
tees to -the banks in 1986. 

Quintette itself continued to 
service Charbonnages’ portion 
of the debt until the was . 
brought under the protection 
of the courts last year. 

The mine is currently In the 
throes of negotiations to 
restructure itsC$64Qm debt as 
well as other- liabilities. 

After a series of disputes 
involving Denison, the steel 
min, and the tanks, responsi- 
bility for managing fhw mini* 
was recently transferred from 
Denison to Teck of Vancouver. 


Do mini on Mining posts A$27m deficit 

By Kevin Brown in Sydney 


DOMINION Bfining, the Perth- 
based gold mining company, 
yesterday announced a net loss 
of A$27m (US$2L3m) for the 
year to the end of June, after 
writing down the value of its 
gold reserves by A$81m. 

Dominion said the write- 
down had been necessary 
because of the low price of gold 
and the introduction of copo- 


rate taxation on Australian 
gold production from last year. 

The effect of the writedown 
was reduced by a tax credit of 
A$17m reflecting deductible 
expenditure allowed as part of 
the regime far the introduction 
of gold tax. Dominion «rfd 
It would be accounting liar tax 
in tiie current year, butezpeo- 
ted not to be liable fa tax pay- 


ments until the 1993-94 finan- 
cial year. 

The directors said pre-tax 
profit was virtually steady at 
Agssm on revenue up from 
A$227m to A$243m. 

The board declared an 

lmfrgnkwri final dividend of 2 

cents a share, making a total 
dividend of 15 cants, compared 
with 4 cents last year. 


US Steel warns of 
third-quarter loss 


By Martin Dickson in New York 


US STEEL, the largest steel 
producer' in the US, said it 
would lose money in the third 
quarter:' However, the com- 
pany added that its- sales a nd 
profits were on an improving, 
trend which should continue 
foto the fourth quarter. 

Mr Thomas Usher, president, 
said: “We're ' g e ttin g close [to 
ji raf i Lft MHty J, T*m optimis- 
tic about the fourth quarter.” 
However, he added that the 
co m p a ny, which had re corded 
a $846m pre- tax restructuring ' 
charge in the first quarter, 
would not be ^ profitable for 1991 
as a whole. 

Ss' remarks underscore the 
general belief t hat — hairing a 

surprise second dip in the US 
recession - the low point in 
the. steel sector’s industrial 
cycle is now weB. past, with 
improving order books and . 
firming prices. 

US Steel is part of the USX 
Cfroup, which is also involved 
in tiie energy business. The 
group’s shares earlier this year 
were split into two classes of 
stock, (me based on steel and 
tbe other on energy. 


Tbe move was in response to 
demands by Mr Cart Icah n, the 

financier, for USX to improve 
-its stock market performance. 

Mr Ush er a dded that 
f.itomii te by USX to sell some 
or all of its steel assets bad 
been suspended following last 
May’s stock restructuring. He 
raid there was always a possi- 
bility of some fixture venture 
or outside investment but 
added: “We’re much less 
aggressive than a year ago.” 

He said he believed that 
investas were attracted to US 
Steel because it bad completed 
the most costly investments in 
its capital spending pro- 
gramme, with total capital 
expenditure due to fall every 
year between now and 1 995. 

In tiie second quarter, USX’s 
steel business reported an 
operating loss of $86m on sates 
of $lhn, compared with operat- 
ing income of 580m an sales of 
$L4bn in the second quarter of 
1990. 

' The company hiwmpd most 
of tiie decline on lower steel 
md ahi pnwmt levels and 
increased labour costs. 


Federated and Allied Stores 
improve at operating level 

By NOdd Taft in NewYoi* 


FEDERATED . Department 
Shins and Allied Stores, the 
two US retail groups that filed 
for Chapterll bankruptcy pro- 
tection in January 1990 after 
bring acquired by Campean of 
Canada, saw improved operat- 
ing results in the second quar- 
ter th«» year. 

Federated made a larger loss 
at the a ftert ax level, up from. 
US$80m in the second quarter 
of 1990 to US$108. 5m In tiie 
same period of 199L However, 
this was largely due to higher . 
reorganisation expenses of 
US$iOL8m, against US$4Jm. 


At the .operating level. Feder- 
ated actually produced a 
USSIORm prat compared with 
a US$28m loss. Turnover was 
USS9647UL 

Allied, meanwhile, made an 
after-tax loss of USfSLSm. com- 
pared with a US$4&3m deficit 
in the year-earlier period. 
Again, at tiie operating level, 
there was an improved perfor- 
mance, although the group 
ramzrfnedin the red. 

The second-quarter operat- 
ing loss, was reduced from 
US$12. lm to US$2. lm. Sales 
were US$S2&8m. 


State regulators to conduct 
joint probe of Salomon 


SECURITIES regulators in 88 
states said they planned to 
conduct a “coordinated probe 
of the abuses in the govern- 
ment securities market” by 
Salomon Brothers, the scandal- 
hit Wall Street investment 
tank, writes Nikki Tail 

Salomon 's recent conduct in 
the US government securities 
market Is already under inves- 
tigation by federal agencies, 
a ft e r admissio ns by hunt 
that it had broken the Trea- 
sury auction rules earlier this 
year. 

The gfflTvfai quickly claimed 
the careers of top Salomon 
executives, including its for- 
mer chairman, Mr John Gut- 
freund. 

Intervention by state offi- 
cials had been expected. 
Despite a formidable tier of fed- 
eral regulation in the securities 
industry, broker-dealers are 
also licensed at a state level. 
Accordingly, state securities 


agencies are responsible for 
monitoring dealers’ behaviour, 
and can take action in cases of 
fraud, and nwfirir or unethical 
business practice, hi cases of 
•serious wrongdoing, the penal- 
ties open to a state regulators 
range ftnni licence ff miiatinw 
to financial penalties. •’ 

The states have acted on a 
coordinated basis in tiie past 
In the Drexel Burnham Lam- 
bert coDapsej 42 states camp 
together and imposed a total 
$fL9m penalty on tiie hank - 
although this sum paled 
besides the federal penalties 
which were levied. . 

The state grouping in the 
Salomon case said that it had 
meet with tiie Securities and 
Exchange Commission, tiie 
mala federal watchdog, and 
had also held preliminary talks 
with lawyers for Salomon. 

Salomon declined to com- 
ment on the state regulators’ 
move. 


AB Svei 

(SwU 

U.& 

Floating Rate 

For the six months 19th S 
Notes will cany an interea 
amount of U-S. $505.56 
19th Match, 1992. 

SEK 

1 

ask Eaqjortkredit 

Expon Ckwttt Oorpoocian) 

$125,000,000 

Notes due March 1992 

1991 co 19th March, 1992 rhr 
r race of 10% per annum with a coupon 
per LLS. $ 10,000 Note, payable on 

OSoo^m^xStdon Agent Bank | 


LOCATING IN 
NORTH AMERICA 


The FT proposes to publish 
this survey on 
October 15, 1991. 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries move in narrow 
range on Gulf tension 

By Karen Zagor In New York and Tracy Corrigan in London 


^r» ; 




. * 


■? r * US .Treasuries, traded in a 
''’narrowly-mixed range yester- 
day morning ina hesitant mar* 
j’^ket as investors once more 
- ' turned $heir attention to ten.- 
- ■ stons In the Gulf in the 
1 absence of more pressing eco- 
1 Gnomic news. 

T At mid-session, the Trea- 

-> -wa&% lower at 102V4^ytelding 
7.92 per cent.- Shorter-dated 
maturities were unchanged to 
■ higher. 

The Tederal Reserve altered 
*tbe open market to execute 
-"overnight system repurchase 
"■ 'agreements when Fed Funds 
“ were trading at 5% per cent 

• -.‘The adding operation was seen 
’ ■ 'as a technical move to address 

''-.die rate's firmness. The Fed’s 

* -perceived target for Fed foods 
^Is per cent 

^ -The day opened with reports 
“"’that the US is getting ready for 
’ ‘an attack cm Iraq if Iraqi presi- 
; , dent SmMwn Hussein does not 
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->■0.475 

10+59 

10. G8 

10 60 

BELGIUM 
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allow complete inspection, of 
'Iraqi weapon sites. Later in the. 
morning, the United Nations 
[said failure by Baghdad to 
‘cooperate might lead to mili- 
tary action. 

The ..news had a slight 
_ impact on a torpid market For 
-'the moment, however, atten- 
>: tion remains fixed on the next 
■employment report, which will 
lie released in October. - 


-■ TRICES in the UK gilts mar- 


ket rose sharply, despite a 
weaker showing for the ruling 
Conservative party in the lat- 
est opinion poll published yes- 
terday morning. The poll 
suggested that the Conserva- 
tive government and the oppo- 
sition Labour party are level- 
pegging, contradicting recent 
polls which showed the Con- 
servatives well ahead. 

But the market failed to 
react to the poll, focusing 
instead on the details of next 
week’s gilt auction, announced 
on Tuesday. The new paper 
will mature in 2004, rather 
than in the 2008 area which 
many dealers had expected. 
Consequently, the long-dated 
sector of the gilts market bene- 
fited yesterday. Investors who 
had been waiting to switch 
Into the new stock, in order to 


hold long-dated paper, bought 
the long end of the market. 
Long-dated gilts ended K point 
up on the day. Shorter-dated 
bonds posted smaller gains. 

■ BUND prices ended slightly 
lower, after reports of US mili- 
tary movements in the Gulf 
and news that Mr Boris Yelt- 
sin, the Russian president, is 
suffering from heart trouble. 

The French government 
bond market registered little 
reaction to the 1992 budget, 
which contained few surprises. 
Prices were virtually 
unchang ed. 

Japanese government bonds 
were steady in trading hours, 
with the No. 129 benchmark 
ending at 6.11 per cent Prices 
were unchanged in European 
trading. 
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Cuba considers swaps to ease debt 

By 'Damian Fraser in Havana 


*• "‘CUBA, facing an end to Soviet 
--V'^aid worth $2tm a year, is will- 
'• c ing to discuss debt-equity 
swaps with foreign creditors in 
“order to help reduce its $7hn of 
^£j*£debt to the west 

■ This is an idea we can tfis- 
t cuss cm a case-by-case bads,” 

1 ..said Mr Raul Amado Blanco, 

| vice-president of the National 

, Bank of Cuba. 

i He said that while Cuba had 

f had conversations with credi- 

) tors on debt-equity swaps, 

■ there had as yet been no cqn- 
i crefe proposals. But, be added, 

* “technically it is something we 

i can consider”. ■. 

■ In the past couple of years, 

* Cuba has been promoting for- 1 


sign investment in tourism, 
and lately in fight industry and 
bio-technology. Grupo Sol, the 
Spanish hotel group, is spend- 
ing $15Qm in a joint venture 
. with the Caban government, 
building three hotels in the 
Veradero beach resort 

Mr Blanco reaffirmed that 
Cuba would not start meeting 
debt and interest payments - 
suspended since 1986 - unless 
the country received fresh 
money. 

“The debt problem has to be 
resolved,” he said, “using the 
same formula applied In other 
places in western and eastern 
Europe.” He suggested that 
Cuba had been discriminated 


against for political reasons. “If 
there is no goodwill from other 
countries, we cannot pay,” he 
said. 

Cuba is also thought to owe 
more than SlObn to the Soviet 
Union. Talks on this and other 
commercial arrangements 
between the two countries are 
likely to start soon. 

In the past few mouths, spec- 
ulative buyers have emerged 
for Cuban debt to foreign 
banks. This has pushed the 
price of this debt up to about 5 
cents on the dollar from 2 
cents some months ago, 
although bankers in London 
say deals are still relatively 
rare. 
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Hong Kong 
SE names 
new chief 
executive 

By Angus Foster 
in Hong Kong 

HONG SONG'S stock exchange 
yesterday announced the 
appointment of Mr Paul Chow, 
a computer expert, as chief 
executive to replace Mr 
Frauds Yuen, who is leaving. 

Hr Chow was favourite for 
the job because of his 
technological experience as 
Hong Kong upgrades the 
exchange’s systems and moves 
towards scripless trading. He 
is currently chief executive of 
the Hong Kong securities 
clearing committee and has 
overseen the establishment of 
the market's central clearing 
operations which are due to 
begin later this year. 

Mr Chow, 44, worked for 
Son Hung Kal. one of the 
largest Hong Kong 
stockbrokers, for 15 years 
before joining the exchange as 
director of operation services 
in 1989. 

Mr Chow will take over at a 
difficult time. The exchange is 
being forced to reform by the 
overall market watchdog, the 
Securities and Fntnres 
Commission, and this has 
angered many small Chinese 
brokers who fear their power 
base within the exchange is 
being eroded. 

Mr Chow will have to 
reconcile this group of small 
brokers with large 
international brokers, who are 
set to gain greater influence 
once the reforms are in place 
at the start of next year. The 
exchange’s relationship with 
the SFC has also been 
strained. 

Mr Yuen announced his 
resignation earlier this month 
and is leaving to become chief 
executive of Hang Chong, a 
large trading group being 
taken over by a consortium led 
by Citic Pacific, the Hong 
Kong listed arm of China 
International Trnst and 
Investment Corporation, 
China's main overseas 
investment vehicle. 

Mr Ynen was the first 
professional manager brought 
into the exchang.e and Ms 
appointment was one of 
several changes introduced 
after the chairmanship of Mr 
Ronald Li designed to Improve 
the exchange’s image and 
levels of professionalism. 


Bavarian bank 
in DM523m 
rights issue 

By Katharine Campbell 
in Frankfurt 

BAYERISCHE Vereinsbank, 
one of the two big Bavarian 
banks. Is raising DM522. 6m in 
its second rights issue this 
year. 

In the spring of this year It 
sought DM445.5m in new 
equity from shareholders. 

The latest issue is being 
made on a one-for -10 basis, at 
DM330 each. A total of 7343m 
ordinary shares, together with 
5.35m non-voting preferred 
shares, wifi be created. 

While other financial insti- 
tutions have opted to issue 
various forms of Genus- 
scheme, or participating certif- 
icates, which are cheaper if 
the share price is underper- 
forming, the Bavarians are 
apparently happy with the 
market's valuation of their 
shares. 

The bank said that the rapid 
expansion in overall business 
experienced in the first six 
months of the year had contin- 
ued over the summer. 

In the east of Germany, 
Vereinsbank expects to make a 
profit this year, sooner than 
expected, as has been the case 
with other banks. It now has a 
network of over 44 branches 
across the Elbe, looking after 
110,000 customers and 164,000 
accounts. 

It has taken In deposits in 
excess of DMS.lbn; credits 
amounting to DM5.3bn have 
been approved, of which 
DM2.7bn has been paid out 


ABC Comms to 
raise HK$115m 

ABC Communications 
Holdings of Hong Kong plans 
to raise HK8ll5m through the 
issue of new shares at HK$l-25 
each, Reuter reports from 
Hong Kong. 

About HKS12.2m of the pro- 
ceeds would be used to acquire 
au immediate interest in 
Matrix Telecom, an Australian 
public company with paging 
operations throughout Sooth 
East Asia. A further HK$31^m 
will be used for options in 
respect of Matric Telecom. 

• The Hong Kong government 
will release a consultation 
paper by the end of the year 
on whether to introduce 
deposit insurance to the col- 
ony, according to Mr Hamish 
Madeod, Financial Secretary. 

Referring to Jnly's closure 
of Bank of Credit and Com- 
merce Hong Kong, he said: 
“We most now take a serious 
look at what should be done to 
reduce the risk of such events 
happening again. I do believe 
that deposit insurance merits 
serious consideration.'* 


This announcement appears as a matter of record only. 

Ecolab Inc. 

and 

Henkel KGaA 

have completed the formation 
of the European 

Henkel— Ecolab Joint Venture 

(Headquartered in Dusseldorf Germany 
50%/ 50% joint ownership 
1991 estimated revenues US$750 million 
3,500 employees) 

and the acquisition by 

Ecolab 

of 

19 Larin American and Asia-Pacific Henkel subsidiaries 

and the acquisition by 

Henkel 

of 

7,469,999 shares of Ecolab Common Stock 


The undersigned acted as financial advisor 
to Ecolab Inc. 


E±B CS First Boston 


September, 1991 


RUSTENBURG PLATISCM HOLDINGS LIMITED 

and its wholly owned subsidiaries (“‘RPIf 1 ) 

( Registration number 05/224£tMW) 

LEROWA PUTINTM MINES LIMITED 

(“LEBOWA PLATS**) 

iRegjsi rat ion number &1U6 1 44/06.1 

POTGIETERSRI7ST PLATINUMS LIMITED 

(“PPRUST”) 

(Registration number UI/08353/U6) 

CAU companies are incorporated in i he Republic of South Africa) 

ANNOUNCEMENT AND NOTICE OF UST DATE tO REGISTER 

A rights offer by PP Rust to RPH and Lebowa Plats-, 
a renunciation by Lebowa Plats to its members of its entitlements under the rights offer 

and 

a distribution by RPH to its members of its 21,54% interest in lebowa Plats and its rights to be issued 

fully paid shares in PP Rust as a dividend in specie. 



Shareholders were advised in an announo**n>eiir dated 2 S July 1901 lhat PP 
Ruei, equally owned by RPH and Lebowa Plan, ml ends in raise approximately 
R40CI million by way of a rights oiler and, in due course, the balance uf its total 
capital requirements through debt to fluid the development of an open cast 
mine with an initial production rale or 2UU00tt tonnes per month on certain 
farms on the Plaireef. The estimated capital expenditure for the mine lias been 
revised downwards to RWKi million m escalated money terms since the 
abovemen tioned announcement. 

Not will islanding the current level of plnumim group metal prices, your 
directors have resolved 10 proceed witli the development of the PP Rust mine 
The expected low cost smtclurvof ih»- mine sliould ensure us compel invenew 
in the industry 

On 12 September 1991 a notation agreement was signed by RPH, Rustenburg 
Platinum Mines limned CRPM'.l, Lebowa Plats and PP Rust winch includes, 
mier alia, the following provisions 

1. PP Rust shall rake approxintfiely R4O0 million by way of a rights offer of 
120 000 000 ordinary shares of 2j> cents each to its Itvu eipial shareholders, 
namely RPH and Lebowa PJals, in prv/vrtion to their holdings, at a 
subscription pnee of R3.03 per sliare Application will be made lo The 
Johannesburg Stock Exchange f.‘JSE"/ and the London Stock Exchange 
CLSE'.i forthe list ina of PP Rum ordinary shares 

The purpose of the rights offer will be to raise funds to enable PP Rust to 
finance the development of Hie PP Rust open cast platinum mine, winch 
will include the coni of Ihe (eanibdiiy study and irtal mining financed by 

RPM. 

2 Lebowa Phis shall renounce r o its diareholtjerj, registered as such on the 
record date. Us enuUemeni to WOOD 000 oittmaty shares in PP Rust under 
thp PP Rust rights offer in the ratio of 50 PP Rust shares for every 1W 
shares held in Lebowa Plats, at a subscription price ol R3J33 per PP Rust 
share. 

3 RPH shall distribute to its shareholders, registered as such on the record 
date, as a dividend in specie 

- 9> 064 0W5 -shares, in Lebowa Plats lex PP Rust entitlements under the 
ngfits offer) ort the basis uf 20 ordinary shares in Lebowa Plats for 
every IOO shares held in RPH.and 

- 72685849 rights to be issued folly paid shares in PP Rust (“PP Rust 
rights'), accruing k> RPH by virtue of iU direct and indirect interests in 
PP Rust, on the basis of 58 PP Rust rights for every 100 shares held 
in RPH 

The balance of the 778 118 Lebowa Plats shares. 235252 PP Rust rights 
and Its existing 132312 shares in PPRust win be sold for the benefit of RPH. 


The directors or Lebowa Plus have concluded thai despite n>c r> >ni| ciiq-'s need 
for equity finance to fund a portion of the capital expenditure associated with 
iis expansion plans, the short term forecast o( ihe company's cash lit"*' and its 
borrowing facilities are sufficient to enable the rights issue to he deferred 

The PP Rust rights offer will have tw effect on rhe earnings of Lrijuwa Ptais 
current operations In lhu case of RPH. the company's future earnings will be 
marginally reduced by the opportunity cost or the cash oullai needed io fund 
the dividend ui specie 

PP Rust shares will not be registered wnh Tlie Securities jikI Exchange 
ConuiussKHi, Washington DC. or rhe Ontario Serum ers OimniMBn and, 
accordingly, ihe Lebowa Ptais renunciation will tint Ur nude lu persons mill 
registered addresses ui ihe United Slates of Amenin or us it-mtunc* or 
Canada. The entitlements will be cold for the tienefu of such /.hare holder:, arid 
remittance will only be made to such shareholders where the net jnweeds 
exceed R5/XL where the proceeds are less ilian Ki/W such proceeds will be 
retained for r lie benefit of RPH. 

The PP Rust rights offer, Lebowa Ptars renunciation and tin.' RPH dividend in 
specie are subject to rhe JSE granting a listing of 

- I2u 2*>4 (J25 shares in PP Rusl and 

- QODOOUOOrenouiKeablei nilpaldllenersofnlkjcaiioiiin PPRusi. 

The declaration of the RPH dividend in specie referred to above c, further 
subject ro the passing, at a General Meeting nf RPH shareholifc'rs t,i he held on 
20 September 1991. of a Special Resolution amending Article U*7 of ihe 
company's Articles of Association, and the subsequent registrar ion thereof by 
ihe Registrar of Companies. 

Members of Lebowa Plats and RPH who are registered as such on 4 October 
1991 will be entitled to participate in the PP Rust nglils offer ami tlie RPH 
drviderK) in Specie respect ivety. Accordingly, the share regisiers of the two 
companies will be closed from 7 October 1991 to 11 Octylwr 191*1. both days 
inclusive 

The circular containing tlie details of rhe PP Rust rights oiler ami Lrlmw.i Plats 
renunomon. which Includes n pre-buii'g statement. b> bemg finalised and wilL 
subject to the tides, requirements ami procedures nf the JSE and USE, be 
posted, together with the renounces We (nil panj'i letters nr allucaiwn, lo 
members of Lebowa Pbts on 1 1 Ociober 1991. A dividend in specie circular, 
rxptaimng the iransaction. together with ihe aluve mentioned circular, will be 
posted to RPH shared old ers on the same date 

Johannesburg 
19 September 1991 
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COMPAGNIE BANCAIRE 
FRENCH FRANCS SOOOJOOfiOD 
FLOATING RATE NOTES DUE 1997 

For the period September 18, 1991 to December 18, 1991 

the new rate has been fixed at 933593% P.A. 

Next payment date: December 18. 1991 
Coupon nr.: 5 

Amount: FRF 235^9 for the denomination of FRF 10 000 
FRF 235992 for the denomination of FRF 100 000 
THE PRINCIPAL PAYING AGENT 
SOC1ETE GENERALE ALSAC1ENNE DE BANQUE 
15, AVENUE EMILE REUTER - LUXEMBOURG 


SOCIETE GENERALE 
FRF 500-000. OOO 

SUBORDINATED FLOATING RATE NOTES DUE 2001 
For the period September ia 1991 to December 1ft 1991 
the new rate has been fixed at 933843% RA. 

Next payment date: December 18, 1991 
Coupon nr.: 3 

Amount: FRF 475,14 for the denomination of FRF 20 000 
THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALE ALSACIENNE DE BANQUE 
15, AVENUE EMILE REUTER - LUXEMBOURG 


CABLE AND 
SATELLITE 
BROADCASTING 

The FT propines to pub- 
lish this survey on 
October 21 1991. 

The FT is read by 50% 
of Heads of International 
Finance in Euro pcs lead- 
ing companies. J t you 
warn io reach this impor- 
tant audience, call 
Edward Bau on 
071 873 4196 or {ax 071 
873 3062. 

Data source: IFM 1989. 


FT SURVEYS 


ECU8S, 000,000 

Skopbank 

Floating Rate Notes due 1992 

Notice is hereby given Utahn respect 
of the imorast Period from Septem- 
ber 19, 1991 to December 19. 1991 
the Notes will carry an Interest Rale 
ot 9.53156% per annum. The cou- 
pon amount payable on December 
19, 1891 will be ECU 24,093.67 pw 
ECU 1 ,000,000 Note. 


By: TfaChratatefceBrt.RA 
LradouRsalAted 

September IB. 1991 


CHASE 


MIDLAND INTERNATIONAL 
FINANCIAL SERVICES &V. 

FRF 900000000 
GUARANTEED FLOATING 
RATE NOTES DUE 19S7 
For the period 
September 18 1991 to 
December 18 1991 the new 
rate has been fixed 
at 9jS7% RA 
Next payment date: 
December 18 1991 
Coupon nr: 19 
Amount FRF 244,44 lor the 
denomination of FRF 10 000 
FRF 244406 far the 
denomination ol FRF 100 000 

THE PRINCIPAL 
RAYING AGENT 
SOCIETE GENERALE 
ALSACIENNE DE BANQUE 
15, AVENUE EMtLE REUTER 
LUXEMBOURG 


THE BUSINESS 
SECTION 

Appears Every Tuesday & 
Saturday. Please contact on 
071-873 4780 or Melanie 
Miles on 071-873 3305. or 
write to them ai The 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


. 




Activity subdued after run 
of recent large offerings 


The heat is on for Italian bond futures 

Tracy Corrigan reports on the timely introduction of the new contracts 


By Simon London 

NEW issue activity was 
subdued yesterday with few 
borrowers prepared to launch 
new issues after the recent run 
of large deals in the Ecu and 
Canadi a n dollar sectors. Expec- 
tations of supply in dollars 
before the end of the week also 
held the primary market in 
check. 

INTERNATIONAL 

BONDS 

The World Wank is expected 
to launch its $1.5bn global 
bond issue soon, possibly 
today, lead-managed by Credit 
Suisse First Boston and Gold- 
man Sachs. Syndicate manag- 
ers are expecting a five-year 
issue, probably priced just 
inside the European Invest- 
ment Bank's recent $300fh five- 
year Eurobond issue. The EIB 
deal was trading yesterday at a 
yield spread of 21 basis points 
over US Treasury bonds. 

Demand from dollar- based 


investors is expected to be 
strong. However, many Euro- 
pean and Far Eastern accounts 
regard the US currency as due 
for a period or downward cor- 
rection and are not strong buy- 
ers of dollar bonds. 

Yesterday, AB Electrolux, 
the Swedish consumer elec- 
tronics group, launched a 
SlOOm five-year issue, lead- 
managed by Merrill Lynch 
International The bonds carry 
a coupon of 8 V, per cent and 
were re-offered to investors at 
a fixed price of 99.75. where the 
yield spread over US govern- 
ment bonds Is 110 basis points. 

Participants in the deal 
reported strong retail-led 
demand for the paper, with 
buyers attracted by the gener- 
ous yield and the familiar 
name of the borrower. 

The Australian dollar sector 
of the market saw its fourth 
issue inside a week, following a 
full month without new sup- 
ply. Yesterday. South Austra- 
lia came with a ASlOOm 10-year 
issue, lead-managed by 


Hambros. 

The bonds pay a coupon of 
WA per cent and were priced 
at 11%. where the yield is 
IL60. This offers a pick-up of 
20 basis points over the Com- 
monwealth bank of Australia's 
10 ■ ar deal launched through 
’ . .ische Bank on Monday. 

The deal traded at less 1.95 
bid, inside full fees of 2.125 per 
cent 

In the secondary market, 
Finland’s Ecu500m 10-year 
issue, launched on Tuesday via 
J. F. Morgan Securities, contin- 
ued to suffer and traded down 
to 99.88 bid from a fixed reoffer 
price of 99.25. outside of frill 
fees 32.5 basis points. Seasoned 
benchmarks such as the UK 
government’s 10-year Ecu bond 
issue also lost around 10 basis 
points during the day. 

Hydro Quebec’s C$1. lbn 
global bond issue was priced 
with a 10% per cent coupon 
and was re-offered to investors 
at a fixed price of 99.485. The 
bonds traded at around this 
level throughout the day. 


NEW INTERNATIONAL BOND ISSUES 


I1S DOLLARS 

AS ElBCtrolux(n)f 

Han Yang Chemical Corp(b)§f 


CANADIAN DOLLARS 
Hydro Ouebec(c}t 


AUSTRALIAN DOLLARS 
SduAusLQovtRruAothorUy(a)t 


Amount m. Coupon % 


\\nh. Merrill Lynch 
2 Vll* Nlkko Secs. 


*2/0.17 Merrill Lynch 


2 Vi *2 Hambros Bank 


I NTEREST in Italian bond 
futures is surpassing all 
expectations as the Italian 
government bond market roars 

ahraH 

The first Italian bond futures 
contract, launched two weeks 
ago by the Matif, the Paris- 
based exchange, has already 
attracted a large portion of 
business. Average daily vol- 
ume so for exceeds 8400 con- 
tracts, and open interest stood 
at 7,500 contracts (as at Sep- 
tember 17). 

So the London International 
Financial Futures Exchange, 
which launches its own Italian 
bond futures contract today, 
has some ground to make up. 

Dealers say the Matif con- 
tract has spurred trading activ- 
ity in bonds. The exist- 

ing cash market in Italian 
bonds Is liquid. But it is expen- 
sive to take short positions. 

The advent of a futures mar- 
ket resolves these problems. So 
far, much of the heavy volume 
of futures business on the 
Matif has been attributed to 
inter-dealer activity (rather 
than buying by institutional 
investors). 

The launch of the two 
futures contracts has proved 
timely. Changes to the system 
for obtaining withholding tax 
refunds on Italian bonds, 
announced in late April, have 


taken three months to bear 
fruit. But investors* once-shaky 
faith in the new system has 
grown. Many analysts believe 
that at some stage Italy will 
have to fall in line with other 
European markets by paying 
interest gross to non-resident 
investors. 

Further, the issue of Euro- 
pean economic convergence, 
which faded during the sum- 
mer, has reappeared, and 
investors in high-yielding Ital- 
ian bonds stand to be among 
the greatest beneficiaries, as 
Italian interest rates fall 
towards the European mean. 

Many analysts say that, con- 
sidering the market’s pros- 
pects, Italian bonds stOl look 
remarkably cheap. Long-term 
bond yields are around. 23 per 
cent gross - the highest yields 
available in any large, actively 
traded . market. Nomura 
Research expects net yields to 
foil from 1L3 per cent to 9 per 
cent by the end of 1992. The 
inflation level of 6 per cent is 
projected to fall to around 5% 
per cent this year. 

For the time being, the bulk 
of interest in the market has 
been from European investors. 
Since the lira entered the nar- 
row band of the Exchange Kate 
Mechanism early in 1990, cur- 
rency risk for European inves- 
tors is low. However, there has 




ITALIAN GOVERNMENT BOND 





FUTURES 


also been some interest from 
US investors seeking high 
yielding bond investments, 
now that the US junk bond 
market is defunct. Japanese 
investors appear to be lagging. 


A s the Matif and Liffe 
contracts get under 
way, the Kalian author- 
ities are planning their own 
contract, although this is likely 
to be so for behind the other 
two, that, even if Italian banks 


are persuaded to use it, it will 
be hard to oompete with two 
proven exchanges. 

In any case, three contracts 
for one gove rnment bond mar- 
ket is impractical. Even given 
file strong level of demand for 
the product, most analysts 
agree that two contracts are 
unlikely to survive. “There is 
not ready room for two con-, 
tracts, and if one starts to 
become iiHqmd, it will be fin- 
ished,’’ said one futures trader. 


However, at the outset, tiw 
differences in contract specifi- 
ra ti on*, particularly the under- .. 
lying bonds, are likely to ere- ■ 
ate arbitrage opportunities 
between the two contracts. 

“It's hard to choose between 
them, r.iffip and the Matif are - 
both very efficient, and their 
fees are very similar,’’ one. 
trader said; However, some- 
traders say fixe longer maturity . 
of deliverable bonds in the _ . 
Liffe contract (8-10% years, 
compared with 6-10 years) will . ; 
favour speculative trad in g. ■' 

In addition, a large propor- . 
tion of trading is conducted In , ; 
London. Total turnover in 
BTPs (Buoni del Tesoro Pollen- . 
nali) - the long-term fixed-rate , ■ 
bonds which are the underiy- r . 
ing instruments for both con- - , 
tracts - is more than L6,000bn 
daily, around 40 per cent;,' 
through London. < \ 

• The Matif said yesterday - 
that the 12 per cent BTP, due .. h 
S eptember 1998, will be in the 
long term bond pool for the wJ 
March and June 1992 delivery - ■ 
mouth. The Italian Treasury-: 
la unched the L2,5QGbn issue on j \ 
September Z& 

The Matif is also to extend . ■ 
open outcry hours for its . - 
long-term interest rate con- 
tracts. From today, dosing will : 
be 490pm local time instead of ;-i 
4pm. . i ; 


Kuwait seeks $500m facility 


DANISH KRONER 

Dm Damira BankfaU 300 9* 101* 1895 1 VI Den Datrake Bank 


SWISS FRANCS 

Toa Corpfd)*** 70 5 100 1985 lVl*2 Bca.d'SvtzzQra Italians 

Kyorftsu Ceramic MaL(e}**4 25 5 100 1996 - Bank Julius Baer & Co. 


★★Private placement. ^Convertible, twite equity warrants. {Floating rate note. TFlnal terms, a) Non-call able, b) Coupon was 
Indicated at 3*%-3*%. Conversion premium fixed at 10%. Callable 1/1/94 at 104% dedining 1% annually. Put option 4/10 1 
96 at 125% to yield 7*%. and 4/10198 at 159% to yield 9*%. c) Global Issue. Non-caltable. d) Callable 17710182 at 101*2% 
declining * % semi-annually, a) Callable 3710/93 at 101% dedining *% aami-annualiy. 


Spain introduces novel contract 


SPAIN’S financial futures 
market will introduce its first 
currency contracts tomorrow, 
based on peseta- dollar and 
peseta -D-Mark trading, AP-DJ 
reports from Madrid. 

Contracts will be settled on a 
cash basis with the value of 
transfers determined on the 
second business day prior to 
the third Wednesday of the 
month in which the contract 
expires. 

Delivery will occur four 
times over the year, in Decem- 


ber. March, June and Septem- 
ber. 

“There’s no tradition in 
Spain for sophisticated cur- 
rency speculation, so it’s diffi- 
cult to predict the volume of 
contracts we’ll move,” said one 
trader. “But we’re optimistic 
well trade a minimum of L000 
contracts a day.” 

The Madrid futures market 
was founded last year with a 
capital of PtaL5bn. It has 45 
members, primarily from 
Spain's largest commercial and 


savings banks. 

Currently, the market trades 
90-day contracts for three- and 
five-year Treasury bonds with 
daily trading volume stands at 
around 3,500 contracts. 

• The Amsterdam Financial 
Futures Market (FTA) is to 
launch a dollar futures con- 
tract on September 27, Reuter 
reports from Amsterdam. 

The contracts will have an 
underlying value of $25,000, but 
prices will be quoted in guil- 
ders. 


By Sara Webb 

KUWAIT is understood to be 
discussing a $500m short-term 
credit facility with Citibank to 
help cover the cost of recon- 
struction in the wake of die 
Gulf war. 

It is estimated that the cost 
of rebuilding Kuwait could run 
to between $20bn and $30bn. 
As a result, Kuwait is expected 
to borrow heavily in the 
international capital mar- 
kets. 

B ankin g sources said the 
Kuwaiti authorities have been 
in negotiations with Citibank, 
but Citibank refused to com- 
ment 

The sources said that Kuwait 
has raised some short-term fin- 
ancing since the end of the 
Gulf war. It is understood to 
have sold about $lbn of its 
assets, including bonds, shares 
and commercial paper held in 
the main financial centres, and 
has also arranged short-term 


funding in the form of repur- 
chase agreements. 

However, many bankers 
expect Kuwait to borrow 
between $lbn and $2bn in the 
syndicated loan market soon. 
Several leading banks have 
held discussions with the 
Kuwaiti authorities about the 
possibility of arranging a large 
syndicated credit 

Kuwait is keen to borrow in 
the international ca pital mar- 
kets as cheaply as possible 
without having to use any of 
its assets as c ollateral. ■ 

J. P . Morgan recently 
arranged a three-year $4.5bn 
syndicated loan for Saudi 
Arabia at a margin of % point 
over the London interbank 
offered rate (Libor). 

However, b anker s argue that 
Kuwait is unlikely to be able to 
borrow as cheaply as Saudi 
Arabia. Under the Basle inter- 
national capital adequacy rules 


- which stipulate that banks 
set aside varying amounts of 
capital when they maka loans 
according to the status of the 
borrower - Kuwait has a fall 
risk weighting whereas - Saudi 
Arabia is zero-rated. 

• Standard Chartered, the 

UK hank , is lannrihmg a Hew 

division to unify its approach 
to financial services world- 
wide, Reuter reports. 

The div ision, standard Char- 
tered Equitor Group, formerly 
known as Chartered Financial 
Holdings, would bring together 
custody, private banking, asset 
management and trustee ser- 
vices, it Mid jn astatement * 

Mr Michael Brogan, new 
Equitor manag ing director, ; 
said he expected it to provide 
“real revenue growth” for 
Standard Chartered. 

Equitor would be based in 
Hong Kong with operations in 
16 countries. 


NatWest increases size of ; 
US preference share issue 


By Simon London 

NATIONAL Westminster Bank 
iig« increased the 'size of its US 
preference shares Issue from 
$200m to $250m, a move which 
wflL encourage other European 
banks hoping to raise capital 
in the US market 

The issue was also priced 
yesterday to pay an annual 
dividend rate of 10.64 per cent 
a lower cost of capital than 
achieved by other UK hanks in 
the US market 

The issue was launched last 
week through a syndicate of 
banks led by Merrill Lynch, 
and has -been placed with both 
retail mil institutional inves- 
tors. . 

The turn-cumulative, perpet- 
ual p refe re nc e shares count as 
core v iler 1 capital for the 
bank under the Basle guide- 
lines on international bank 
capital adequacy, increasing 


the bank’s capacity to lend. ' 

The issue is National West-, 
minster’s first issue of US prof- . 
erence shares although other - 
UK banks have been active in J 
the market this year. 

In March, Barclays made a < 
4200m issue, which currently ' 
yields just tinder n per cent, 
bringing its total naitetenrilng 
dollar preference capital to 
nearly gibn. Last month. Royal 
Bank of Scotland madea $20Gm 
issue. 

Banco Santander recently- 
became the first continental 
European bank to tap this, 
important valuable source of < 
core 

• Banco Bilbao Vizcaya has . 
introduced four peseta-denomi- 
nated investment funds offer- 
ing fiscal incentives for inves- 
tors under. the new Spanish, 
income tax law. 
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Kwik-Fit beats 
best predictions 
with rise to £17m 


By. Poggy Hoi Unger 

KWIK-FIT Holdings, the 
automotive parts retailer, yes- 
terday beat analysts’ most opti- 
mistic predictions with a 67 per 
cent rise in interim profits to 
El&Sm. 

Analysts upgraded forecasts 
for the Ml year from £2Sm to 
aboat £31m. The shares 
jumped 14p to dose the day at 

169p. 

The rise from £10.1m was 
achieved by cutting costs and 

im p rovin g marg i ns throughout 
the ' group, said Mr Tom 
Parmer, chairman. ‘ 

However, the slowdown in 
new car sales and the increas- 
ing reliance of consumers 
on' used vehicles had 
helped. 

Turnover for the six months 
to August 31 was up 16 per 
cent to "£130itm. Price rises of 
about 8 per cent accounted for 
half of the Increase. 

Operating merging widened 
from. 9.8 per cent to 33K par 
cent 

Mr Farmer said this was 
partly due to increased sales of 

highw marg in products stfr h 

as braking systems, which 
were up 20 per cent 

Tyre and exhaust sales, the 
largest part of the business, 
rose" by 18 per cent 

The group said it expected 
tyre sates to benefit In the sec- 
ond half from legislation in 
January requiring deeper tread 
depths. 

The fleet business, which 


services company cars, had 
shown a strong advance with 
sales up 32 per cent 

The expansion programme of 
previous years had been cur- 
tailed to help cut costs, 
although some 33 outlets had 
been opened in the previous 12 
months. 

Kwik-Fit claims 594 retail 
outlets in the UK, the Irish 
Republic, the Netherlands and 
Belgium, and plans to have 615 
by the year-end. 

Mr Fanner that, by the 
beginning of next year the 
group would see expansion 
activity again. 

Capital expenditure during 
the six months was £7m, and 
would be about £llm by the 
end of file year. 

In 1990, Kwik-Fit spent £3 4m 
on fixed assets. 

In respect of the second half, 
Mr Farmer said: “We had a 
good six months last year and 
there ia no reason to 
believe that we will not have a 
good six months this 
year.” 

Debt fell from £20m at the 
year-end to £L5m. 

Interest charges were more 
than halved to £L3m (£2.9m), 
and were covered more than 14 
times by operating profits of 
£lgm (£12m). 

Earnings per share rose 78 
per cent to 7.01p and the 
interim dividend is increased 
by 0.25p to L35p. 

See Lex 



Trevor HumpTirtM 


Beazer and Hanson talk strategy 


The world has changed dramatically in the 
space of a few days for Brian Beazer (pictured 
left), chairman and chief executive of Beazer. 
the construction anil building materials group, 
for which Hanson Group made a recommended 
£351.4m takeover on Monday, writes Andrew 
Taylor, Construction Correspondent. 

Yesterday Mr Beazer was at Grosvenor Place, 
Hanson’s London headquarters, to meet with 
Lord Hanson, the group’s rfmiwmm (pictured 
right) to discuss strategy. It was the first time 
the two men had met since the bid was 
announced on Monday. 

Seven days ago Mr Beazer was facing the 
dismemberment of the bou sp h ntidiwg , contract- 
ing. property development and aggregates busi- 
nesses be had constructed during the 1980s via 


a series of acquisitions in the UK and the US. 

Beazer, with debts of just over £lbn and 
shareholders funds of £1.1 bn, had proposed to 
float off its UK based housebuilding, contract- 
ing and property businesses - until Lord Han- 
son stepped in. 

The proceeds from the Dotation, expected to 
raise approaching £500m. were to have been 
used to reduce debts of the group which would 
have retained Its US aggregates businesses. 

Instead Hanson, which already owns ARC, 
one of the top four UK aggregates companies, is 
poised to take over the second largest aggre- 
gates operation in the US - which Mr Beazer 
would continue to run but under changed own- 
ership. The two men clearly had a lot to talk 
about yesterday. 


Steel Burrill Jones up 12% to 
£5.29m despite weak dollar 


Low take-up of W&M’s 
offer for Invergordon 


By Richard Lapper 

IN SPITE OF continuing 
softness in international insur- 
ance markets, falling interest 
rates, and the weakness erf the 
dollar. Steel Burrill Jones, the 
insurance and reinsurance bro- 
ker, yesterday reported a 12 
per cent increase in interim 
profits from £4.73m to £529m 
pretax. 

Earnings per share for the 
six months to end-Jnne rose to 
9iBp (&89p), although the issue 
of shares over the past 12 
months limited the rate of 
Increase. The interim dividend 
is increased to 42Sp (4p). 

We" results 'were adversely 
affected by the weakness erf the 


£2.44m (£U4m) was only par- 
tially offset by dower growth 
in investment and other 
income to £2. 84m (£3 .lm), with 
average sterling and dollar 
interest rates significantly 
below 1990 levels. 

Turnover climbed by 36 per 


cent to £20.5m (£15.1m), struck 
before a 32 per cent rise in 
expenses to £18. lm (£13.7m). 

The growth partially 
reflected effects of acquisitions 
made in 1990, including full 
contributions from the WS 
Moody group, acquired in 
August 1990, and from SBJ 
Speciality and Martin Perry, 
which were bought in the first 
half of 3990. 

The Moody acquisition 
boosted income in the UK cor- 


about 100 of the 220 staff who 
were part of the WS Moody 
group. 

SBJ’s non-marine broking 
activities grew substantially as 
a result of the expansion into 
international facultative rein- 
surance and wholesale busi- 
ness. That rating environment 


is mirai with a contraction in 
the marinp reinsurance market 
offsetting the beneficial effect 
of rate rises. 

Although the energy broking 
business did well, income from 
the US was depressed by the 
competitive state of the mar- 
ket 

Mr Tony Keys, finance direc- 
tor, was bearish about insur- 
ance rates Cor industrial risks 
business in both the UK and 
the US. *There is no sign of a 
significant upturn in rating. It 
is not there in the market- 


on the results. Dollar income 
- which accounts for 35 per 
cent of the total - was sold or 
valued at $L70 per £1, produc- 
ing an exchange gain against 
the average rate of exchange 
for the period of 11.78 to the £1. 
This compares with $1.59 to 
the £1 in the first half of 
1990. 


By Bronwen Maddox 

INVERGORDON Distillers, the 
Scotch whisky group fighting a 
£28 6m takeover bid from 
Whyte & Mackay, announced 
that by October 17 Whyte & 
Mackay had received valid 
acceptances from other share- 
holders representing only 0.02 
per cent of Invergordon’s 
shares. 

Whyte & Mackay, the drinks 
subsidiary of American 
Brands, itself owns 465,000. or 
0.4 per cent, of Invergordon 
shares. 

Invergordon urged share- 
holders to continue to reject 


Mr David Lovett and Mr John 
Talbot of Arthur Anderson & 
Co have been appointed joint 
administrative receivers of 
Chelsea Man, at the request of 
the directors. 

The group, which employs 
600 people, operates raenswear 
shops throughout the UK 
under the trading names 


the bid. 

The Office of Fair Trading 
announced on September 12 
that its decision on whether to 
recommend a referral of the 
bid to the Monopolies and 
Mergers Commission would be 
delayed until October 10 at the 
latest. 

The Takeover Panel ruled 
earlier this week that the last 
day on which Whyte & Mackay 
could publish a revised offer 
document for Invergordon Dis- 
tillers would be extended to 
October 19. after the derision 
on referraL 


of Jean Jeanie, Chelsea 
Man, Copyright and Nickel- 
fay's. 

The administrative receivers 
intend to enable the group to 
continue to trade while they 
investigate its current finan- 
cial position, with a view to 
finding a buyer for the busi- 
ness as a going concern. 


porate risks and employee ben- 
efits areas, which accounts for 
about 25 percent of brokerage" place, 
income. ’' The weakness of the dollar 

Expenses have been kept in against sterling had its effect 
dollar against sterling. Higher check with SBJ retaining only 
growth in operating profits to 


Chelsea Man in administration 


Further 
10,000 
jobs could 
go at BT 

By Roland Rudd 

BRITISH Telecommunications 
should shed another 10.000 
jobs on top of the 10,000 it is 
already planning this year, 
according to research pub- 
lished yesterday by SG War- 
burg Securities. 

Warburg Securities is advis- 
ing the government on the sale 
of about half of its BT share- 
holding. worth more than 
£5tm, in November. 

BT reduced its workforce by 
2&800 last year and has indi- 
cated that another 10,000 will 
go. Yesterday it confirmed 
that an additional 10,000 job 
tosses were possible. 

Warburg Securities believes 
that the remaining £i78m pro- 
vision for redundancies - 
which was put aside under 
BT’s reorganisation pro- 
gramme, Operation Sovereign 
- will cover another 10,000 
job losses. 

Compared with other large 
toiamiiwniiiiiwittiwi companies 
BT is significantly less effi- 
cient. Mr James Golob, War- 
burg Securities’ director, said: 
“BTs manning levels are out 
of line with the rest of the 
world.” 

The telecommunications 
industry measures efficiency 
levels fay comparing the num- 
ber of service customer lines 
per employee. BT's average is 
124 compared with the conti- 
nental European telwnnimnnU 
cation operator’s average of 
186 and the US telecommuni- 
cation operator’s 221. 

Part of the gulf can be put 
down to different working 
practices in regard to civil 
engineering and installation, 
with more work subcon- 
tracted. But Mr Golob believes 
that working practices could 
only account for one third of 
the difference. 

Mr Barry Romeril, BT's 
nnamw director, is determined 
to cut costs farther. Warburg 
believes the temptation to use 
□p the provisions in Operation 
Sovereign, which would not 
affect the profit and loss 
account, will be irresistible. 

Warburg Securities is bull- 
ish about BT's prospects for 
two main reasons. 

• It says the regulation by 
Oftel, the Office of Telecommu- 
nications, is tough but work- 
able. Mr Golob argues that 
farther regulation will not sig- 
nificantly affect BTs market 
share becanse of a unwilling- 
ness by its rivals to invest in 
telecommunications. Apart 
from international calls, Mr 
Golob said most potential com- 
petitors would find it too 
expensive to take on BT. 

• The political risk of a 
Labour government has been 
over-stated. Mr Golob believes 
Labour would be a less doctri- 
naire supporter of de-regula- 
tion and would favour UK 
companies over forei gn inves- 
tors. 
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Gloomy 
outlook for 
Blockleys 

MR BRIAN Taylor, chairman 
of Blockleys, the brick and pav- 
ior manufacturer, said yester- 
day that there were no signs of 
recovery in the current year. 

"Turnover in 1991 will be 
well below last year,” he 
stated. 

His remarks accompanied 
the Shropshire-based group's 
results for the six months to 
end-June which showed pre-tax 
profits down from £2. 94m to 
£852,000. Turnover declined 28 
per cent to £5J)9m (£7. 49m). 

Sales of the UK brick indus- 
try year-on-year fell some 15 

per cent aver the period with 
stocks now approaching L5bn 
units. "There is every indica- 
tion that further cutbacks in 
capacity will have to be made.” 
he said. 


The group reduced its output 
by 22 per cent in May by 
adjusting shift working. Reduc- 
tions in the workforce had 
hpan achieved through natural 
wastage. 

Earnings per share dipped to 
2.3p (5-29p) but the interim 
dividend is maintained at 
195p. 

IDV forges link with 
Japanese distiller 

International Distillers and 
Vintners, the drinks arm of 
Grand Metropolitan, has 
formed a joint venture with 
Nikka Whisky and Distilling, 
the second largest Japanese 
whisky distiller, to distribute 
and market HIV’s volume 
brands in Japan. 

IDV expects the arrangement 
to enable it to increase sub- 
stantially its share of the Japa- 
nese market, particularly for 
J&B scotch. The brand, until 
now imported by Mitsui and 
distributed by Sapporo, is the 


world's second biggest-selling 
scotch and ranks fourth in 
Japan. 

The Joint venture, Nikka 
IDV, is owned 51 per cent by 
IDV and 49 per cent by Nikka 
and has 650 sales staff! Nikka 
will contribute its distribution 
network, while IDV will lead 
marketing strategy. 

Gold production cuts 
loss at Ivernia West 

A profit from gold mining 
operations in Australia helped 
Ivernia West, the County Lim- 
erick-based exploration group, 
report reduced attributable 
losses for the year to March 31. 

The outcome - IS138.965 
(£127972) against IE384.770 - 
came on turnover from gold 
sales of I£757,220 and was 
struck after written-off explora- 
tion expenditure of 12332,201 
(IE620.311). Production from the 
Double A mine in Western 
Australia commenced last Sep- 
tember and "significant Quanti- 
ties" had been produced. 

Exploration expenditure In 
the period increased from 
XE374.655 to I£1.17m reflecting 
increased activity at Lisheen, 
the highly prospective zinc/ 
lead venture near the Tipper- 
ary and Kilkenny border. 

Losses per share were 0.49p 
(1.68P). 

The company’s shares are 
dealt on a matched bargain 
basis under Rule 535 (2). 

XCL Sunrise 
achieves $344,000 

XCL Sunrise, formerly Petro- 
Gen Petroleum, the Dallas- 
based independent gas market- 
ing services company, reported 
net income of $344,000 
(£203350) for the first half of 
1991. 

The outcome was achieved 
on total revenue of $95.6m, and 
reflected the first full reporting 
period for the marketing and 
gathering operations. 

Since a series of mergers and 
acquisitions in June 1990, 
when the company obtained a 
listing in London, its primary 
operations are in the natural 
gas marketing and gathering 
sector of the US oil and gas 
industry. 

Former operations were in 


the exploration and production 
of oil and gas, hence the 
results are not comparable. For 
the first half of 1990 there was 
a net loss of 868,000 on revenue 
of 818.9m. 

Acquisitions help lift 
North Sea Assets 

Acquisitions helped North Sea 
Assets lift taxable profits for 
the six months to June 30 by 48 
per cent, from £590,000 to 
£871,000, on sales ahead 75 per 
cent at £15m. 

Operating profit jumped 77 
per cent to £l.24m (£698.000) 
and an exceptional item of 
£45,000 related mainly to settle- 
ment of disputes relating to 
operations in previous years. 

The company, which pro- 
vides services to the energy 
industry, highlighted the con- 
tribution from Huntly Equip- 
ment Rental, acquired in May 
1990, and also the three-month 
input from SeaMark Systems. 

However, results from BDE 
Ships bad been disappointing. 
A review of shipping 
operations had been carried 
out during the period and an 
announcement is expected 
shortly. 

Earnings per share came 
through as l.94p (i.4p) basic 
and 1.9lp (l.24p) fully diluted. 

Scapa makes senior 
debt placement 

Scapa Group, a maker of engi- 
neered fabrics and roll cover- 
ing for the pulp, paper and 
board industries, has com- 
pleted a private placement 
facility of 8100m (£59m) of 
long-term debt 

The issue of senior unse- 
cured notes has been placed 
with the Prudential Insurance 
Company of America, which 
was edvised by its UK subsid- 
iary PIC Europe. The main pur- 
pose of the Issue is to replace 
some short and medium-term 
US dollar debt of Scapa's US 
subsidiaries and for general 
corporate purposes. 

The issue has a final matu- 
rity of 15 years (2006), with 
repayments commencing at the 
end of year 8 (1999) and hence 
has an average life of about n 
years. 

An initial tranche of notes 


for $60m carries a fixed coupon 
of 9.472 per cent and has been 
issued by US subsidiary Scapa 
Group Inc. under guarantee 
from the parent. A further 
drawdown of 840m may be 
made at any time before the 
end of April 1992. 

Secure Trust rises 
by 15% to £3.1m 

Secure Trust, the Birmingham- 
based financial company which 
specialises in household bud- 
geting services, has continued 
to show profits growth, 
"despite the challenging eco- 
nomic climate”. 

For the six months to June 
30 profits rose 15 per cent to 
£3.13m (£2.72m) pre-tax. Fee 
income advanced to £3.14m 
(£2.49m) helped by the integra- 
tion of customers from Money- 
care, acquired in October 1990. 

However, the net organic 
growth of new customers has 
slowed because of the reces- 
sion. Commission income rose 
to £lAlm (£i.56m) and interest 
margin income to £l.84m 
(£L8m). 

Earnings increased to 14Jip 
(12.5p) per share and the 
interim dividend is lifted to 
3-5p (3p). 

Construction side 
hits Worcester 

In spite of a strong perfor- 
mance from its core boiler 
business, Worcester Group, the 
central heating equipment 
maker and fabricator of struc- 
tural steelwork, suffered a 
decline in taxable profits from 
£2. Giro to £ 1.08m in the first 
half of 1991. 

Losses of £150.000 (£800,000 
profits) in the construction 
subsidiary and interest charges 
Of £520,000 (£43,000) were 
behind the profits fall, direc- 
tors said. 

Turnover moved ahead to 
£28m (£20.lm). Earnings per 
share worked through at 2.4p 
I5.4p) and the interim dividend 
is unchanged at L33p. 

LIG pays Reckitt 
£4m for brand range 

London International Group, 
the consumer products and ser- 


vices group whose products 
include condoms and gripe 
water, has agreed to acquire 
the Man&n personal care 
brands in Germany from Reck- 
itt & Cohnan. the household 
products and food group, for 
DMl2J>m (£<L3m) cash. 

The agreement concerns 
brands only; no manufacturing 
facilities or personnel are 
included. 

Spandex held back 
by start-up costs 

Spandex, the USM-quoted sign- 
making equipment supplier, 
said yesterday that achieve- 
ments in its continental Euro- 
pean operations were more 
than enough to offset the 
depressed conditions in the 
UK 

However, start up costs in 
Italy. Switzerland and Austria 
held back taxable interim prof- 
its which declined slightly 
from £22lm to £2.i6m. 

Sales in the six months to 
June 30 increased 30 per cent 
to £26. 8m (£20. 6m). Earnings 
per share came through at 
11. 9p (12.8 p) and an interim 
dividend of 1.9p (1.75p) is 
declared. 

Reduced interest 
charges help Stag 

After a difficult 1990 when its 
profits were adversely affected 
by the consumer spending 
downturn. Stag Furniture 
reported an 11 per cent expan- 
sion in profits for the first half 
of the current year. 

On turnover slightly lower 
at £145m (£l4Km), the pre-tax 
line at this Nottingham-based 
cabinet furniture maker 
improved from £838,000 to 
£932.000. 

The increase, however, 
mainly reflected a reduction in 
interest charges to £23,000 
(£148400). 

Directors said the control of 
working capital and proceeds 
from the sale of one of the 
Letchwortb factories, taken 
below the line as a £275.000 
credit, contributed to positive 
cash flow. Gearing stood below 
9 per cent at the period end. 

The interim dividend is lifted 
0 jp to 15p, payable from earn- 
ings of 62p (5.2p) per share. 
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VENTERSPOST GOLD MINING 
COMPANY LIMITED 

(Incorporated in the Republic of South Africa) 
Registration No. 05/056320/06 

EXERCISE OF OPTIONS 

During 7983, the company acquired substantial additional 
reserves in an area adjacent to its mining tide in order to 
increase the mine’s flexibility and extend its life. In January 
1990, in order to finance the expenditure necessary to 
bring the extension area to production, shareholders were 
offered the right to subscribe lor 2 800 000 linked units in 
the ratio of 10 units for every 100 shares held in the 
company, at a price of R65 per unit Each unit consisted of 
10 deferred shares and 3 options. Each option entitled the 
holder to subscribe for one deferred share. 

Pursuant to the rights offer, 25 000 000 deferred shares 
and 7 500 000 options were issued. The conditions 
relating to the options provide, infer alia, that each option 
entitles the holder io subscribe lor one deterred share at a 
subscription price of R6,50 per deferred share, between 
1 November 1991 and noon on 30 November 1997. 

At the close of business on Monday. 16 September 1991, 
the latest practical date before the finalisation of this 
document, the dosing prices of the deferred shares were 
as follows:- 

The Johannesburg Stock Exchange: R1.55 ( 155 cents). 
The London Stock Exchange : 35p. 

As the current stock exchange prices for a deferred share 
are materially lower than the subscription price of R6.50 
per deferred share. It appears unlikely that any option 
holders will exercise their options unless prices improve 
markedly. In case any option holder does wish to subscribe 
for deferred shares during November 1991, the necessary 
documentation can be obtained from the company's 
Johannesburg Transfer Secretaries or the United Kingdom 
Registrar. 

The 1990 rights offer referred to above, raised 
approximately R160 million, nef of expenses. At that time it 
was envisaged that upon the exercise of the 7 500 000 
options issued pursuant to the rights offer a further amount 
of some R50 millon would be raised in November 1991 In 
his review incorporated in the company’s 1991 annual 
report, which is being posted to members on 19 
September 1991 and which provides up-to-date 
information regarding the operations and financial position 
of the company, the Chairman states; 

‘The development of the extension area above 10 Level 
will proceed as planned. However, alternative plans lor 
the deepening of the shaft to open up the deeper parts 
of the extension area will have to be considered if the 
budgeted R50 million is not raised in November this 
year". 

As it would be unrealistic, in present circumstances, to 
expect option holders to exercise their options in terms of 
the existing conditions, subject to the approval of the 
option holders, and of the ordinary and deferred 
shareholders, it is proposed to amend the conditions 
relating to the options by entitling the holders of the 
options which are not exercised during November 1991, to 
be exercised instead during November 1992. 

As the deferred shares will be automatically converted into 
ordinary shares on t July 1992 and thereafter rank pari 
passu with all the company’s other ordinary shares, the 
proposed amended conditions relating to the options will 
entitle the holder of each option, inter alia, to subscribe far 
one ordinary share at a subscription price of R6.50 per 
share, between 1 November 1992 and noon on 30 
November 1992. 

Documentation incorporating notices convening 
meetings of the ordinary shareholders, the deferred 
shareholders and the option holders to consider the 
necessary resolutions to amend the conditions relating to 
the options, will be posted shortly. 

Gold Reids of South Africa Limited. 

Secretaries, 
per S J. van der Spuy 

Johannesburg 
19 September 1991 

Johawiesbuig Transfer Secretaries: United Kingdom Registrar 

Gold fiekbol South Africa Limited Barclays Registrars Limited 
75 Fox Street PO-Bax 1167 BoumeHouse 

Johannesburg Johannesburg 34 Beckenham Road 

2001 2000 Beckenham Kent BR34TU 

England 

Directors: MJ.Tagg {Chairman and Managing Director), MJ.Adan, 

GE Ahrey (British), D£, Dykes, C.T. Fenton, WLB. Forsyth, 
J.G. Hopwood. H. Kahle. A Mootman, AH Munro. 
Alternates: BK. fVanrass. CJ. Ross, BA Day, RL Robinson 

A MEMBER OF^ THE GOLD FIELDS GROUP 



To the Holders of 

International Income 
Fund 


Short Term 'B' Units 

Distribution and Accumulation Units in Bearer Form 

Midland Bank Trust Corporation (Jersey) Limited as Trustee of rhe above 
mentioned Fund hereby gives notice to alt Holders of Short Term "B" 
Units issued in bearer form dial with the consent or the Board of Advisors 
tbe Tnuree has exercised its powers under ihe Deed of Trust constituting 
the Fund «o terminate the Short Term "B" Portfolio as of 18th October, 
1991. Such lerrainauon is without prejudice to the continuation of the 
Long Term Portfolio. 

The net pnxteeds of the assets of the Short Term "B" Portfolio relating to 
Short Term “B" Units held in bearer form will be distributed among the 
Unitholders entitled thereto rateaWy in accordance with tbe number and 
type of Units held against production of the relevant Certificate(s). 

Unitholders should present their Cemficatcfs) to the Trustee for payment 
at 28-34 Hill Street. Sl HelieT. Jersey. Channel Islands, JE4 8NR. 

Following receipt by the Trustee of the relative Cenificate(s) and pay- 
ment of the final redemption proceeds each holder of Short Term "B" 
Units will cease to have any further interest in. entitlement to or claim 
against the Short Term B Portfolio the Fund or the Trustee. Acceptance 
by holders of payment of the final redemption proceeds shall constitute 
a waiver by cadi bolder of any existing claims which they may have 
against the Ftind, the' Trustee or any of their agents, officers or employees. 
Any final redemption proceeds not claimed from the Trustee by former 
Unitholders within twelve months of the dale hereof will be paid into the 
Royal Court of the Island of Jersey at the expense and risk of such former 
Unitholders. 


Midland Bank Trust Corporation 
(Jersey) Limited 
Trustee 

Dated iSth September, 1991 
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Trade Indemnity passes 
dividend as claims mount 


By Richard Lap per 

TRADE INDEMNITY, the trade 
credit insurer, yesterday 
announced that it had passed 
its interim dividend for the 
first time in its 73-year-history. 

It has been hit by higher 
than expected losses from the 
recession. During the first six 
months of 1991, the group, 
which is owned by leading tJS 
and European insurers, paid 
gross claims of £83m, roughly 
three times the amount paid in 
the first half of 1990. 

Business failures were 83 per 
cent up on the comparable 
period. Mr Charles McCartan, 
associate director, said: “This 
is a business failure recession 
the likes of which we’ve never 
seen before." 

The deterioration in the 


property market resulted in 
increased claims from Its dis- 
continued commercial mort- 
gage indemnity business. Addi- 
tional provisions of £L3.5m 
have raised the total to £22Jm. 

Mr McCartan said that it 
would not have been “prudent" 
to have paid a dividend. He 
admitted that the decision was 
particularly unpalatable in 
view of the £39m rights issue 
made in the spring, lost year 
interim dividend was Q-9p. 

The group, which operates 
on a three-year accounting 
basis, does not declare profits 
at the half-year stage. 

In 1990 it suffered pre-tax 
losses of £38.8tn and heavy 
claims over the first six 
months seem likely to produce 


another year of losses. 

Claims net of reinsurance 
recoveries in the first half 
amounted to £32. lm, against 
£i3m previously. 

Over the past six months 
gross premiums rose by 29 per 
cent to £68.1m. In the UK, 
where the group writes 80 per 
cent of all trade credit insur- 
ance, premiums rose to £54J2m 

(£43 -8m). 

Premiums retained - net of 
reinsurance - amounted to 
£31 An (£25m). New business in 
the UK expanded by 35 per 
cent The impact of premium 
rate increases of 40 per cent 
announced in March is also 
beginning to be felt 

The shares fell 5p to 68p. 

See Lex 


Agency absorption helps AMV 
hold first half decline to 10% 


By Bronwen Maddox 

ABBOTT MEAD Vickers, the 
advertising agency whose cli- 
ents include Volvo and J Salis- 
bury, held the fall in its 
interim profits to 10 per cent 
aided by the inclusion of 
BBDO, the London agency 
absorbed earlier year. 

Taxable profits of £l.9m 
(£2.im) were recorded for the 
six months to June 30, 
described as “the most difficult 
environment in our history." 

The 15 per cent rise in turn- 
over to £73m (£63 An) was due 
to the inclusion of BBDO. 
whose client list features 
Pepsi-Cola and Gillette. But 
turnover In AMV and Leagas 
Delaney, the existing agencies, 
fell slightly. 

In March AMV absorbed 


BBDO, one of the London arms 
of Omnicom, the US-based 
agency, paying net asset value 
of £78,000 and £2.4m costs. This 
year Omnicom also paid £7 .5m 
for the 22.5 per cent sta ke in 
AMV previously held by WPP. 
Mr Martin Sorrell's marketing 
services company. 

Mr Peter Mead, chief execu- 
tive, said that getting to know 
the BBDO clients had inevita- 
bly added to overheads. He 
said that AMV had never made 
redundancies and had “resisted 
pressures to make short-term 
economies." As a result “our 
spirit and culture remain 
intact," unlike some competi- 
tors. 

interest receivable of some 
£400,000, the same as last time. 


was earned on average cash 
balances in the half year of 
£6m, about £im up on the pre- 
vious year. 

Earnings fell to 8-63p (9.6p) 
but the interim dividend 
advances to 29p (2.7p). 

In the hatf year, the group 
won new accounts worth an 
annualised turnover of £24m, 
including Ski Yoghurt and 
Wella haircare, of which a 
third was due to BBDO. 

Mr Mead said the new 
accounts would help the sec- 
ond half, but there were only 
small signs of an improvement 
in trading. There was little 
indication that the traditional 
pre-Christmas corporate spend- 
ing rise would happen this 
year. 


M&G Income Trust aims for 
£500m via offer and placing 

By Philip Coggan, Personal Finance Editor 


M&G INCOME Investment 
Trust is hoping to raise up to 
£500m via an offer-for-subscrip- 
tion and placing. 

The trust will have a split 
capital structure, with three 
share classes. The zero divi- 
dend preference shares will 
have repayment priority; their 
initial asset value will be 34 -5p, 
and they will be entitled to be 
redeemed at 102.46p in 2001, an 
annualised gross redemption 


yield of 113 per cent. 

The income shares will 
receive all the trust's income 
after expenses; the forecast 
annualised gross dividend is 
635p per share. However, they 
will only be redeemed at 0.1p 
per share when the trust Is 
wound up in ten years. 

The capital shares will 
receive all the assets of the 
trust after the zero dividend 
and income shares have been 


repaid. The faitiai asset value 
of the shares will be 59J5p; if 
the trust’s assets grow at 10 
per cent a year, they will be 
redeemed at 13234p in 200L 
The offer-for-subscription 
will consist of a package of all 
three shares at lOOp. Under the 
placing. SG Warburg will sepa- 
rately sell the reroes and a fur- 
ther package of the income and 
capital shares. The offer closes 
on October 17. 


TECHNOLOGY IN 
THE OFFICE 

The FT proposes lo publish this survey on 
8th October 1»1 

it will be of special interest to the 145,000 
Businessmen involved in decision making about 
office equipment, who read the FT .If you want 
to reach this important audience, call Edward 
Ban on 071 873 4196 of fax on 071 873 3062. 
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London 
Forfaiting 
doubles 
to £ 6 . 61 m 

By Bronwen Maddox 

LONDON FORFAITING, the 
specialist trade finance house, 
almost doubled interim pre-tax 
profits, from £3, 33m to £6,61m, 
as bank caution about credit 
risks allowed it to raise its 

TT>3»TgiTIS- 

Mr Stathis Papoutes, manag- 
ing director, said that the com- 
pany had seen less competition 
and that banks “were less hun- 
gry for international assets", 
demanding higher rates on 
loans which had helped itH 
own margins. While volumes 
In the six months to end-June 
were “slightly ahead of last 
year’, trading income rose to 
£7 .9 2m (£4. 64m). 

Forfaiting involves the pro- 
vision of trade finance 
through fixed rate loans which 
are sold at a discount to inves- 
tors such as banks. 

Mr Papoutes also attributed 
the success in the half to 
active trading of the loan 
book, “where our competitors 
tend simply to invest". 

Administrative costs were 
held at £3.4m (£3.3m) despite 
the trading income increase. 
Net interest receivable was 
£2.1m (£1.99m). 

The level of forfaiting assets 
fell to £9 5m in June from 
£120m at the end of 1990, 
partly because of a downward 
valuation of undisclosed east 
European assets which the 
company described as “conser- 
vative and relatively small”. 

Net tangible assets were 
£105 .9m, or 105.9p per share. 

Despite this strength, the 
interim dividend is meintainrd 
at 2.625p on earnings of 5.02p 
(2.09p) per share. 

Mr Papoutes remained “bull- 
ish" about the outlook - 
although the appetite of the 
banks for loans might improve 
next year, the impact on mar- 
gins could be limited “as it Is 
scarcely a perfect market". 





Last winter’s sudden cold' spell helped Calor become one of the few companies reporting warming profits 

Calor rises 73% but pay-out is unchanged 


Sun Life maintains 
interim dividend 

Sun Life Corporation 
yesterday announced it was 
paying an unchanged interim 
dividend of 14p for file 1991 
year. 

Directors said they bad con- 
tinued their declared policy of 
progressively varying the bal- 
ance between the interim and 
final dividends, bnt the 
unchanged interim dividend 
should not be regarded as a 
guide to the size of the total 
payment for the year. 

The life insurer announced 
in July that new business for 
the six months to end-June 
had increased by 37 per cent 
over the equivalent period, 
while total premium income of 
the group rose from £493m to 
£729m. 

Non-insurance business 
turnover however declined 
from £29.7m to £22. 4m. 


By Peggy Holllnger 

CALOR GROUP, the bottled 
gas supplier 44 per cent owned 
by SHY, the Dutch investment 
company, lifted interim profits 
by 73 per cent, thanks largely 
to last winter's cold snap and 
volatile gas prices. 

Pre-tax profits for the six 
months to June 30 rose from 
£18£m to £32.7m on turnover 
np 33 per cent at £2l4.4m 
(£16G.9m). 

However, an unchanged 
interim dividend of 6p is 
declared. Mr Michael Davies, 
chairman, said that the board 
intended to build op retained 
earning s to provide for invest- 
ment in the company's devel- 
oping businesses. 

Mr Folkert Schukken, Calor 
chief executive and a vice-pres- 
ident of SHV, said the results 
had proved Calor’s policy of 
spending on gas storage capac- 
ity. “When prices rose rapidly 
we were in the advantageous 
position of having a cheaper 
product available," he said. 

In the early part of last year, 
winter gas prices more than 
quadrupled over the levels of 
the s umm er. It would be nor- 


mal to see just a doubling of 
prices, Mr Schukken said. 

Measures to improve produc- 
tion efficiency had also helped 
boost profits and margins. 
However, Mr Schukken warned 
that margins would be tighter 
in the second half, due to 
ht ghpr g?iQ prices this summer. 
This had hindered Calor’s 
efforts to store a sizeable quan- 
tity of cheaper gas fbr the win- 
ter, he said. 

Calor was also suffering a 
decline in its main cylinder 
butane business which would 
have adverse profit implica- 
tions, he said. The group's 
other main division, bulk pro- 
pane - used in central heating 

and molting — bad hwn bard 

hit by the decline in the UK 
property market “That is tra- 
ditionally a growth business," 
said Mr Srfinitfcpn, “but it has 
now stagnated." 

Provisions of £6m (£5.4m) 
were taken for asset write- 
downs and reorganisation 
costs. Two small acquisitions 
in the core UK gas business 
had had a negligib le effect on 
income. 


Mr Schukken said the group 
planned to expand through 
Pam Gas. its joint venture with 
SHV in eastern Europe. Pam 
Gas was building a successful 
business in the cooking sector 
in Poland and Chechoslovakia, 
he said. 

Earnings per share advanced 
75 per cent to 13.3p (7.6p). 
Interest charges were almost 
halved at £l.4m (£2.7m). 

• COMMENT 

Calor’s chief executive must 
one of the few people in Britain 
who prays for bad weather. 
And obviously he was in 
favour earlier this year. How- 
ever, the big question is 
whether Mr Schukken will be 
so lucky this time round. Also, 
cautionary noises on Calor’s 
two main businesses leave 
strong doubts about future 
growth. Eastern Europe could 
be the group's best long-term 
prospect But developing that 
business will almost certainly 
mean a rights issue. Which 
brings us to the dividend. Does 
Calor boost the pay-out - and 
thus the share price before a 


call - at the expense of 
retained profit? Or does It 
maintain mow dividend growth 
at the expense of the share 
price? Hints In the statement 
imply the dividend will suffer. 
Pre-tax forecasts range from 
£42.Sm to £54m, depending on 
the weather, with a p/e of 9.4 td 
11.8. An historic yield of about 
5-6 per cent looks good ini- 
tially, but growth prospects are- 
slim. 1 
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Crown Comms seeks £4.5m to ease debt 


By Jane Fuller 

CROWN Communications, the 
USM-quoted broadcasting com- 
pany which owns the LBC 
radio stations, has launched a 
£4.5m rights issue to ease debt 
that was uncomfortably close 
to its borrowing limit or 
£l&3m. 

It has also paved the way for 
the Australian group which 
owns nearly 30 per cent to 
increase its stake to between 42 
and 49 per cent without 
launching a bid for the whole 
group. 

The 3-for-8 issue is priced at 
45p. compared with yesterday's 
opening level of 55p. The clos- 
ing price was 2p lower. 

Mr Ian Stevenson, finance 
director, said it was not a res- 
cue rights issue. 

“We had sufficient other 
ammunition to deal with any 
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potential problems." The group 
had not at any time exceeded 
the £l8.3m borrowing limit 
agreed with its bankers. 

Debt bad not come down as 
quickly as hoped, because fur- 
ther f unding had gone to the 
RFM national network in 
France, which was close to 
breaking even, and because of 
advances to Independent Radio 
News, which had yet to 
be reimbursed. 

There had also been a delay 
in realising cash from asset 
sales. More than £lm was 


expected to come in following 
the merger of Mercury, In 
which Crown had a 28 per cent 
stake, with County Group, 
another southern radio con- 
cern. 

Crown reported a pre-tax def- 
icit of £4.68m for the six 
months to March 3L Improve- 
ments, particularly at LBC, are 
expected to limit second-half 
losses to less than £2m. 

The company said that 
looking to the longer term 
“there are clear signs of a 
recovery in national advertis- 


ing revenue for the radio' 
industry as a whole." 

After the issue, the Austra- 
lian Darling Downs group,’ 
headed by Mr David Haynes, ' 
who is also Crown's chief exec- ' 
uttve, will have up to 49 per : 
cent of the equity, even though - 
it is not taking up its rights. 

It is exchanging preferred 
shares, which might have con* 
verted into a larger bolding, 
for 2lm ordinary shares. After 
placing 32m shares, it will add 
fiie remainder to its existing 
stake. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Abbott Mead 

— Int 

2.8 

Oct 31 

2.7 

_ 

7.8 

Alumasc .. 

fin 

6.8t 

- 

6.15 

10 

9 

BtocWeys 

—.int 

1.95 

Oct 31 

1.95 

. 

4.81 

Bowthofpe 

—.int 

1.7 

Dec 13 

1.62 

_ 

5.75 

Calor ~ 

— ml 

8 

Jan 2 

6 

. 

12 

Cmmty Hospitals 

—.fin 

3.8t 

Nov 8 

3.3 

6 

5J? 

Fitch RS 

— Int 

nil 

- 

1.5 

- 

1.5 

KwB-Rt 

-...int 

1.35 

Nov 11 

1.1 

_ 

2.75 

London Forfait — 

—int 

2.625 

Oct 29 

2.825 

_ 

7.25 

Mart vale Moore . 

— fin 

7.75 * 

Dec 7 

7.75 

105 

10.5 

Secure Trust 

— int 

3.5 

Nov 21 

3 


10.5 

Spandex § 

— Int 

1.9 

Jan 10 

1.75 

_ 

&5 

Stag Furniture 

— int 

2.5 

Nov 22 

2 

. 

5.5 

Steel BurrlU 

—ln| 

4.25 

Nov 7 

4 

. 

12-25 

Sun Ufa 

— Int 

14 

Nov 14 

14 

- 

47.65 

Trade Indemnity - 

— int 

nil 

. 

0j9 

_ 

1j9 

Worcester Group 

—Int 

1.33+ 

Nov 15 

1.33 

- 

4.01 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. *Scrlp option. 


LOCATING IN 
NORTH AMERICA 


The FT proposes to publish 
this survey oo 
October 15, 1991. 

This survey will be read by 
54% of CEO’s in Europe's 
largest 2000 companies. 
(Source: Chief Executives 
in Europe Survey 1990) 
and 55% of International 
Financial Managers in 
Europe responsible for 
international direct 
investment, 

(Source; International 
Financial Managers in 
Europe survey 1989). 

If you want to reach this 
important audience, call 
Penny Scott 
on (212) 752 4500 
or fax (212) 319 0704 
or 

Anna Fairfax 
on 071 873 4167 
or rax 071 873 3078. 
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Aberfoyle to meet dissidents 


By Joel Kffiazo 

ABERFOYLE HOLDINGS, the 
agriculture, textile, security 
products and services group 
operating in Zimbabwe, which 
on Tuesday said it faced being 
put into administration, will 
today meet the shareholders 
who recently called for the 
removal of most of the 
board. 

Representatives from the 
company, said to include man- 
aging director Mr B Gill, 
together with Baring, its 
adviser, are to meet the dissi- 
dent shareholders at Hambies, 


advisers to the aggrieved 
group, to thrash out a way for- 
ward. 

On Tuesday, Aberfoyle said 
the talks about its financing 
had been suspended and the 
company was now dependent 
an fluids provided by Mr Ian 
Coates,, its chairman. It 
warned that failure to secure 
extra funds would lead to the 
company being put into admin- 
istration. 

Sources close to the embit- 
tered shareholders, thought to 
control more than 40 per cent 



COMPANY NEWS IN BRIEF 


BENSON GROUP; Accepta n ces 
of its rights issue have been 
received in respect of 
84 per cent of the shares 
offered. 

CATTLE’S (HOLDINGS): At 
EGM shareholders approved 
exercise of Rexmore's option 
requiring Cattle’s to purchase 
Rexmore’s 20 per cent stake in 
Rosebys, a curtains and house- 
hold linens retail chain, for 
£2£4m in cash. Rosebys, which 
will then become a wholly 
owned subsidiary of Cattle’s, 
had net assets of £4. 12m at end- 
1990. 

DIXONS GROUP; Mr Stanley 
H a lm s, chairman, has exer- 


cised options to purchase 
163,200 ordinary shares held 
under the group’s employee 
share scheme at 131p per 
share. On September 16 Mr 
Kalms sold lm ordinary at 389p 
per share and his resultant 
holding is now (L52m ordinary 
sh ares. 

DOWTY GROUP: Dowty Cir- 
cuits has been purchased by its 
management. Total funding 
package of £3m includes equity 
from Midland Montagu Ven- 
tures and term loan facilities 
from Midland Rnnfc 
FOLKES GROUP is selling 
Folkes Engineering to Hamp- 
son Alcosa and others for an 


of file company, indicated j 
terday that funds could 
made available to Abei‘ 

and they would be 

in accountants, Arthur 
Anderson, to examine its 
finances. 

Mr Kojo Owusu-Nyentekyi,*' 
c ha i rman of Crescent Africa, a' » " 
private company with a 26 per.- r 1 
cent stake in Aberfoyle, adda& ’ 
yesterday. "We have a strategy - 
that will realise shareholder; »■ . 
value, provided they acknowl-v ’ J 
edge we have a role to 1 
play." 

* - 

k 

i .■ 

* ■* 
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initial £419,000 and a further 
£250,000 based on stock at com- 
pletion and sales during the 
next year. 

UNO) ARE is involved in dis- 
cussions with SE Carburos 
(Carburos Metalicos) which is 
likely to lead to the sale of the 
welding division of Carburos to 
Uuidare. 

VARDY (REG) has acquired 
the Dutton Forshaw motor 
dealership in Sunderland for 
£1.36m for freehold and 
buildings and about £27,500 for 
plant, equipment, fixtures and 
fittings. Consideration, in three 
tranches, will be satisfied in 
cash. 


ENERGY EFFICIENCY 


The FT proposes to publish this survey on 
October 16 1991. 

The FT is read daily by 54% of Chief 
Executives in Europe’s largest companies. To 
reach this influential market and obtain further 
details call 

Philip Dodson on 
071 873 3389 
or Fax 071 873 3062. 


Data aawce;Chi*f Executives in Europe 1990 
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Bowthorpe declines 10% as recession bites 
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By MfcMyo Nokamoto 

THE RECESSION caught up 
with Bowthorpe Holdings in 
the first half Of 199L 

For the first time hi 25 years 
the electronic components 
group incurred a fell in pre-tax 
profits - down 10 per cent to 
£2ll3m compared with 
£23.7m. 

Turnover was down 13 per 
cent to £1 12.5m (£l28j6m). 

The group has 50 operating 
units in 20 countries and inter- 
ests ranging from the' construc- 
tion and automotive sectors to 
telecommunications and. com- 
puters. 

Its wide geographical _and 
product spread, however, only 
partially shielded it from world 
economic weakness in the first 
half. - 

“This recession is unusual in 
the spread of industries and in 
the - - spread of countries 
affected," commented Mr John 

Westhead, managing director. 


The dividend, however, is 
lifted 5 per cent to 1.7p (L62p). 

The largest fell in demand 
came in the UK, where the 
order intake was down 12 per 
cent Operating profit from UK 
activities declined 28 per cent 
to £3.9m. comprising 19 per 
cent (25 per cent) of group 

operating profits. 

The weakness in the UK was 
countered by buoyancy in Ger- 
many, underpinned by the 
resilience of the German auto- 
motive industry. The group 
expects further growth in Ger- 
many. based on demand from 
the east, and is increasing 
capacity there. 

European operating profit, 
excluding the UK, was slightly 
higher comprising 43 per cent 
of the group total, up from 39 
per cent in 1990. 

US activities moved up from 
representing 24 per cent of 
operating profit to 27 per cent 


Bowthorpe Holdings 

Share price (pence) 







0*90 J 

Source: Da ia rtre am 

Weakness in Brazil cut the 
contribution from associated 
companies from £l.47m to 
£587,000. 

The fall in profits was 
smaller at 5 per cent if the con- 
tribution from businesses dis- 


posed of last year and the 
effects of adverse exchange 
rates are excluded Reorganisa- 
tions and redundancies 
reduced the cost base, bat 
resulted in a charge of £493,000 
in the first half. Further cost- 
cutting measures are planned. 

Net funds of £20. 3m (ElS.lm) 
generated interest and similar 
income of £L14m. The increase 
in the proportion of profits 
earned from activities in Ger- 
many took the effective tax 
rate up to 42 per cent. Earnings 
per share were lower at 7.17p 
<&08p). 

Although demand appears to 
be no longer falling in the UK. 
Mr Ray Parsons, chairman, 
said: '1 am not expecting much 
improvement in the second 

half. " 

• COMMENT 

The only surprise from this 
steady performer was the 


extent to which a higher tax 
charge and a lower contribu- 
tion from associated companies 
impacted on earnings. 

The group's diverse geo- 
graphical, product and cus- 
tomer base may not have been 
enough to Insulate it entirely 
from the recession. But com- 
bined with its focus on low- 
tech areas where competition 
is not too severe, the strategy 
has been successful in contain- 
ing risks. 

The City is looking for full- 
year profits of about £43,5m 
giving earnings of I4.8p and 
a prospective multiple of 
16. 

The premium to the market 
is justified by the traditional 
reliability of the group’s perfor- 
mance. But just as the down- 
side is limited for this group, 
so is the prospect for a strong 
upturn. The shares are not 
seen to be a recovery stock. 


Fitch-RS loses £0.68m and withholds dividends again 




o ease debt 


dissidents 
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By Bronwen Maddox 

MR . RODNEY Fitch, chairman of 
Fitch-RS, the design consultancy, 
yesterday announced an interim pre-tax 
loss of £660,000 and said the company 
had' “been through hell ... the first 
quarter was the worst in our history." 

The decline from a profit of £5 00,000 
reflected the severity of the recession, 
and forced the company to suspend its 
preference and ordinary dividends for 
the apwind tirtm 

Turnover in the six months to June 
30 foil by 28 per cent to fiMSm (£12m) as 
UK retail design work suffered, both in 
new property development and new 
concept refurbishment. 

However, success in winning con- 
tracts in the US and Far East helped 
take overseas turnover to £5 -5m (£4£m). 


64 per emit of sales, against 40 per cent 
last year. 

A reduction in costs allowed the 
company to improve profits before 
interest to £618,000, from a loss of 
£5 /XX). 

The company last year cut its UK 
staff numbers sharply, pulling the 
group total back from 500 to 360. 

The £lm rise in net debt to £7.7m 
since the year end pushed interest pay- 
able to £536/100, compared with £461000 
interest receivable. 

The £752.000 exceptional cost 
reflected further redundancies and the 
carrying cost of unoccupied property. 

Losses per share were lZ3p, against 
earnings of 2J2p. 

The company has decided to withhold 


dividend payment on the ordinary 
Shares. Last year’s failure to pay a final 
dividend left the total at 13p. 

Fitch has also suspended the 3p 
payment on the cumulative preference 
shares due on October 1, following the 
suspension of the April payment 

Mr Fitch said: “We have no choice - 
we have no distributable reserves at the 
moment - but we hope to return soon 
to a dividend policy." 

Despite the disappointing results he 
was now “very bullish" about the inter- 
national outlook and confident about 
the UK. 

• COMMENT 

The group’s bullishness is welcome, 
though understandably based more on 


Alumasc 21% higher at £5.9m I Merivale plunges to £0.6m 


By Paul Cheesar Itfit, Midlands Correspondent 

ALUMASC, the Northampton The final dividend is 6.8p, 
shire-based manufacturer of making a total for the year of 
brewery equipment, products 10p, an increase of 11 per 
for the construction industry cent 

and precision, components, A long-running programme 
yesterday announced record to cut costs has improved mar- 
results with a 21 per gins despite a reduction in 
cent increase in annual turnover for brewery products 
profits. and static sales for precision 

The pre-tax figure for the components. Because of acqm- 
year to end-Jnne was £5.8E4n sdtions sales of bunding prod- 
(£4.85m). The result, above nets were higher, 
market expectations, lifted The group has also been 
ftamfag s per share from 25J5p accumulating cash and interest 
to 283p. . ' receivable increased to £783,000 


(£138,000) while interest pay- 
able declined to £515,000 
(£604,000). 

At the year end, the group 
had a net cash balance of 

£4_5rn 

Mr John McCall, chairman 
and chief executive, said that 
market conditions did not jus- 
tify what he called “the opti- 
mistic talk of an end to the 
recession.” 

He believed that “Alumasc 
will continue to perform 
welL" 


TAXABLE profits at Merivale 
Moore, the property invest- 
ment and development group, 
plunged from £7.37m to 
£615,000 in the year to June 30. 
Mr Grenville Dean, chairman, 
said that the profit took the 
company back to 1981 levels. 

However, he went on to say: 
“Thankfully, the worst prop- 
erty slump since the war 
appears to be on its last legs, 
even history." He added that 
the profit figure was struck 
after stocks had been written 
down by £l-23m, a write-off of 
£500,000 for fees on aborted 



This is no time to discover the limitations of 
your overseas medical insurance. 


Community 
Hospitals 
advances 
to £5.8m 

By Jane Fuller 

COMMUNITY Hospitals 
Group, the private medical 
company, increased annual 

pre-tax profit from £5.7m to 

£5 -81m, although the previous 
year benefited from the El.lm 
sale of a stake in another hos- 
pital company. 

Operating profit in the 12 
months to June 30 rose 32 per 
cent to £5-7m (£4-33m) on sales 
of £35.Lm (£28. lm). 

The share price gained 4p to 
close at 219p, within lp of its 
July 1989 high. 

Following a l-for-3 rights 
issue in February, which 
raised £i0.4m, net debt was 
limited to £4m at the year-end, 
with gearing of 7 per cent. 
This was after capital spend- 
ing of £l4.6m. 

Mr Alan Dexter, chief execu- 


overseas optimism than UK improve- 
ment. 

The share price hangs, however, on it 
meeting City expectations of breakeven 
for the year, meaning a second half 
pickup. 

The present borrowing facilities of 
£8m are only slightly above present net 
debt of £7.7m and would need renego- 
tiating if that pickup was not on sched- 
ule. . 

True, the recovery in Fitch’s business 
seems well underway, particularly in 
the US, and it was prompt in reducing 
UK costs, but its financing position con- 
tinues to make it of particular interest, 
as well as a general barometer of the 
property market and corporate discre- 
tionary spending. 


schemes and £300,000 of com- 
pensation payments. 

Commercial property devel- 
opment incurred losses of £2m. 
It currently accounts for 60 per 
cent of gross assets; at June 30 
1990 it accounted for 80 per 
cent 

Group turnover jumped to 
£78.8m (£59.5m) but interest 
took more at £9 .77m (£7.9m). 
Earnings emerged at 12.7p 
(35.8p), but the recommended 
final dividend is held at 7.75p 
for a same-again total of 103p. 

Group debt was reduced to 
£52m (£69m). 

Norwich Union 
andGRE 
arms to merge 

By Norma Cohen, 

investments 

Correspondent 

Ajax Insurance, Norwich 
Union's specialist engineering 
insurance and inspection ser- 
vices subsidiary, has reached 
an agreement to merge with a 
similar subsidiary of Guardian 
Royal Exchange. 

GRE's team of engineer sur- 
veyors will transfer into Ajax, 
with Ajax providing underwrit- 
ing, administrative and techni- 
cal services for both insurance 
companies. It is expected that 
GRE will shed some of its 
administrative staff 

Ajax, which currently has 
172 surveyors within its total 
workforce of 350, has annual 
turnover £9 -5m. The addition of 
GRE’s business will increase 
turnover by about 25 per cent 

The subsidiary specialises in 
statutory inspection services 
together with engineering and 
computer insurance, and 
health and safety management 
Services of companies like 
Ajax are required by insurance 
companies to help assess risks 
of potential claims. 


Sir Peter Thompson: this 
year had started well 

tive, said that that figure 
would rise to £20m this year 
and gearing was anticipated at 
between 30 and 35 per cent by 
next June. It was comfortable 
with a ratio of np to 50 per 
cent 

The group raised £20m when 
it floated in May 1989. Mr Dex- 
ter said a total of £50m would 
have been spent cm hospitals 
and homes in the three years 
between the flotation and June 
1992. 

“The bulk of the develop- 
ment programme will then be 
complete," he said. CHG would 
have 10 hospitals with 480 
beds and eight nursing homes 
with 413 beds. 

Part of the {dan was to build 
“dose care" units on some of 
the sites, where elderly people 
would have their own homes 
bnt be ahle to hire services, 
such as laundry, from the 
nursing home or hospitaL 

“The Government White 
Paper, Care in the Community, 
wants people cared for in their 
own homes. We want to bring 
their homes nearer to the care 
complex," he said. 

The hospitals increased 
operating profit by 29 per cent 
to £4.9o on turnover of £3lm. 
The proportion of revenue 
derived from day and out 
patients was being driven np. 

Operating profit from nurs- 
ing homes rose 60 per cent to 
£800,000 on sales of £4- 3m. 

Both operations were prov- 
ing recession resistant because 
of the increasing level of pri- 
vate health Insurance and the 
growing number of elderly 
people in the population. 

Sir Peter Thompson, chair- 
man, said: “The current year 
has started well with little 
sign that the recession has 
impacted on on r healthcare 
activities." 

Earnings per share, affected 
by increased equity, were 
15.6p, compared with 16.5p 
including the exceptional gain 
and 13.4p without it The divi- 
dend goes op to 6p (5-2p), with 
a final of 3-8p. 

• CHG will give a “best view" 
of its expected profit for this 
year when it reports its 
interim results next March. 


Nor all overseas international medical insurance 
schemes are die same. So if you’re an expatriate living or 
working abroad and yoifte not sure about the precise benefits 
of your present medical insurance scheme, check diem right 
away. Better still, compare them with the benefits available 
" under the PPP International Health Plan. 

The major ones are listed in the panel below. Compare 
diem with those of your present policy and you can decide 
whether youVe getting die best available cover or if you're 
denying yourself essential benefits. 


Annual cover of £100/)00 per person. 

Refund of in-patient expenses 

Full refund mtemattonal emergency 
evacuation. 

Prompt settlement of ebums in 37 major 
currencies. 

Instant medical covftr by telephone. 

Low cost travel insurance option, 
hkk age limit. No medical. 
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you can request temporary cover for a period of up to 
21 days. If you decide not to proceed with membership the 
cover will have cost you nothing. 

30-DAY CANCELLATION OPTION. 

Our 30-day; no-risk guarantee will protect you, giving 
you time to study carefully the membership documents we 
send you. If for any reason you are nor entirely satisfied, you 
can cancel your membership within 30 days. 

IMMEDIATE COVER — 

For immediate International Health Plan cover telephone 
(44) 580 754274 now This line is open 24 hours a day, 
365 days a year and your coll will he dealt with personally. 
Please quote reference FT 7698. 

| YES! 1 would lilce to know more about die PPF International Health Plan. 1 

1 Please send me full details. j 

SURNAME Mt/MaiMteflXIOiher 

J FORENAMES 

I ADDRESS J 
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BOARD MEETINGS 


The following compantam twee nooBed data 
a< Maid me etin g* to Stock tnflange. 
Such meeting* am Usualry Mid lor the pur- 
pose of eona Waring dividends. 

TODAY 

WO - APV. AppMysrd. Bayne* (Charles), 
Bemm ee. Semens. Bousresd. Comae. Daws 
Sendee. FoUiee. Goal Petroleum, Guinness. 
Hawker SfckMey, Hlghcroft fnv Trust. Irish- 
men. -famine Strangle. LaOOrte. Magnolia. 
Mormon (Wml Supermarket*. RMC. SindaH 
(Wml. Spring Bam. Taveners, Telemetrls, 
Total. Uricnem. 

Ft eete- CALA. Foreign A Colonial High 
Income Trust, CT Venture Inv True*. Logwa. 
SelecfTV, Surrey. Waterman Partnership, 
Zambia Copper 


PUBLIC WORKS LOAN BOARD RATES 

EThcthra 


Quota loans' 


Antofagm&tm * 

Sep. » 

Broun & jMkeOn 

Sap. 27 

Capital & Regional Props 

Cwflato 

E w Feet - 

oa w 

Cap 2D 
Oct 2 
OCt 7 

Jove Inv Trial 

New Ireland 

y Catto 

Sap. at 
Sep. X 
Sap. 28 
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Sep. 24 
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A CHOICEOF COVER. A CHOICE OF AREAS. K , t j 

Peopled requirements differ, so we offer a choice of three *** aamu fSfJS } 

ffiograbfocof areas and wo fetds of cover with subsequent j Renewals i 

flexibility of sutsenprion «« I I 

coupon and well send you foil details, lo ensure youre | m 51516 ?. healthplan | 

not at risk whilst completing and returning the application, 

PPP foccrtidfiRul Health Plan isjpeafieaUy daf^faaparriaa Nm-e^wtridre* may appk «ij«a many 


infernal ionat 


Over 1 up to 2 - - tO^a 10** 101* 

Over 2 up to 3 101* lO^fl IQlg 

Over 3 up to 4 10 1 * IQ 1 * 10^4 

Over 4 up to 5 10 1 * 10 1 * 10*4 

Over 5 up to 6 ....... 10*8 10 *4 10 1 * 

Over 6 up to 7 .... — — IOh 10 1 * 10*8 

Over 7 up to 6 10^ 10^ 10?* 

Over 8 up to 8 __ _ 10 1 * 10^ 10*2 

Over 9 up to 10 10I4 10% lO 1 ^ 

Over W up to 15 Utfs 10^ 10% 

Over 15 up to 25 — 10% 10S 10% 

Over 25 _ 10% 10 h 10% 

-NHMgMta Um A am 1 par cent higher and npvqoota mans 8 2 par cent nlgher In each ease 
than gut* loan*. fEqyol 1 naUlmatm el prtnefp ei tT Sa paym dat by Iwff-tearly amittr 
equal haltyearfy payments to Indude principal and Intern*. 5 With haB-yoarty pdym**n «* 
I n terna only. 
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I Windsor Hoax 
50 Victoria Street 
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MMC INVITES EVIDENCE 
AND VIEWS ON THE 
PROPOSED ACQUISITION BY 
UNICHEM PLC OF 
MAGARTHY PLC 


The Monopolies and Mergers Commission Is inquiring 
into the proposed acquisition by Unichem pic of 
Ma earthy pfc. to determine whether such an acquisition 
might operate against the public interest. 

The Co mm ission would like to hear from those who 
have views on the proposed acquisition, or information 
which could help with the inquiry. They should write 
as soon as possible to: The Reference Secretary 
(Unichem /Macarthy), Monopolies and Mergers 

Commission. New Court, 48 Carey Street. London 

WC2A2JT. 
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TECHNOLOGY 


Standards 

battle 


opens up 


T he computer industry 
has finally got the mes- 
sage. Computer users 
want systems that work 
together and software that 
runs on more than one 
machine. 

In what could be an impor- 
tant step towards achieving 
this. Unix International, a con- 
sortium of hardware and soft- 
ware companies formed three 
years ago by AT&T and Sun 
Microsystems has announced 
plans for a framework of speci- 
fications for “open systems". 
The "UI-Atlas" encompasses a 
broad set of functions from 
transaction processing to 
graphical user interfaces. 

“UI members recognised that 
it was essential to build func- 
tionality on top of Unix if open 
systems were to knock out pro- 
prietary systems,” explains 
Peter Cunningham, president 
and chief executive of UL 
By defining “reference tech- 
nologies’’ and developing inter- 
faces to link them, UI will spec- 
ify how computer products can 
be incorporated into an open 
systems environment 
UI is also attempting to 
resolve disputes over “stan- 
dards" that have split the 
industry in recent years. The 
unification of approaches is 
essential if open systems are to 
“take out” proprietary 
systems, Cunningham says. 

UI members also see poten- 
tially powerful competition for 
Unix in the form of Microsoft’s 
“Windows NT" operating sys- 
tem, which should be available 
next year, and the software 
that IBM and Apple Computer 
have agreed to develop jointly. 

UI is also challeng ed by the 
efforts of established propri- 
etary systems manufa cturers 
Last week CBM announced that 
it plans to offer Unix on its 
latest mainframes. IBM is 
expected to focus on creating 
links between its own propri- 
etary systems and those of 
other manufacturers. In a shift 
of emphasis, UI has acknowl- 
edged that existing proprietary 
system software must be inte- 
grated with open systems. 

The UI Atlas framework “ref- 
erence technologies" will 
become available over the next 
three years, it It will be some 
time, however, before all the 
pieces of Atlas are mapped out 


Louise Kehoe 


"OUR KNOWLEDGE Of the 
brain today is at about the 
same stage as our knowledge 
of blood circulation was in the 
17th century when William 
Harvey discovered that blood 
went round the body and 
returned to the heart.” 

David Grahame-Smith, pro- 
fessor of clinical pharmacology 
at Oxford University, points 
-out that all the drags used 
today to treat mental disor- 
ders, whether mild anxiety or 
severe psychosis, are based on 
the empirical discovery that 
they relieve symptoms, rather 
than any rational understand- 
ing of the brain. Most work 
poorly and unpredictably and 
for many conditions, including 
Alzheimer's disease, the men- 
tal scourge of old age, there is 
no treatment at alL 
Oxford's SmithKline Bee- 
cfaam Centre for Applied Neu- 
ropsychobiology - opened offi- 
cially today - is part of a 
worldwide effort to understand 
the working of the brain at a 
molecular level. That know- 
ledge should eventually enable 
the pharmaceutical industry to 
design selective and effective 
drugs for mental illness. 

Graham e-Smith, director of 
the centre, outlines the pros- 
pects with real excitement. 
Just in the last few weeks, he 
says, he has come to believe 
that scientists will learn in the 
near future to manipulate the 
processes leading to senile 
dementia. 

SmithKline Beecham, the 
Anglo-American pharmaceuti- 
cal group, established the cen- 
tre in 1988 with the promise of 
£5m funding over 10 years. The 
abandoned kitchens of the Rad- 
cliff e Infirmary, Oxford's oldest 
teaching hospital, were con- 
verted into laboratories, and 
the research programme is 
now folly under way, with a 
core staff of 12 scientists - six 
employed by SB and six by the 
university. There are also half 
a dozen visiting researchers. 

Although the Oxford-SB cen- 
tre is only one of hundreds of 
neurobiology laboratories 
worldwide, its activities illus- 
trate the art of brain research 
today. Here are six examples: 

• Developing neural cell cul- 
tures for use as a model system 
to study the effect of drugs on 
the brain. Actual neurones 
(nerve cells) will not last for 
more than about a month in 
cultures outside the brain. 
Many studies require longer- 
term cultures, so the SB centre 
is using cells derived originally 
from neuroblastoma, a type of 
brain cancer, which survive 
indefinitely In incubators. 

• Studying the action of the 
neuro transmitter serotonin. 
Chemical messengers such as 


Clive Cookson looks at recent 
advances in brain research 


U STJ 


It’s all in 


the mind 


serotonin (also Know n as 5-hy- 
droxytryptamine or 5HT) are 
essential for communication 
between brain cells. They work 

by stimulating protein mole- 
cules (receptors) on the target 
cell The SB centre is focusing 
on the serotonin receptor pro- 
teins, which are known to be 
involved in depression, anxiety 
and mental illness. Some psy- 
chiatric drugs act directly on 
these receptors but the benefit 
to the patient develops only 
slowly, over several weeks. 
Neural cell cultures are used at 
Oxford to study the gradual 
biochemical changes Involved. 

• Investigating the electrical 
activity of neurones. Brain 
cells communicate by electrical 
signals as well as chemical 
messengers. The Oxford scien- 
tists use tiny glass micro-elec- 
trodes inside the cell to record 
changes in electric current 
across a cell membrane, in 
response to a specific drug. 
These changes result from the 
drug’s effect on receptors cou- 
pled to “channels” which allow 
selected ions such as potas- 
sium or calcium to pass 
through the cell’s outer mem- 
brane. 

• Fluorescent imaging of 
ionic changes in brain cells. 
The concentration of ions 
inside the cell changes within 


a second when neurones are 
activated by neurotransmit- 
ters. The SB centre is using 
calcium-sensitive fluorescent 
dyes to monitor these changes. 
Cultured cells are loaded with 
dye and then stimulated by 
serotrrain; the increase in fluo- 
rescence is measured by com- 
puterised image analysis. 

• Measuring potassium levels 
in the brain. The processes 
that regulate ionic concentra- 
tions break down when some- 
one has a stroke - a blood clot 
in the brain - because the 
oxygen supply is reduced. The 
resulting rise in potassium lev- 
els is a primary cause of the 
irreversible brain damage suf- 
fered by stroke victims. The SB 
centre is using micro-elec- 
trodes to investigate the link 
between potassium and neuro- 
nal damage. It may then be 
possible to develop drags 
which interfere with this pro- 
cess and protect cells against 
oxygen starvation immediately 
after a stroke. 

• Using gene activation to 
investigate neuro transmitters 
and psychotropic drugs. When 
nerve cells are activated by 
drags, a series of genes is 
switched on. These "immedi- 
ate-early genes" lead to the 
production of proteins whose 
function is not yet understood. 



Robots display , 
their artistic side 


Bv Della Bradshaw 


Examining the electrical activity 


Jum HnfHtatiBW 

of cultured brain cells 


T here is still a long way 
to go before the 
androids of “Star Wars'* 
walk the streets of Los 
Angeles. Paris or London. But 
in Japan a far more 
down-to-earth approach to 
robotics has nevertheless pro- 
duced machines which carry- 
out tasks in an uncannily 
human way. 

On show at the Science 
Museum, in London, as part of 
the UK’s Japan Festival. 24 
robots, many of them experi- 
mental, stalked, moved objects 
and played the electronic 
organ with a precision and 
flexibility that mere mortals 
would find difficult to match. 

With the eerie likeness of 
human arms, two Fanuc robots 
worked together to produce 
small metal boxes. The first 
robot twisted and turned to 
assemble the 


The Oxford scientists are using 
one particularly gene, called 
c-fos, to identify precisely 
which cells in the brains of Lab- 
oratory animals are activated 
by specific drugs. 

Although academic suspi- 
cions about industrial sponsor- 
ship of university research 
have largely disappeared over 
the last decade, many biomedi- 
cal scientists still believe pri- 
vately that funding by a 
research council or medical 
charity - if you can get it - is 
preferable to accepting money 
from a drug company. 

Grahame-Sraith. "however, 
insists that his scientists bene- 
fit from the SB arrangement 


T he Danes have a higher per capita export 
of pharmaceuticals than any country 
except Switzerland and they riaim that 
there is a greater concentration of bio-scientists 
within SOlon of Copenhagen than anywhere else 
except Boston or Basle. 

Only one Danish pharmaceutical company, 
Novo Nordlsk, is listed on the Copenhagen 
stock exchange. The others live a relatively 
anonymous existence, but their work is often 
distinguished. Among them is H. Lundbeck, 
which is owned by a private foundation. 

Lundbeck has specialised since the 1950s in 
drags for the treatment of serious psychiatric 
disturbances, depression, schizophrenia and 
psychosis. Several of its preparations are mar- 
ket leaders In Europe. 

The company recently announced a break- 
through in the treatment of schizophrenia with 
Sertindoie, which is said to eliminate most of 
the side-effects associated with current drugs. 

With a turnover of about DKr607m (£54xn) in 
1990, Lundbeck does not aspire to bring this 


drug to the market on its own, said Erik 
Sprunk-Jansen, managing director. It has 
signed agreements with Abbott, of the US, and 
Shionogi, of Japan, for cliniral testing and mar- 
keting of the drugs in overseas markets. 

Sertindoie was discovered through computer 
molecular modelling. The drug is not a variant 
of earlier preparations, says Lundbeck. but an 
entirely new chemicaL 

The main problem with existing drags is that 
they cause uncontrollable movements in the 
patient, especially tongue and mouth move- 
ments which are so socially distressing that 
patients often drop the treatment Sertindoie is 
without this side-effect and will therefore 
enable schizophrenics to function more success- 
fully in a normal environment, says Lundbeck. 

He expects the drug to be an important mon- 
ey-spinner for the company, but it will proba- 
bly not receive regulatory approral and become 
commercially available before 1995 or 1996. 


Hilary Barnes 


without losing academic free- 
dom. "Our research into the 
biological processes that 
underlie brain function is not 
driven by SmithKline Beecham 
product development,” he says. 
But scientists at the Oxford 
centre make use of SB’s exten- 
sive in-house research facili- 
ties. for instance to obtain 
experimental chemicals that 
are not available commercially. 

From SB's point of view, one 
reason for setting up a direct 
link with Oxford University is 
to help recruit well-trained and 
committed scientists to its own 
R&D laboratories. And the 
company benefits from privi- 
leged access to the centre's 
research, which may give leads 
to developing new drugs even 
though it is not driven directly 
by product development. 

SB and the university have a 
legal agreement which requires 
scientists at the Oxford centre 
to give the company six weeks 
to review any research results 
before submitting them for 
publication. This is a normal 
feature of academic-industrial 
collaboration, to give the com- 
pany' time to patent any discov- 
ery that might be commer- 
cially valuable. 

“The possibility of practical 
developments has added a little 
sparkle to our activities,” says 
Grahame-Smith. “My experi- 
ence is that many basic scien- 
tists like to feel that there’s 
going to be a practical outcome 
to their work." 




sides of the 
box on the 
table, using 
suction pads to 
hold the metal 
plates In place. 

The second 
machine 
welded the box 
together using 
a laser. 

Similarly 
mortal in 
appearance 
was Kobe 
Steel's robot 
for painting 
cars. The paint 
head weaved 
around the car 
and under the bonnet like a 


trained paint sprayer looking 
for the last spot of metalwork 


for the last spot of metalwork 
that had been missed. This 
robot according to the manu- 
facturer, is already being used 
in several Japanese paint 
shops. 

To replace humans in haz- 
ardous environments Mitsubi- 
shi Heavy Industries has devel- 
oped a yellow and black robot 
with a head, eyes, torso and 
arms. Remotely controlled, the 
robot duplicates the actions of 
the operator’s hands and arms. 
At a safe distance from the 
nuclear power station or other 
dangerous area, the operator 
can even “feel" the robot fin- 
gers as they are guided to 
move objects or manipulate 
tools. 

A walking robot, from 
Hitachi, could provide the 


missing motion system, with 
four legs, which stop across the 
ground like a horse, putting 
one foot forward at a time, 
knees bending. The machine 
can walk up and down stairs, 
step over obstacles In Us path 
or duck to avoid hanging 
obstacles, all at speeds of up to 

2.5km an hour. 

Several industrial robots, 
more used to the drudge of the 
production line, have been 
given time off at the show for 
more entertaining activities. 
Three Toshiba robots, in pastel 
shades of pink, blue and graft, 
were spinning tops, one on top 
of the other, and playing the 
organ. 

Meanwhile, a multi-purpose 
robot from Komatsu, dressed 
In a red, black and white cos- 
tume and mask, played out the 
intricate movements of the tra- 
ditional Japa- 
nese Shlsiii- 
mai dance. 
Freed from the 
day-today rou- 
tine of welding 
or cutting 
steel, tbe 
machine also 
drew pictures 
by holding a 
brush in its 
“mouth". 

Other uses 
for the robots 
were more friv- 
olous. Yasak- 
awa Electric 
has developed 
a pair of robo- 
tic arms which 
can arrange flowers, while one 
of Matsushita’s robots took to 
portrait drawing. •« 

A camera attached to a com- 
puter records data on a per- 
son's face, analysing the thick- 
ness and direction of the limes. 
The robot then uses this dita 
to draw the portrait of the per- 
son. 

And a golf putting robdt, 
from Toyoda Machine Works, 
would seem to have few other 
apparent uses. Aided by a sec- 
ond robot which feeds informa- 
tion on the position of the golf 
hole to it via a computer, the 
putting robot lines up the club, 
takes several practice swings 
- just like its human counter- 
part - and then gives the ball 
a swipe. 

Unlike the human golfer, 
however, the robot arm is not 
able to select its own dub. ! 
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Double standards by the US 


By Joseph Flom 


NO PROSPECTUS 


The insert, planned for tomorrow's 
Financial Times is the 
special Prospectus for every investor 
who wants to benefit 
from UK recovery. 


Rely on the office copy 
and you could miss out. 
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THE sale of state enterprises in 
west Europe has created a 
buoyant market for financial 
advisers, lawyers and privati- 
sation consultants. Privatisa- 
tion in the Soviet Union and 
elsewbere in east Europe is 
likely to give rise to a similar 
demand. The US is a strong 
advocate of such economic 
reform. Washington has also 
pressed for privatisation poli- 
cies in Latin America, Africa 
and Asia. 

Yet. paradoxically, the US 
administration has done little 
to encourage domestic privati- 
sation, even in those sectors 
where privatisation has 
occurred or is being pursued in 
other countries. 

Except briefly during the 
Reagan era, when privatisation 
was an issue of ideological soli- 
darity with former Prime Min- 
ister Margaret Thatcher’s 
efforts in Britain, the US has 
found it easier to ignore vast 
areas of state ownership. 

Ironically, despite the US’s 
current enthusiasm for privati- 
sation in the Soviet Union, 
practically every Soviet delega- 
tion visiting America will have 
to fly into government-owned 
airports: travel on state-owned 
roads, drink municipally-pro- 
vided water; and have foreign 
aid shipped out of a govern- 
ment-owned port 
Historically, the question of 
privatisation has not received 
a high degree of official atten- 
tion in the US for three rea- 
sons: 

• First, government-owned 
enterprises are not owned pri- 
marily by the federal govern- 
ment, but are owned or con- 
trolled by state and local 
governments. 

With the exception of the 
post office, a few regional elec- 
tric power systems, Amtrak 
(railway) and the air traffic 
control network, which are fed- 
erally owned, the bulk of pub- 
licly-owned assets in the US 
are held by state and local gov- 
ernments. 

• Second, the American pub- 
lic seems more concerned with 
the provision of basic services, 
such as garbage collection and 
water services, rather than 
whether any big savings or 
benefits can be derived from 
their privatisation. 

• Third, municipal unions are 
hostile to privatisation. 

The fragmentation or govern- 
ment in the US acts to rein- 
force the status quo, rather 
than to promote sweeping new 
initiatives, such as privatisa- 
tion. None the less, change is 
under way. 


The inspiration for change 
comes more from budget reali- 
ties than fervour for privatisa- 
tion. Declining federal assis- 
tance, lower tax revenues and 
increasing public debt have 
reduced the amount of federal 
and local government funds 
available to the public sector. 

At the same time, states and 
municipalities face a desperate 
need to rebuild schools, hospi- 
tals, bridges, roads, airports, 
water facilities and other Infra- 
structure. The result is that 
more state governments are 
turning to the private sector 
for help. 

The state governments' criti- 
cal needs have given an impe- 
tus to privatisation initiatives. 
Last year California awarded 
concessions to private develop- 
ers to build S2.5bn of toll roads. 
Eight international consortia 
submitted bids to the Calif- 
ornia Transportation Depart- 
ment and four were selected. 

Among the members of the 
consortia are European compa- 


Cmrinnati. 

Bechtel International, the 
civil engineering group, in 
combination with Transrapid 
and Japan's C. Itoh & Co, have 
won the right to build a pri- 
vately developed railway 
between Anaheim, California 
and Las Vegas, Nevada. Feasi- 
bility studies for the $5bn proj- 
ect are under way. 

The use of private companies 
to dispose of sludge from sew- 
age treatment plants is also 
growing. New Jersey is work- 
ing to create the country’s first 
sludge disposal utility - a 
5400m privately developed-and- 
owned facility. 

A number of coastal cities 
are also exploring privatisation 
of sludge disposal services fol- 
lowing a federal ban on ocean 
dumping which comes into 
effect at the end of this year. 
Holyoke, in Massachusetts, 
recently opted for a private 
plant to turn sludge into com- 
post, while the authorities in 
Seattle, Washington, have 


Soviet delegations visiting America will 
have to fly into government-owned airports, 
travel on state-owned roads, and have 
foreign aid shipped out of a 
government-owned port 


mes such as the French toll- 
way operators Transroute and 
Cofiroute and the Italian toll- 
way operator Italstat (Autos- 
trade Internationale). The fin- 
ancing of the projects will also 
be international in scope. 

In Virginia, work is about to 
begin on another private toll 
road project Goldman Sachs, 
the investment bank, has 
nearly completed financin g for 
the 8227m project Other states 
are expected to follow suit this 
autumn. 

Texas earlier this year 
awarded a French-American 
joint venture the concession to 
build the first high speed rail 
project in the country. The 590 
mile railway will link the cen- 
tral business districts of Dal- 
las, Houston and San Antonio 
and cost an estimated $5.5bn. 

Since the Texas legislature 
has prohibited the use of any 
state money, the venture will 
probably involve the largest 
private project financing since 
the financing of the Channel 
TunneL 

In Ohio, a private consor- 
tium led by Parsons, Brinker- 
hoff, is spending $im on a 
study of a rail system linking 
Cleveland, Columbus and 


selected a private company to 
dry and turn sludge into fertil- 
iser pellets. 

In addition to the growing 
volume of privatisation of new 
infrastructure, there is also a 
fraud towards privatising exist- 
ing infrastructure. Mr W illia m 
Weld, governor of Massachu- 
setts, recently announced that 
he favours selling off both the 
Massachusetts Turnpike high- 
way and Boston's Logan air- 
port An analysis of the Logan 
airport privatisation is to be 
completed this month. The 
governor has formed a task 
force to pinpoint other privati- 
sation targets. 

Tim city of Los Angeles has 
hired consultants to advise it 
about the possible sale of its 
five airports, including Los 
Angeles International airport. 
A study undertaken in 1990 by 
the Reason Foundation, a Calif- 
ornia think tank, concluded 
that a sale of the 50 largest 
auPprtsln the US could raise 
S24bn. The City of Buffalo pri- 
vatised its port inK d 


identify properties that are 
under-utilised or undervalue!, 
and which in the bands of the 
private sector might be more 
productive. 

One such example is recre- 
ation facilities. A recent report 
by Arthur D little, the accoun- 
tants, Indicates that 18 per cent 
of convention centres and 17 
per cent of sports stadia are 
operated by the private sector. 
The company forecasts that 
50-60 per cent of these facilities 
will eventually be privatised. 

The Miami Beach Conven- 
tion Centre and the Salt Palace 
in Salt Lake City were among 
other facilities considered for 
privatisation last year; the 
Spectacor Management Group 
recently concluded talks with 
the relevant authorities to take 
over the operation of both cen- 
tres. 

Spectacor, which has man- 
aged the Los Angeles Coliseum 
since 1988, also agreed last 
year to finance a $150m renova- 
tion of the stadium in return 
for a long-term lease of the 
facility. 

The Congressional Budget 
Office estimates that ssoobn is 
needed in additional spending 
on infrastructure to 2000; only 
5624 bn has so far been allo- 
cated by state and local author- 
ities. Governments at all levels 
acknowledge that the shortfall 
wfll have to be made up by 
private sector. Any private sec- 
tor involvement will therefore 
be the key that also unlocks 
through privatisation the bil- 
lions of dollars invested- in 
state and local government 
assets which are currently idle. 

The federal government, rec- 
ognising these needs and 
opportunities, is taking steps 
to speed-up privatisation. 

The Bush administration is 
planning to form a White 
House policy group, under the 
direction of Mr Dan Quayle, 
we vke president, to look into 
how certain federal regulations 
could be modified to encourage 
privatisation of infrastructure 
such as waste water facilities, 
airports and ports. 

This new and developing 
trend of privatisation should 
create significant new opportu- 
nities for investors and 
Improve services. Ultimately, it 
is likely to result in cheaper 
services and considerable bud- 
get savings for state and local 

governments. 
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cargo growth increased by 
more than 100 per cent the fol- 


, . — - wm uic i(ji- 

lowing year. 

Other state and local govern- 
ments are actively seeking to 
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COMMODITIES AND AGRICULTURE 


Aborigines seek injunction 
against nickel mine project 


‘By Kevin Brown In Sydney 

THE NGALIA Aboriginal 
Heritage Comal has asked the 
Australian courts to stop a 
-nickel mining project that they 
..claim would interfere with 
■sites of spiritual si gnifica n t 
Mr Greg McIntyre, a lawyer 
rating for the Ngalia people, 
.filed documents with the West- 
rem Australian Supreme Court 
- seeking an injunction to stop ' 
^development of the mine, at 
Yackabindie, 750 km (460 
.qriles) north-east of Perth, 
s ■; Dominion Mining, an Austra- 
; iian resources group, has per- 
i mission from the state govern- 
ment for a - A$350m 
i(£l6L9m)developnient at Yack- 
.abindie and has begun test 

^d rillin g. 

n-i The federal government 
refused to intervene in the cfis- 

t x ■ 


pnte recently after hearing evi- 
dence that a series of inquiries 
had failed to substantiate 
Aboriginal claims. 

Ngalia aborigines say the 
site is an important etefq jgnt in 
religious beliefs relating to 
tales of the dragon fly and car- 
pet snake during ftp Dream- 
tune, the Aboriginal creation 
story. 

Aboriginal opposition to the 
Yackabindie project strength- 
ened earlier this week when 
the Mutitjulu tribe at Ayers 
Rock, more than 1,000 km 
away in the Northern Terri- 
tory, said they also believed it 
would disturb the carpet 

stake. 

The court is likely to hear 
the application for an injunc- 
tion within the next two 


weeks. Mr McIntyre said the 
Ngalia would return to court 
more quickly if test d rilling 
threatened the sacred sites. 

Aboriginal opposition to 
mining projects has been a sen- 
sitive subject in Australia 
since Mr Bob Hawke, the 
Prime Minister, over-ruled his 
cabinet earlier this year to 
block a gold, platinum and pal- 
ladium mine at Coronation. Hill 
in the Northern Territory. 

Mr Hawke blocked the mine 
after local aborigines claimed 
it would distort) Bula, a spirit 
believed to be sleeping in the 
proposed site of the mine. 
Some mining industry leaders 
have warned exploration funds 
could be diverted overseas if 
access to land becomes too dif- 
ficult 


^Agreement on Mt Keith development 

By Enrique Tessterf in Helsinki 


(jUTOKUMPU. the Finnish 
^state-owned base metals group, 
.fend Western Mining of Austra- 
-.■ija, the western world's third 
f largest nickel producer, have 
^qgreed to develop the Mt Keith 
^.nickel project in Western 
?. Australia as a 50:50 joint 
£ venture. The announcement 
r fpllows weeks of battle 
between the two for control of 
Keith- 

2 . : Last Monday. Western Mm- 
qig and Normandy Poseidon 
..-Redd that its AgLll a share bid 

linronfHHnnal an/l wouM 

expire on October 23. On the 
h spine day AFP, a Monaco-based 
; {group which owns 37 per cent 
Australian Consolidated 


Metals, the original partner in 
the Mt Keith, project with 
Outo kumpu, had accepted the 
offer. 

Mr Bisto Vurankoski, presi- 
dent of Outokumpu Metals & 
Resources International, said 
he was “satisfied with the 
deal" and expected that the 
other institutional investors of 
ACM would most likely end up 
accepting Western Mining 's 
bid. 

Nickel production from Mt 
Keith should have started last 
spring but new ore tests 
revealed a higher level of mag- 
nesia than showed up previ- 
ously. Last July, and after new 
tests, Outokumpu announced 


that the magnesia problem was 
“manageable". 

Production at Mt Keith was 
also stalled by Western Mining 
and Normandy Poseidon's 
attempt to gain control over 
the raine Mr Vrr rflnkfwki qpiri 
that all these events have put 
production at Mt Keith “a half 
a year behind schedule" for 
Outokumpu. 

Outokumpu had planned 
originally to purchase 18,000 
tonnes of nickel concentrate 
annually to feed Its Hazjavalta 
plant in western Finland but 
this will now drop to 14,000 
tonnes, or half of the concen- 
trate the mine will produce 
each year. 


Trans world to search for gas 
In southern Oman concession 


■By a Special Correspondent 

i.1 

v OMAN, one of tiie smallest aQ 
-producers in the Middle East, 
t&to increase its natural gas 
sexploitation substantially £61- 
3 lowing the signing this week of 
,i a seven-year exploration agree- 
2 jpent with . Bermuda-based 
Transworld 00. 

■j Under the deal announced in 
Sflialah by Mr Said bin Ahmed 
-.gl-Shanfari, the Omani Minis- 
j ter of Petroleum and Miner als, 
the company will be allowed to 
, lestdrfll.and survey .the Haffer 
' concession area in the 
southern desert region of Dho- 
far. The concession once 
"belonged to Amoco. 

The Omani government 
regards gaa as an important 
diversification away from oil 
which currently accounts for 
80- per cent of state revenue. 
The country's crude reserves 
are estimated at only 4:3bn 
proven barrels. 

At the present production 


rate of 70,000 barrels a day it is 
forecast that output will one to 
a halt in 15-25 years. Explora- 
tion and extraction is also 
expensive in Oman’s desert 
and mountainous envir onmen t 
on the southern edge of the 
Arabian peninsula. 

Present gas reserves are esti- 
mated at 98 t rillion (millio n 
million) cubic feet, of which 7.1 
trillion cf are not associated 
wlth oil deposits. 

The largest reserves are 
located at Ylbal, 300 km (185 
miles) south of Muscat, the 
capital, where shallow gas 
fields are estimated to have a 
potential yield of between 4-5 
trillion c£ 

This year there have been 
significant discoveries near 
Ghaba in central Oman, at 
depths between 4800 and 5,000 
feet, and in Sih Raul in the 
Wusta region, 320 km south of 
Muscat 


The latter was much deeper 
than normal - between 14.625 
and 16,250 ft - indicating 
“clear and highly encouraging 
implications for the future”, 
said Mr Shanfari. 

Oman is committed to repla- 
cing valuable fuel oil with nat- 
ural gas as a principle energy 
source. Present reserves are 
capable of meeting projected 
demand to the year 2015, says 
the ministry. 

Desalination plants supply- 
ing Muscat with drinking 
water are powered by gas and 
so is tiie power for the light 
industrial area near the capi- 
tal 

There are also plans to 
expand the national power grid 
with a widening network of 
rural gas power stations to 
replace the small diesel gener- 
ating systems now serving iso- 
lated communities in the des- 
ert. 


Brazilian 
wildcat 
tin mine 
to reopen 

By Victoria Griffith in Sao 
Paulo 

THE GOVERNMENT of the 
Amazonian state of Rondonia 
has decided to re-open Bom 
Fntaro. one of the largest tin 
wiinefi in the world, after 5,000 
unemployed miners marched 
in protest in front of the gov- 
ernor's palace. 

Mr Oswaldo Plana Filho, 
governor of Rondonia, ordered 
the closure of the mine in 
August, because of die misers' 
alleged disregard for the envi- 
ronment and suspected links 
with drug trafficking. The 
miners were forcibly evicted 
from the site by the federal 
police. 

Re-opening of Bom Future 
to the self-employed tin miners 
carries some conditions, how- 
ever. According to Mr Ronaldo 
Soelro, director of the Rondon- 
ian secretariat for ecological 
development, the mine will 
now be kept under constant 
vigilance by the state’s envi- 
ronmental agencies, the fed- 
eral police, and the state reve- 
nue service. 

Tim decision to let the min- 
ors return was based on the 
economic hardship caused in 
the state by Bom Futnro's clo- 
sure. Although tiie mine only 
employs about 5,000 miners, it 
indirectly sus tains many local 
industries. 

“The state has suffered a 
substantial drop in tax 
receipts due to the mine’s clo- 
sure,” said Mr Soeiro, adding 
that in the towns’ nearest the 
mine tax collections had fallen 
by up to 70 per cent. 

The small-time miners’ work 
in Bom Foturo still depends, 
however, on the outcome of 
their legal battle with the 
Ebesa mining company over 
rights to the area. For almost 
four years, the Rondonian 
miners* union has been fight- 
ing in court with this concern, 
which is owned by the mineral 
giant Paranapanema. A fed- 
eral judge in Brasilia is expec- 
ted to make a ruling on the 
situation later this mouth. 

The opening of the mine is 
a provisional measure to ease 
some of the ppnn nmtr troubles 
in the area,” said Mr Soeiro. 
“If the miners continue to 
destroy the environment, or if 
we suspect that miners are 
laundering drug money the 
government will close down 
Bom Future again immedi- 
ately,” he explained. 

• News that the Brazilian 
authorities expected tin 
exports this year to fall to 
22,000 tonnes from the 1990 
level of 30800 tonnes had lit- 
tle market impact yesterday. 
Nor did the Bom Future deci- 
sion appear to have Influenced 
traders. The London Metal 
Exchange price for cash deliv- 
ery dosed unchanged at 35885 
a tonne, haring recovered 
from an early fall 


Japan may seek iron ore price bargain 

Ru tfcnnaHi 


By Kenneth Gooding, Mining Correspondent 


IRON ORE contract 
negotiations will be particu- 
larly tough this year and the 
Japanese consumers might 
press for a price cut from thkr 
Australian suppliers, analysts 
suggest 

Profit margins on Japanese 
steel are already under pres- 
sure and likely to be squeezed 
at least until the end of this 
year. In contrast, iron ore 
Prices are among the very few 
which have remained high 
despite the recession in most of 
the industrialised world. Aus- 
tralian producers won 
increases of 7 per cent last year 
and 17 per cent in 1989. 

"T he risk is high that the 
extraordinarily good conditions 
for Austr alian iron ore produc- 
ers are about to fade,” says the 
resources research team at 
Burdett, Buckeridge & Young, 
the Australian stockbroker. 

Mr Andrew Cooke, analyst at 
James Cupel Australia, says: 
"Signs are emerging that sug- 
gest Australian iron ore pro- 


ducers will enter price negotia- 
tions at a time when steel pro- 
ducers are looking anxiously at 
the bottom lines of their bal- 
ance sheets. Steel prices are 
not likely to rebound in the 
second half and it therefore 
seems unlikely that producers, 
both in Japan and elsewhere, 
will be willing to sacrifice 
already low or negative mar- 
gins by paying more for iron 
ore." 

Mr Phillip Crow son, chief 
economist for the RTZ Corpo- 
ration, the world's largest min- 
ing company which accounts 
for about 8 per cent of world 
iron ore output, says he 
expects Japanese and German 
steel producers to press for a 
reduction in iron ore prices as 
an opening ploy in negotia- 
tions. 

However, it is more likely 
that the iron ore producers will 
win a small price rise, one 
below the rate of inflation, be 
suggests. 

The Burdett Buckeridge 


team says a small reduction in 
steel output in Japan in 1992 
seems on the cards. 

“It would be ironic, and typi- 
cal of the mining industry, that 
this occurs as some expansion 
in iron ore output is evident 
Additional incremental capac- 
ity is planned and proposed in 
Australia, with a significant 
proportion emerging in 1992. 

“The lifting of sanctions 
against South Africa will give 
that country’s mines scope to 
expand both production and 
exports. The benefits of the 
lower currency make South 
African exports competitive in 
the Asian region. While the 
volume of exports is relatively 
small, tiie Important point is 
that it is another source of sup- 
ply for the Asians.” 

Mr Cooke at Capels points 
out that, although iron ore 
prices in nominal terms have 
risen by about 5 per cent a 
year compound for 20 years, 
this has not been enough to 
keep pace with inflation in the 


OECD countries. There has 
been a 36 per cent fall in the 
price in US dollar terms since 
1970 while in Yen terms the 
present iron ore price is only 
10 per cent above the one nego- 
tiated in 1970 because of tiie 
consistent appreciation of the 
Yen during that time. 

He says that the Japanese 
might want to give Brazilian 
iron ore producers special 
treatment in order to guaran- 
tee a long-term diversity of 
supply. Profits of the Brazilian 
producers are depressed and 
their future capital require- 
ments are high. 

However, says Mr Cooke, the 
Japanese steel companies 
might narrow the price differ- 
ential between lump and fines 
iron ore, given that Australia 
is the predominant lump pro- 
ducer and Brazil is the impor- 
tant fines producer. This would 
give bigger price increases to 
the Brazilians while not 
overtly discriminating on price 
between Australia and Brazil. 


Colombian flower power blooms 

Sarita Kendall on the emergence of a world export leader 

ia's flower exports go to legal actions in the US against so the era 


T HE WORLD flower busi- 
ness is booming and 
Colombia has both the 
quality and the quantity of car- 
nations, roses and chrysanthe- 
mums to stay ahead of its com- 
petitors. That was the message 
that came across strongly from 
international flower experts 
gathered in Bogota for last 
week's Carnation Symposium. 
An associated flower Hair, with 
displays ranging from bronze 
pompoms to the locally-devel- 
oped black anthurium, from 
Wellington boots to refriger- 
ated trucks, re-affirmed the 
industry's vitality. 

Colombia is second only to 
The Netherlands as a flower 
exporter, with some 8 per cent 
of the world market. In 20 
years, earnings have risen 
from $lm to $229m and the 
huge plastic tents of producers 
have stretched over the high 
green plain, known as the 
Sabana de Bogota. The flower 
farms, varying from about four 
to 22 hectares (54 acres), are 
large compared with those of 
most other countries: growing 
for export is a company, rather 
than a family, business. 

Climatic conditions on the 
Sabana de Bogota are ideal It 
has plenty of light, few frosts 
and barely any seasonal 
change in temperature. Flow- 
ers can be produced all year 
round without any heating or 
coding costs. 

However, Colombia is not 
the only country with these 
advantages, according to Mr 
Reg Cox, of Shalimar Flowers, 
Kenya. He says: “Kenya has 
even better conditons, with 
clear skies and well-drained 
soils. The airport is good and 
it’s only eight hours to 
Europe." 

About 15 per cent of Colom- 


bia's flower exports go to 
Europe - primarily to the 
UK, Sweden and Germany. 
“Because there are no 
extremes of climate, Colombia 
can programme its crop and 
plant specifically for European 
holiday dates," says Mr Ruund 
Baarse, export manager of a 
Dutch carnation breeding com- 
pany. 

He explains: “Carnation 
prices have been good in 
Europe for the past year and 
Colombia has benefited from 
the cut in import tariffs. The 
limitation is freight capacity.” 

A new development in trans- 
port - the Freshtainer, with 
total atmospheric control of 
temperature, humidity and 
gases - may provide the 
answer to the freight problem. 
Freshtainers can be packed 
with eight tonnes of carnations 
and the Bogota-Hamburg jour- 
ney by track and sea takes 
24-26 days. 

Several shipments have 
already been sent to Germany 
and the UK. The flowers arrive 
in good condition because they 
are effectively put into hiber- 
nation. This system is a little 
cheaper than the cost of air 
freight to Europe. 

However, the US is Colom- 
bia's most important market 
and air cargo services to 
Miami — the mam flower dis- 
tribution centre - has become 
much more reliable. 

Because flowers have been 
used to camouflage cocaine in 
the past, boxes are searched on 
leaving Bogota and on arrival 
in Miami but handling proce- 
dures are speeding-up. For 
flowers, a delay at the airport 
or rough treatment can be 
fetal 

Colombia’s competitive 
prices have brought a spate of 


legal actions in the US against 
alleged dumping and for other 
reasons despite the fact that 
exporters forego local tax 
incentives. Recent rulings 
reduced anti-dumping taxes on 
carnations and chrysanthe- 
mums. Now growers on the 
West Coast of the US arecom- 
plaining that lax environmen- 
tal controls give their Colom- 
bian competitors an unfair 
advantage. 

The bigger Colombian com- 
panies have taken measures to 
prevent health hazards and to 
improve conditions for the 
largely female workforce. But 
one foreign flower breeder 
says: “I've seen some very 
careless spraying with danger- 
ous chemicals, then the chemi- 
cals being dumped straight 
into water." 

S ome 95 per cent of US car- 
nation imports are sup- 
plied by Colombia, as 
well as three-quarters of the 
chrysanthemums and 70 per 
cent of the roses supplied from 
abroad. This traditional mar- 
ket, which has been built-up 
around key dates, such as 
Christmas and Valentine's 
Day, is changing. The new 
emphasis is on supplying a 
small but growing year-round 
consumer who buys in the 
supermarket 

“The mixed bouquet is the 
future," says Mr Rodrigo de 
Narvaez of Imperial Flowers. 
“People don’t want to go to the 
florist and have the trouble of 
choosing, they want to pick-up 
a pretty mix at the supermar- 
ket Our other new product is 
the bunchkin, with very small 
flowers. It sits in a box and is 
easy to take on a bus.” 

Ironically, growers have not 
caught up with the change and 


so the green ferns used in bou- 
quets have to be brought to 
Bogota from the US, then reex- 
ported. 

It can take years to develop 
new varieties and colours. The 
main variables for a top-class 
carnation are the strength of 
the stem, the size of the flower, 
colour, growing speed and, 
above all, resistance to dis- 
eases. like fulsarium. Different 
countries have different prefer- 
ences - the UK is very strong 
on soft pink colours. 

Scent, curiously ,is far down 
the list of priorities. “Colour 
and size matter most but if a 
flower bas scent that's an 
advantage," comments Mr Luis 
Acevedo of Yoder Brothers, an 
international breeding com- 
pany, which has developed six 
new varieties of disease-resis- 
tant carnation in Colombia. 

Local growers are becoming 
increasingly sophisticated and 
more interested in breeding 
and diversifying. Charging roy- 
alties is a complicated business 
and there Is a lot of plant- 
pirating but the Colombian 
government is planning to put 
through legislation to protect 
domestic and foreign breeders. 

Spurred by their success and 
expertise, Colombian investor? 
are looking elsewhere. Japan L‘ 
a promising new market anc 
Colombians are behind some 
new flower-growing ventures 
in Mexico, Central Americs 
and Ecuador. 

“Colombia has the infra 
structure, the climate and thi 
technology, in feet they shouli 
be exporting agronomists,' 
observes Mr Paul Daum, a Uf 
consultant 

"Now they've got the perish 
able marketing mentality, too 
and they're applying it to frui 
exports." 




WORLD COMMODITIES PRICES 


MARKET REPORT 
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j -COCOA prices moved to 11-month 

• JiiQhs on the London Futures and 
- Options Exchange yesterday in 

7. response to buying from a leading 
a jUK trade house and constructive 
.* technical Influences. But dealers 
. said the market ran Into selling 

• ;after peaking with the December 
position at £768 a tonne. The price 

r -closed at £760 a tonne, still £12 
4.jjp on the day, Meanwhile nearby 
■ robuata coffee futures slid to the 
-• -lowest for nearly two months after 
' !trade selling prompted by the 
j .overnight fall in New York. The 
i -November position touched £516 

• .a tonne before closing £10 down 
i-pn balance at £522 a tonne. 

Precious metals continued this 
: .week’s rally with gold putting on 

T iondon Markets 


nx 


C/tonne 


another $1.25 at $347.80 a troy 
ounce and platinum $2.35 at 
$355.10 an ounce. But traders said 
gold was meeting resistance as 
it approached to $350 level, the 
breach of which early last week 
appeared to be the signal for a 
fresh wave of Middle East selling. 
At the London Metal Exchange 
the copper market bounced 
following the falls on Monday and 
Tuesday to dose £17 up at 
£1,326.50 a tonne. Traders said 
an early decline was reversed 
after the appearance of Japanese 
buying interest together with trade 
and speculative demand. But they 
expected resistance to be revealed 
by any further advance. 

Compiled from Reuters 
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fCgAALow 

Od 

18540 

10345 

19640 10340 

NOV 

197.25 

195X5 

m» 195.75 

DOC 

107.75 

IBS. 75 

10846 10640 

Jan 

19625 

11X175 

195,78 194.75 

Fab 

189.75 

18840 

19025 18840 

Mi r 

183. SO 

18240 

18340 18050 

Apr 

17840 

17740 

17840 17840 

May 

17440 

17345 

17440 


Turnover 7310 (KWJtoU at 100 tomee 


£ a tonna unteee mhtovrtee stated p-pencafltg. 
o-cema/ib. r-ringgll/Xg- o-Se p/Oct l-Sep/Dec 
tt-Oci X-Sap y-AitolSep x-Nov J-OOVNov- tM** 
Ommiaakin Average tatatock price* * change 
... tram > nett ego. WUmton physical mart*. 
, J/or Rotterdam. + Bullion- market Ctoeau ro-M»- 
‘ ‘topaton oanuAg. 


MERINO WOOL prices are continuing to 
deeUne very gradually tram week te week. 
Craaafaieda are reaaomit rf y euady but no 
dearer. 1)1# overall Impression ta of a wool 
maricat In a vary Slow aaeler Bent The 
weight trf tooefca held more especially m 
Australia a a major factor overhanging the 
market Soviet and mated uncertainties on 
too demand side are also unhetptul to 
confidence. As lor recession, «h0e Ihero 
pm been some clear bnpravementa In 
activity In tier UK Induetiy in tiw past ate 
months, Buyers throughout remain wary. 
The AWC Indicator nae Men below the 500 
cent merit end was 4«3 on September IB. 


Wheal 

Ctoae 

Previous 

High/Low 

Sep 

11540 


11640 

Nov 

117.45 

1T7.20 

11755 117.40 

Jan 

12040 

12040 

12045 120.75 

Mar 

12340 

123.60 

124.00 12340 

May 

12740 

12880 

127 00 

Jim 

12B40 

12843 

12840 

Bartay 

Close 

Previous 

tfigtWLow 

Nov 

11X70 

11X35 

11X70 11340 

Jan 

117.40 

11640 

117.40 

Mar 

11 ®. ss 

11033 

IIILSS 118.00 

May 

121/40 


121.40 

Turnover Wheat 647 (264). Bariev 149 (27). 

Turnover roe of TOO tonnes. 


m - 

testes 

FOX (Cash Seofemeru) p/kg 


CkkMi 

Preukjus 

Mph/Low 

Od 

1054 

1064 

1054 

Nov 

1084 

1084 

1069 1060 

Jan 

1004 

1084 

1055 

Mar 

1105 


110.0 


1 month 

2 months 

3 months 

5.14 

811 

605 

6 months 4.99 

IS months 449 

SOvar ffat 

p/TIna oz 

US ds aqulv 

Spot 

23810 

409.40 

3 months 

24140 

414.76 

6 months 

24740 

42045 

12 months 

25945 

432.75 

gold corns 


(Prices supplied by Engelhard Melds) 


S price 

C equivalent 

Krugerrand 

34&2S-S4S45 20140-202.00 

Maple leaf 

35745-3SB4S 2067540745 


New Sovereign BS.OM&J00 4925-40.76 


TTtADXD OPTKNtS 



CtoM 

Previous 

High/Low 


Sep 

3523 

3467 

0 

0 

Od 

3494 

3*74 

3495 

3*84 

Nov 

350.7 

3464 

0 

0 

Dec 

3523 

3604 

3525 

3514 

Feb 

3564 

3535 

3587 

3544 

Apr 

3562 

3565 

35 Bj3 

3574 

Jun 

3814 

3563 

0 

0 

Aug 

3844 

3624 

0 

0 

Od 

367.4 

3084 

0 

0 

FLATMUM 50 troy oe S/Troy oz. 


Clou 

Pnevtoua 

Htgtuiow 


Od 

3583 

3565 

9587 

3644 

Jan 

359.6 

■win 

3606 

3585 

Apr 

383.6 

361-9 

3880 

384.0 

Jul 

3874 

3885 

0 

0 

Od 

3745 

3725 

0 

0 


Aluminium (B9.7M CMIs 


Puts 


StLVfSR 5,000 troy ae centeAray oz. 


■ TurapwerAS (70) lots el X2S0 kg 
FOX 



Close 

Prev. 

High 

Low 

Vd 

Mbt 

Od 

13554 

13600 

13453 

13650 

13650 

13550 

90 

Nov 

13820 

13620 

13820 

13550 

185 

0*4 

13890 

13650 

13840 

13890 

110 

MV 

13650 

137.30 

137.10 

13650 

SO 

Sap 

19950 


13950 

13850 

10 


Smite price S tonne Od 

Dec 

Od 

Dec 

1150 

88*2 

92 


7ia 

1SS0 

5 

2Sh 

38 

43 

1350 

1 

0 

134 

118 

Copper (Grade A) 

Calls 

Puts 

wnp 

S3 

100 

3 

33>a 

2300 

22*2 

46 

31^2 

re 

2400 

2 

IS 

110 

148 

Cutiae 

Nov 

Jan 

NOV 

Jan 

450 

71 

W 


3 

500 

26 

52 

55 

12 

550 

4 

24 

33 

34 

Cocoa 

Dec 

Mar 

Dec 

Mar 

723 

58 

roo 

IS 

28 

750 

44 

84 

23 

37 

775 

34 

70 

34 

48 

Brent Crude 

Nov 

Doc 

NOV 

Dec 

2000 

71 


26 


2050 

40 




2100 

22 

42 

07 




Chase 

Previous 

rtflh/Low 


Sap 

4085 

4087 

4105 

4085 

Od 

4066 

4084 

0 

0 

Nov 

4105 

4080 

0 

0 

Dec 

4135 

4115 

4105 

4105 

Jan 

4163 

4181 

0 

0 

Mar 

4195 

417.7 

4»5 

4175 

May 

4245 

4262 

4260 

tMII 

Jul 

429.4 

4385 

427.5 

4275 

Sep 

4363 

4314 

0 

0 

Dec 

4405 

4360 

4405 

4405 

HIGH GRADE COPPER 25,000 IbK eenta/lbs 


Cion 

Previous 

Hlgh/Low 


Sap 

1O60S 

10440 

10050 

104.70 

Od 

104.45 

102.70 

10440 

10670 

Nov 

mm 

102.00 

men 

KE50 

Dec 

102.95 

10150 

10810 

101.70 

Jan 

102.16 

10050 

10150 

10150 

Fab 

101.40 

10830 

100.70 

loan 

Mar 

10675 

99.70 

10050 

0 

May 

0950 

9886 

0050 

0950 

Jun 

8955 

9640 

0 

a 


Od 

2152 

2152 

21.97 

21.81 

Nov 

2156 

215* 

2150 

21.74 

Dec 

21.75 

21.45 

21.76 

21.83 

May 

2055 

2674 

2096 

2055 

Jun 

2055 

2054 

2057 

20.02 

HEATUP) (ML 42500 US gaits. cents/US galls 


Latest 

Previous 

HigiULow 


Od 

8100 

6111 

6200 

6155 

Nov 

6300 

8218 

6305 

6270 

Dec 

8410 

6326 

8*10 

6380 

Jan 

8445 

63S8 

6445 

8415 

Mar 

8055 

SOT’S 

0055 

SOM 

COCOA 10 tomtaadSAwmea 


Close 

Prevtoua 

Hlgh/Low 


Dec 

1221 

1230 

1248 

1215 

Mar 

1273 

1281 

1289 

1270 

May 

1903 

1306 

131S 

1300 

Jul 

1328 

1330 

1335 

1830 

Sep 

1346 

1352 

138S 

1365 

Dec 

1378 

1382 

0 

0 

Mar 

1412 

143a 

a 

0 

M«y 

1435 

1456 

144J 

1440 

Jul 

1460 

1470 

0 

a 

COFFEE *C“ 37 5001 be; cents/lbs 


Close 

Prevtoua 

Hgh/LM 


Sep 

8420 

8685 

8450 

B3.75 

Dec 

861S 

8756 

8855 

8750 

Mu 

9156 

91.10 

91.75 

90.50 

May 

0&B5 

9625 

9350 

83.00 

Jul 

9855 

9600 

9600 

9650 

sap 

9675 

9850 

0 

0 

Dec 

10650 

10250 

0 

0 

SUGAR WORLD ”11“ 112500 lbs; cents/ibs 


Ctoae 

Previous 

Hgh/Lew 


Od 

956 

858 

958 

059 

Mar 

am 

688 

694 

670 


657 

854 

857 

673 

Jul 

885 

850 

855 

873 

Od 

680 

677 

851 

673 

COTTON 50500; cenbUibs 


Close 

Prevtoua 

tftgh/Lew 


Od 

6830 

66.73 

6557 

64.75 

Oso 

0648 

67.35 

8650 

6580 

Mv 

67.72 

6850 

67.74 

8750 

May 

8630 

6858 

6630 

6755 

Jul 

8853 

6635 

6699 

6850 

Od 

87 75 

67.60 

67.7S 

67.75 

ORANGE juice 19500 R»: cents/lba 


CI6M 

Previous 

tflOh/Low 


Nov 

11055 

11610 

11050 

11610 


11820 

11755 

11620 

117.10 

Mar 

11600 

11610 

11050 

117.75 


11696 

11050 

11955 

11675 

Jd 

11055 

>1605 

11050 

11050 

S*p 

11955 

11955 

0 

0 

Nov 

mss 

11055 

a 

0 

Jan 

11956 

11056 

0 

0 


SOYABEANS 6.000 bu min; cmibAOKi bushel 


REUTERS (Bean: Sept amber 18 1991 =■ 1001 


Sep 18 Sep 17 mntfr ago yr ago 


1641 J) 1637.8 16M.1 1785.1 


DOW JONES (Bear, Dec. 31 1974 ■ 100) 
Sep 17 Sep IS mnto ago yr ago 


Spot 117.68 117.81 11559 120.43 
Futures 122.71 122J6 119.71 13228 



Ctoea 

Prevtoua 

High/Low 


Sep 

609/0 

BOOM 

BOB® 

602® 

Nov 

617/4 

611/4 

618® 

810/4 

Jan 

627/4 

621® 

B28® 

621/2 

Mar 

637/4 

832® 

B30® 

631/4 

May 

042m 

630® 

643/4 

638/4 

Jul 

648/2 

B41/4 

8*6/4 

642® 

Aug 

642® 

630® 

0 

0 

Sep 

613® 

608® 

022® 

612/4 

SOYABEAN (ML 80500 Uxk cents/lb 


Ctoae 

Prevtoua 

Hlglt/Low 


Sep 

21.15 

£056 

21. 15 

2055 

Od 

21.11 

20-88 

21.10 

2052 

Doc 

21.46 

2i as 

21.57 

21.20 

Jen 

21.88 

21.40 

21.72 

2158 

Mar 

2150 

21.72 

22.05 

2155 

May 

22.36 

2157 

ZL3B. 

2250 

Jul 

2250 

2250 

22.50 

22.40 

Aug 

22.60 

22.40 

a 

0 

SOYABEAN MEAL TOO tons; Shoe 


Ctoae 

Previous 

Hlgh/Low 


Sep 

2035 


203.7 

2005 

Oct 

2005 

1995 

2005 

1975 

Dec 

197.1 

1965 

197.7 

1945 

Jon 

194.7 

1945 

10S.B 

>935 

Mar 

193.0 

182-5 

193.5 

1915 

May 

1967 

1895 

1015 

188.7 

Jul 

1885 

5B7.4 

1895 

188.8 

Aug 

1975 

1852 

1805 

185.0 

MAIZE 5500 bu mhr. cents/56to bushel 


Close 

Previous 

Hlgh/Low 


Sep 

262® 

251® 

263® 

248® 

Doc 

ZST/O 

£35® 

25772 

254® 

Mar 

284® 

262® 

264® 

261/4 

May 

268/2 

265® 

268/2 

265® 

Jul 

270/2 

268/2 

270/4 

268® 

Sep 

258® 

254/2 

2S7® 

254/4 

WHEAT 5500 bu mini centa/GOIb-bushel 


Close 

Previous 

rflgh/Low 


Sep 

333/4 

331/4 

333® 

330® 

Deo 

334® 

333/4 

335® 

332® 

Mbt 

330® 

337/4 

330® 

335/4 

May 

331® 

331® 

332® 

32B/4 

Jd 

316/4 

316/4 

316® 

314® 

Sep 

322/0 

322/0 

322® 

320/4 

LIVE CATTLE 40.000 lbs; cents/ttaa 


Clou 

Previous 

High/Low 


Od 

7250 

71.70 

72.45 

71.05 

Dec 

75.45 

74.77 

7555 

7450 

Fob 

73ft5 

7355 

7450 

73.47 

Apr 

7*55 

7357 

74.40 

73.72 

Jim 

7256 

71,42 

72.10 

71.56 

Aug 

7050 

6850 

7030 

0955 

LIVE HOGS 30.000 Ifc eems/tbs 


Ctoae 

Previous 

tSghJUnr 


Od 

4657 

45.35 

46.82 

45.10 

Dee 

44.97 

4457 

45.10 

44.45 

Fob 

4455 

43.85 

44.10 

43.45 

Apr 

4155 

4155 

42.15 

4150 

Jun 

4855 

48.16 

48.40 

46.15 

Jul 

4652 

4355 

48.76 

4&4S 

Aug 

4557 

4555 

45.10 

4455 

PORK 8BJJES 40.000 lbs; eants/lb 


Close 

Previous 

High/Low 


Fob 

49j4S 

4057 

4950 

4856 

Mar 

4953 

4857 

4850 

4055 

May 

6050 

50.12 

50.60 

50.00 

Jul 

60.75 

5050 

50.75 

a 

Aug 

48.85 

4750* 

48.05 

0 


\ » 



GILT-EDGED GIFTS FROM THE, 


THE FT DESK DIARY. WITH 
OVER 100 PAGES OF 
METICULOUSLY RESEARCHED 
INFORMATION PRESENTED 
IN A CHOICE OF THREE 
SUPERB FINISHES MUST BE 
YOUR CHOICE FOR 1992. 

AN INDISPENSABLE 
BUSINESS TOOL 

The FT Desk Diary is an invaluable aid to good 
management. Not only does it make day-to-day planning 
simpler and more efficient, it’s also indispensable as a 
permanent ready-reference source. In fact, it’s like having 
an international business database on hand whenever you 
need it 

AD information has been meticulously researched 
with everything easy to find and clearly laid out - just as 
yon would expect from Europe’s leading business 
newspaper, the Financial Times. After all, our reputation 
has been founded on interpreting the needs of business 
people everywhere. 

Whether you need important statistical information, 
business vocabulary in four languages or details of which 
airlines fly to which city, the- FT Desk Diary will tell you. 
Flan your trip to the smallest detail with the help of the 
diary's useful information. 

THE CONTENTS THAT MAKE 
IT MORE THAN A DIARY 

Business Directory. Contains a Stock Market and 
financial glossary. Lists the top lOo international 
banks, computerised data- 
bases, world stock markets, - - 

and other major inter- : 

national organisations. ~ ' J.z 

Business Travel. Has • 

28 pages of country surveys * 

covering airports, car hire, ... * -f\ 

hotels, visa and currency 
regulations, business hours ' '- : ' 

and useful addresses. Also, a business vocabulary in four 
languages, world time differences, maps of the world’s 
raqjor business centres and climatic conditions in 78 
international cities. 

Diary Section. Runs from 28th November 1991 - 31st 
January 1993 and shows a week to view, international public 
holidays, number of days passed and left in the year together 
with tax and calendar week numbers. Pius four months of 
the 1992 calendar on each page. 

Statistics and Analysis. Graphs showing the FT 
Ordinary Share Index, FT Actuaries British Government 
AD -Stocks Index, FT-SE 100 Index, Dow Jones Industrial 
Average, the Standard and Poors 500 Composite Index and 
the Nikkei Average Index. 

World Adas. Updated 48-page full colour World 
Atlas. 

Detachable Thumb-indexed Address/Telephone 
Directory with international dialling codes. 

BOUND TO GET YOUNOTICED 


According to your 
taste and budget, there’s a 
selection of cover bindings 
to choose from - rich black 
leather, burgundy ^bonded 
leather or black leather- 
cloth. 



THE FT CHAIRMAN’S SET 


For those wanting the 
ultimate in quality and 
craftmanship, there's the 
FT Chairman's Set 
Comprising a matching 
desk and pocket diary, it is 
bound in rich brown 
leather with fine gold 
tooling on the cover and 
comes complete in its own 
presentation box. 


THE FT PINK DESK DIARY 




iticed in response to the demand 
for a smaller, more portable FT diary, the FT Pink 
beak Diary with its FT-pink pages is quite unique. Its 
distinctive size and shape make it equally at home on a 
desk or in a briefcase. Although compact, it contains a 
wealth of business Information, and its innovative page a 
day layout allows ample space for each dayfe notes and 
business expenses. It is covered In black * bonded leather. 

THE FT WALLET 

The FT Wallet has a slimline, single-fold design that 
comes in either black or burgundy leather with matching 
silk lining. It contains a wallet section that holds banknotes 
and credit cards. Gilt corners give the wallet greater 
durability. Available in two sizes to take either the FT 
Pocket Diary or the FT Pink Pocket Diary. 


FINANCIAL TIMES 


Ni - . 
- 



□ ] am interested In using the FT Collection as business gffls, please 
send me details 

1 — I I wish to place a firm order as delated below. 

Name 

(Mr/Mrs/hfiss/Ms) . . , . 


Position 


Company 


Postcode 


| Telephone 


Plane return to: 

FT Collection, 

FT Business Information Ltd., 

50-64 Broadway, London SWlH 0DB. 

TW: 071-799 2002. TbteX: 927282 FJNTIM G. 
Fax:071-7992268. 

How to complete your order. 

1. Indicate the quantity and type of diary/organiser you 
require. 

2. Indicate how many items you wish to have gold 
blocked with your Initials and/or surname. 


PRODUCT 

CODE 

CITY 

UK 

(no. VAT) 
c 

OTY 

EUROPE 

£ 

REST OF THE WORLD 

SUBTOTAL 

c 

CTTY 

SURFACE 

£ 

CTTY 

AIRMAIL 

£ 

1992 DIARIES 











Chatman's Set* 

CS 


138.24 


12255 


118.40 


120.70 


Desk Diary, black feather 

DL 


70 3B. 


84.20 


61.20 


6850 


Desk Diary, burgundy -bonded tester 

D0 


&4A7 


4i20 


39.20 


48X50 


Desk Diary. Uaok leaterckxh 

DC 


29.07 


25.50 


23.00 


29.40 


FT Pink Desk Diary 

DP 


30.14 


2&80 


26 no 


31.70 


Pocket Dory, black teeter 

PL 


1381 


11.95 


11.80 


1225 


Pocket Diary, bugundy. 'bonded teeter 

PS 


12:75 


11X55 


10.90 


11.35 


Pocket Diary. Mack teatetJath 

PC 


11.82 


10 05 


9.90 


10.35 


FT Pink Pocket Diary 

PP _ 


1134 


11 JO 


11.50 


1225 


Slntow Pocket Diary 

SP 


1157 


10.10 


930 


10.40 


WaBot Diary 

WD 


21.91 


19.10 


taso 


19.60 


Wallets: Sack (to W PL + PC) 

WL 


25.32 


21 JBQ 


2T.70 


2215 


Burgundy (to fit PB) 

WB 


25X32 


21.80 


21.70 


22.15 


Black (to WPP) 

wp 


27.91 


24.05 


2390 


24.40 


PERSONAL OnGAMSBre 











Persona Organiser, black tester 

POL 


48X10 


43.10 


4150 


4450 


Personal Otgartsw. bugundy teate 

PUB 


4600 


43.10 


41.90 


4430 


PERSONALISATION 











Mttate only (up to 4 characters) 

1 


2.47 


2.10 


2.10 


210 


Names (up to TO characters) 

ISM 


4.41 


3.75 


3.75 


3.75 



At prices staum are Intfusfve a) postage art packing. 

FWsw otecti any weals andbrsumsma totals on a afwel 


ChaktrarA SM ooraMa at ton toms, thereto 
Ob poramWMkai eftvgs Is dot**. 


Th« wmt -bonded" raters to 

r^f| M pun 


TOTALS 


1 HOWTO MY. 

| BY PHONE. Vbu can pay by credit cad by ptadrig your order on our Credt 
. Cad Oder Line 071-799 2274. 

I BYFAX. tfyouwtshtopaybyastf cadyoucanf&ffiteonfertolison 
I our CrecS G®d Fax Order Ung 071-799 2266. 

* by mail Return Bits order lormiiiffiyourpayTrterttotfte address given above. 

| Payment must acc om pmy your order and cheques should be drawn on 
a UK bank account rrads payable to 'FT Business Infor mation Lkf 


^ Tick Metftod of 
| payment 

lO 

Card No. 


Cheque 


□ 


□ 


Visa 


□ 


Tn 

D 


Order I 
Amexi 


(If the billing address differs item the above, please notify us) 


Oathoktert Signature: 


I 

I 

I (Expiry Date: 1 ( | [ ~| For further Information ort business I 

| (Please complete as your order may be returned Bexpfey date Is not shown) pi0fl86 ring 071-799 2002. | 

I FT Business Momwttai Ud, Registered Office Number One, Southwark Bridge, London SE1 SHL Registered No. 93089a , 


CREDIT CARD dRBER LINE 

tmopnonm OfWI W WPuWI MMinll 

® 071-799 2274 


Bee patch No: 
Date Received: 


Cardholder^ Marie (Block Capitals}; 





THE FT PINK 
POCKETDIARY 

The FT Pink 
Pocket Diary with 
its unique week to 
view landscape format 
has the same infor- 
mation as the FT 
Pocket Diary and is 
hugely popular. It is 
covered in black 
* bonded leather. 


r THE FT WALLET DIARY 


The FT Wallet Diary 
features the FT Pocket Diary 
bound into a block leather 
wallet with gilt corners. Us 
discreet good looks are 
further enhanced by a black 
moird silk lining and a handy 
notepad. There’s more than 
adequate space for receipts 
and bank notes of ail 
denominations. 


THE IMPROVED 
FT SUMLINE POCKETDIARY 

The FT Slimline Pocket 
Diary slips easily Into your 
pocket. 

It has a fortnight to view format 
and is bound in black ^bonded 
leather with FT-pink paper and 
matching ribbon. The new 
overseas and UK information 
guides, London Underground, city and west end maps, 
make it ideal for the executive on the more. 

THE FT PERSONAL ORGANISER 

Beautifully produced 
with a black or burgundy 
leather cover, the FT 
Personal Organiser has 
25mm gilt rings and ample 
pocket space for papers, 
bank notes, and credit and 
business cards. There are 
FT-pink card dividers which 
indicate the five fully 
comprehensive paper sections, including a fortnight to 
view Dlaiy, Notes, Expenses, Addresses and Information 
(maps, UK and overseas business centres guides and 
other useful facts). Refill packs are available. 

FT COLLECTION- A QUALITY 
PROPOSITION 

What we’ve shown here is but 
a small sample of the wide range in 
the FT Collection, so why not send 
for the FT Collection colour 
catalogue and see for yourself? It 
is packed with many invaluable 
business essentials from diaries to document 
cases. Contact us now on 071-799 2002, or write to FT 
Collection, FT Business Information Ltd., 50-84 Broadway, 
London SWlH ODB., or send your business card. 


HOW CAN YOU ADD EXCLUSIVITY 
TO AN ALREADY EXCLUSIVE 
RANGE OF BUSINESS 
ACCESSORIES? 

All Items will be doubly welcome If they are 
personalised with initials and/or surname in high quality, 
long-lasting, gold blocking. It’s the kind of personal touch 
that enhances the pleasure and worth to the user. 

THE WORLD’S MOST 
APPRECIATED BUSINESS GIFTS 

Our business gift services include • Gold blocking of 
your logo • Up to eight pages of your own publicity material 
in the diaries and personal organiser • Direct despatch of 
ymiT gifts to the recipients together with your compliment 
slips or greetings cards • Samples. We will even reserve 
your choice of FT Collection gifts if you are unable to finalise 
your gift list early in the year. 




I LARGE ORDER DISCOUNTS 


Furthermore - order 26 items or more from the FT 
Collection and you will qualify for discounts of up to 26$. 

DISTINCTIVE GIFTS THATMA KE 
GREAT COMMERCIAL SENSE 

Contact us now on 071-789 2002 for more details 
ot our business gift services or write to FT Collection, 

SW1H0D ^ InfOTmation Ud -’ SM* Broadway, London 
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FINANCIAL TIMES THURSDAY SEPTEMBER 19 1991 


LONDON STOCK EXCHANGE 


Further setback wipes out early gains 
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By Turry Byfatnd, UK Stock Market Editor 

ANATTOMPtEDratiyinaUK 
stock market under increasing . .. 
pressure from discomforting 
trading reports from British ^ rr i 

companies proved tmxtiCGOBsftil 
yesterday aod Share prices slid lm dhkw 

away towards the dose. Confi* P* * 3 

dence was unsettled by reports 
that US aircraft *tmld move to 
Saudi Arabia to compel Iran to ish wTSSS 
comply with the United 1 
Nations ceasefire resolutions, recovery frc 
The latest blow on the eotpo- recession, 
rate front came when share- Hie food n 
holders of Asda, the food retail- retail sectoi 
Ing group, were warned of a depressed by 
"significant deterioration" merits. Sha 
ahead for 19914992 results. Hie marked dowr 
Asda statement, following range of the 
news this Week of sharply although sell 
kmer UK retail sales m August The equity 
and of Slower growth at Tesco, look uneasy i 
the premier fbod supertuaritet, era believed 
cast further doubts over axpec- overseas sel 
tattons of a wmsumer4ed ■ over London. 


AoeoaM n— Ung Dates 


Asda 

warning 

shocks 


ASDA shares slumped by 
almost 29 pa* cent in the heavi- 
est day's trading fbr more than 
four years after the company 
warned that profits and divi- 
dends would rail 

At the atmuai meeting, Sir 
Godfrey Meraervy, the chair- 
man, said: "We foresee a very 
significant deterioration in our 
results for 1991/02," The 
interim dividend could be as 
low as i.26p, compared with 
last year’s Interim of LS&r he 
added. 

Analysts dropped their pm£ 
its forests for the Whole year 
from around QLTom-plud to less 
than £100m In many cases. 
They and traders agreed that 
the shares Would have Adlan 
further yesterday if there had 
not been a bbtft of Ud Specula- 
tion. Iha consensus was dirt a 
UK predator was less likely 
than one from elsewhere In 


Asda fell 2? to (ftp on tote 
over of 56m, representing 
almost 6 per cent of the num- 
ber of shares in issue. It also 
topped the list of actives in the 
traded options Market, where 
the equivalent of stare than sm 
shares changed hrnifa. 

Jitters over how other food 
retailers might be filling sent 
Argyll 8 lower to 289P and 
Tesco down 7 to 269p, white 
Marks and Spencer, Whose 
food retailing business la 
increasingly important, Weak- 
ened 9 tD 269p. 

Demand fur Hanson 

OK institutions plied into 
Hanson, pushing turnover to 
asm, the highest far more than 
three yearn. It was the third 
session in a row with mare 
than 28 in shares changing 


hands; nearly 2 per cent of 
Hanson shares have been 
traded this week. 

The doodnaaos of buyers in 
the wake of Hanson's agreed 
takeover hid cm Monday for 
Bearer was reflected in an 
advance of 6 for Hanson shares 
yesterday to JU4p. Traders 
pointed oat that even at tins 
level, the shares are only JUst 
above a three-year relative low 
against the market. 

BICC uncertainty 

BICC, the cables and con- 
struction group, came under 
sustained pressure, retreating 
9 to 464p as dealers marked the 
shares lower on modes that a 
trig placing was imminent. 


Prudential 

Holbom 

marketing 

director 

KtiJDEmALHOLBOENhflS 


as marketing director. He was 
formefly the company's 
h mrinpttw planning director, 

Mr Browne’s new tote Will 
combine responsibility for the 


function, following the 
departure of Mr Robrnttmteh. 

Montagu Stockbrokers as a 

director and had of fihftfidfri 
services. 

> ft. BftOWtf GHOtJF. the 
direct mail retailer, has ■ 


within tits group and 
JJ7. Williams, hs trading 


Mr Aten White, fititore 

arectorofRBfowmwtil , 


informatioh technology 
throughout tbs group i 
additSntohistmrrent 
reapouaibffities, Ere Wj®*» 
Tfiylor is promoted to company 
secretary of & Brown. 

Within LD.Wffltema, ft 
fan Magtof totm trill become 
adtainistretton director, He 
w as head of tt« computer 
dejartmeatWO* Michael 
Greenwood baa moved from 
the admtatetratton 

to become operations director. 


tSTattW* >niw **t* write r. 

recovery from the domestic 
reoesaiah. 

The food manufacturing and 
retail sectors were sharply 
depressed by the Asda develop- 
ments. Share prices were 
marked down across the broad 
range of the consumer stocks 
although selling was selective. 

The equity market began to 
look uneasy at the close. Trad- 
ers believed that one large 
overseas seller was looming 
■ over London, acting through a 

it was felt that one of Lon- 
don’s leading agency brokers 
was trying to place lO.ZSm 
shares at around 400p each. 
' The Seaq delayed ticker 
Snowed no evidence of any 
trades at that price, however, 
add it was thought that the 
placing had been aborted. 
Turnover was shown as 47L000 
shares. 

Healers said the 10.26m 
Shares, equivalent to a 3.7 per 
emit stake in BICC. could have 
ftmw from Fornara. the Tt-aHan 
group, which acquired the 
stock from BICC at the turn of 
the year. 

BICC stock has come under 
pressure over the past two 
weeks, with several broking 
houses, notably UBS 
Phillips & Drew, taking a bear- 
ish stance. UBS told its clients 
to sdi the shares at 436p. 

National Power and Power- 
men were in good form, 
responding to their under- 
pertbrmance against the wider 
market since mid-July, and to 
recent strong buy recommen- 
dations from two broking 
houses, Kkdnwort Benson and 
Salomon Brothers. There was 
also talk of a series of US pro- 
motional roadshows. 

PoWetGen gairiftif 4 to 171p 
on 2£m traded and National 
Power added 3V4 at 156Kp on 
5.2m. 

More intense activity devel- 
oped in Hacai Electronics, 
where traders continued to 
search for evidence of yet more 
stakebnilding and the identity 
of possible counter-bidders. 
T ur no v er in Hacai came oat at 
24m shares and included sub- 
stantial bouts of profit-taking, 
interspersed with talk of stake- 
building and keen speculative 


Hie shares dosed a penny 
easier at 66Vfo. Vodafone ran 
tip 8 to 358p m spite of hints 


sing le UK marketmaking firm 
which has been offering stock 
for the past three sessions. 
There were signs that a large 
line of stock In BICC had come 
on offer early in the day, in a 
deal which failed to come to 
fruition. 

After at first climbing 10 
points to regain the 2,600 mark, 
the FT-SE Index fell away 
steadily in the afternoon to 
close 10.8 down at 2,583.6. Trad- 
ing strategists pointed ner- 
vously to Footsie 2,575 as the 
nearest support level. 

Once again, the market was 
described as stock specific; 
Seaq volume reached 673.2m 
shares, against 699.1m on Tues- 
day, with yesterday’s figure 
Including trading of 55m 
shares in Asda, 36m in Hanson, 
24m in Racal Electronics and 
iim in Vodafone. 


that one of the big US invest- 
ment banks, a strong supporter 
of Vodafone since its flotation 
three years ago, had placed a 
line of 4m shares at 366p. A 
block of 4.4m changed hands at 
353p minutes later. 

Midland Bank outpaced the 
rest of the sector, with dealers 
mentioning a substantial 
switch operation out of Nat- 
West and into Midland and 
plenty of straight buying inter- 
est in the latter. Midland was 
up 8 at 246p, having touched 
248p, with turnover a higher 
than usual 9.1m. The switch 
consisted of 2.4m Midland 
bought at 249p and L7m Nat- 
West sold at 346p. NatWest 
closed 4 lower at 344p on turn- 
over of 3.6m. 

Oils were in better shape 
after recent weakness. BP 
shrugged off rights issue sto- 
ries and finned 2 to 330p. 
LasAo was strong on highly 
encouraging drilling news from 
Italy, where its Tempo Rosso 2 
well, drilled off the coast of 
southern Italy, tested over 
3,000 barrels of oil a day. 
Lasmo, badly hit by a big sell- 
ing order recently, picked up 2 
to 2S6p, reflecting its 40 per 
cent stake in tbe discovery. 
En te rprise, with a 33 per cent 
stake in the licence area, rose 6 
to Slip. 

Beaters advanced at the 
expense of Unilever as County 
NatWest replaced the latter 
with the former in its list of 30 
favonred shares. Tbe price 
moves were additionally 
encouraged by more bullish 
noises on Reuters from US 
securities houses and a recom- 
mendation from S.G. Warburg 
that investors should switch 
out of tiie Unilever pic shares 
into tbe NV. 

The pic slipped 9 to 745p 
while tbe NV, quoted in Lon- 
don, rose A to £48&. Reuters 
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APPOINTMENTS 


M one of the UK's 

Imiiting pgrpot manufacturerg, 
has flamed Mr BJ* Fuller as 
managhig director, which 
follows the departure of Mr 
A. Watson. 

Mr Fuller had recently been 
appointed to the board of BMK 
and fa already managing 
director of BMK (Holdings), 
the broadly based group of 
Companies owned by Mr JX. 
Log tie. BMK’s chtirman. 



■ Mr Jfigel Christie (pictured) 
has beefi made a director of 
MACARUTOR & Co, corporate 
flnahftg advisors. He was 
mtiTiHg iw g director and head 


mwmm 


ActpdBioaa az maaer reauuuy 
Intemktkmat and prior to that 
friii ting ing director at 
S.G. Warburg hi New York. 

From 1978 to 19S5 Mr 
Christie was in the corporate 
finance dtviMofl of Ktemwort 
Benson, where Mr John 
. MacArthur, who founded 
MacArthur&Co is 1988, was 


for many years a senior 
corporate finance director. 

■ LLOYDS BANK 
INSURANCE SERVICES bas 
name d Mr Simon Waugh as 
marketing director. He joins 
after 14 years with American 
Express, last serving as 
national sales director, UK. 

■ Mr Kevin Wilson has been 
appointed to tbe board of 
WAGON INDUSTRIAL 
HOLDINGS, with 
responsibility as chief 
executive of the automotive 
products division. He was 
previously with BTR as group 
manag ing director, Dunlop 
Automotive Division. 

■ Mi 1 Mark Wellesley-Wood 
has rejoined KLKINWORT 
BENSON SECURITIES as a 
director with responsibility 
for business in mining and 
South African industrial 
stocks. He has spent the last 
year as chairman and chief 
executive of Geevor. 

■ Mr David Dtuneresqne has 
joined TYZACK & PARTNERS 
in London. He was a corporate 
finance director at Citicorp 
Scrimgecur Vickers, having 
previously been at County 
Bank. Mr David Calderwood 
has joined Tyzack’s technology 
practice group. 

fl D.C. COOK HOLDINGS, the 
motor retail to property group, 
has appointed Mr Charles 
PetttngeU as managing 
director. He was group finance 
director. 

Mr Chris Cave, Mr Malcolm 
Proctor and Mr Barrie 


Since last Thursday, UK 
equities have fallen by around 
2 2 per cent as the flow of cor- 
porate results has brought 
unsettling developments in a 
stock market pinning its faith 
on economic recovery. The 
Governor of tbe Bank of 
England said yesterday that 
while confident that the UK 
was coming out of recession, 
be “would be cautious on inter- 
est rate cuts.” 

The decline In share prices 
has taken place despite a back- 
ground of more than £lbn in 
takeover bids, launched by 
Hanson for Beazer and by Wil- 
liams Holdings for Racal Elec- 
tronics. Takeover activity is 
conventionally seen as a sign 
of investor confidence and 
strategists had hoped that, 
with bid activity less promi- 
nent yesterday, share prices 


FT-A All-Share Index 
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firmed 12 to 936p, Its highest 
for a year. 

Hawker Siddeley rose 9 to 
602p on turnover of lm ahead 
of today's interim results 

Rolls-Royce gained 3% to 
142 ftp on turnover of 6.8m 
after Lehman Brothers put the 
stock on its list of recom- 
mended buys for US investors. 
Mr Keith Hodgkmson, at the 
securities bouse, said: “The 
company is through the worst 
We can look to more positive 
factors such as progressive 
recovery in civil aerospace 
spares, a gradual reduction in 
R & D costs and favourable cur- 
rency movements.” 

British Aerospace closed 3 
up at 404p on good turnover of 
5.7m as the company held a 
meeting for investors in Scot- 
land. Buying was noted around 
the 400p level. 

British Steel edged forward 
1% to 126p on turnover of BSm. 
UBS Phillips & Drew, the com- 
pany's broker, favours the 
stock and published a note on 
British Steel, due to land on 
investors’ desks today. 

Kwik-Fit forged ahead 14 to 
169p after reporting a 67 per 
cent improvement in Interim 
profits to £16.7m, well ahead of 
market forecasts. 

Aberfoyle Holdings tumbled 
following news that the com- 
pany could be put into admin- 
istration should it foil to raise 
additional funds. At one stage 
the shares were down 5 V* at 
4$4p but later steadied to dose 
a net 4 off at 6p. 

Nervousness ahead of 
today's results affected 
Laporte. which slipped 4 to 
558p. 

BET saw another heavy 
turnover as the company held 
presentations for large share- 


Slngietou have been made 
main hoard members. 

Mr Cave becomes group 
finance director, moving from 
the posts of company secretary 
and finance diredor of Action 
2000, the group's UK property 
arm. He Joined D.C. Cook in 
1987 from British Syphon 
Industries, where he was 
finance director. 

Mr Proctor is managing 
director of Action 2000 and 
Norfolk Espana. the recently 
acquired petrol filling station 
developer in Spain. Mr 
Singleton is managing director 
of the motor division. 

Mr Andrew Ball has been 
named nonexecutive chairman 
of Norfolk Espana. 



fl DEWHIR5T GROUP, 
manufacturer of clothing and 
toiletry products, has 
appointed Mr David Witt 
(pictured) as managing director 
of its clothing division. Mr Witt 
was formerly with Coats 
Viyella/Tootal as head of the 
fashion products division. 


might have staged a recovery. 

The stock market races sev- 
eral more hurdles in the shape 
of corporate trading reports 
over the next week. In particu- 
lar, there is some nervousness 
ahead of trading news from tbe 
building and construction sec- 
tor which will be eagerly 
scanned for the latest evidence 
on the strength, or otherwise, 
of tbe economic recovery. 

There were also bints yester- 
day that another sizeable 
rights issue was In the offing, 
perhaps as funding for the next 
bid among Footsie-listed 
stocks. 

• The FT-SE 100 Steering 
Committee yesterday held its 
quarterly review of the index 
components and decided to 
include Northern Foods In 
the FT-SE list and to remove 
Ultramar. 


holders and Institutions yester- 
day. Buyers were encouraged 
after meeting Mr John Clark, 
the new chief executive, while 
sellers decided that the shares 
had risen to tbe point where it 
was time to take profits. The 
stock gained 4 to 227p on 9.4m 
shares traded, following Tues- 
day’s volume of llm. 

Brewery products maker 
Alnmasc rose 16 to 364p on 
annual results and a confident 
statement from the chairman. 

USM-quoted Jeyes Group, 
maker of household cleaning 
products, improved 12 to 38Qp 
following a 19 per cent boost in 
half-year profits reported on 
Tuesday. 

MB-Caradon declined 5 to 
245p as investors reconsidered 
Tuesday's interim results. 

Institutions continued to buy 
blue chip stocks selectively. 
Traders reported steady client 
business in Reed International, 
8 higher at 491p, and Tate 
& Lyle, 6 better at 403p. 

The pick of the property 
issues advanced similarly, with 
MEFC adding 8 at 500p and 
British Land 7 at 330p. 

Among smaller property 
shares, MerivaJe Moore gained 
10 to 148p, while further con- 
sideration of results this week 
from Brixton Estates left the 
stock 6 lower at 206p. 

MARKET REPORTERS! 

Daniel Green, 

Joel Klbozo, Peter John, 

Steve Thompson. 

■ Other market statistics. Includ- 
ing the FT-Actuahes Share Indi- 
ces and London Traded Options, 
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EQUITY FUTURES AND OPTIONS TRADING 


CONFIDENCE fade4l in the 
fntores market yesterday as 
long positions, speculation 
over a date for the UK elec- 
tions and revived Gulf jitters 
percolated through the dealing 
room, writes Peter John. 

The September Footsie 
future failed to rally In the 
morning and it was knocked 
by around 10 points at midday 
when two US houses sold 
heavily ahead of the opening 
of Wall Street. 


It came back to its estimated 
fair value (presently calcu- 
lated at between 6 and 9 points 
above the underlying cash 
index) and then bounced back 
as institutions bought the 
derivative to sell the index. 

At the official dose, the Sep- 
tember contract was 2,603, 
down 8 and at a premium of 18 
to the index, with more than 
5.500 lots dealt 
Turnover In traded options 
was relatively healthy. 


although still below the 30,000 
contracts the options market 
needs to break even. Asda was 
the busiest stock option with 
just over 3,000 contracts dealt 
as tbe volatility in the under- 
lying market prompted good 
two-way business. 

Hanson was popular with 
2,247 lots traded and business 
in Rolls-Royce was also brisk 
with volume boosted by one 
house selling 1,000 of the 
December 130 calls. 
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CZECHOSLOVAKIA 


CHILE 


The FT proposes to publish this 
survey on 

November 7 1991. 

54% of Chief Executives of 
Europe's largest companies read 
the FT. If you want to reach this 
important audience by 
advertising in this survey, call 
Patricia Surridge on 
071 873 3426 
or fax 071 873 3079. 


The FT proposes to publish this 
survey on 

October 31 1991. 

This survey will be read in 160 
countries worldwide, including 
Chile where it will be widely 
distributed. In Europe 89% of 
the professional investment 
community regularly read the 
FT. If you want to reach this 
important audience, call 
Paul Maraviglia 
on 071 873 3447 
or fax 071 873 3079. 
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Stock Exchange dealing classifications arc Indicated to the right 
o( security names; a Alpha icfert u> start* traded through SEAQ 
by at least two marketmakers and with a normal market site ol 
2.000 or more, baud on experience of how many ol Its shares ore 
traded In the typical dual 0 Beta refen Id all other shares 
v Gainaiirelert toother traded instruments. 

High; and tows are based on Intra-day mid prices. Unless 
otherwise Indicated, prices and net dividends are In pence and 

denominations art . . ... 

covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figures. P/B are calculated 
on "net" distribution lush, earnings per share being computed on 
fit after taxation and imreifemf ACT where aopiJcjbie; 


* 


calculated on "nil" distribution. Covers are based on 
"maximum" distribution, thh compares gross dividend costs lo 
grom after taxation, excluding exceptional profits/losses but 
Including estimated extent of of fseturtHe ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values iNAVsi am shown for Investment 
Trusts, in pence per share, along with the percentage discounts 
(Dtu or tvemliviis (Pm -> U) the current pre-closing share price 
The NAV basis assumes prior charges at par value, convertibles 
cameled and warrants exercised It dilution occurs. 

* "Tap Stock" 

* Highs and lows marked thus have been adjusted to allow for 
rights I Hues for cash 

r Interim since Increased or resumed 
I Interim since reduced, passed or deferred 
it Tax-free to non-residents on application 

* Figures or report awaited 

f Not officially UK listed; dealings permitted under rate 
535(4X0} 

4 U5M; not listed on Stock Exchange and company tot 
subjected to same degree of regulation as listed securities. 
n Not officially listed. 
ft Price at time of suspension 

1 Indicated dividend alter pending scrip and/or rights Issue, 
cover relates lo previous dividend or forecast, 
t Merger bid or reorganisation In progress 
4 Not comparable 

A Same interim; reduced final and/or reduced earnings 
Indicated 

i Forecast dividend, caver based on earnings updated by latest 
Interim statement 

j Cover allows for conversion of shares not now ranking lor 
dividends or ranking only for restricted dividend. 

It Cover dm not allow (or shares which may also rank for 
dividend at a future date. No P/E usually provided. 


I No par value 
BJFr. Belgian Francs. Fr. French Francs W Yield based on 
assumption Treasury Bill Rate sin* unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 


stock, a Annualised dividend, b Figures used on prospectus or 
Other official estimates, c Cents- d Dividend rate paid or payable 
on part of capital, coyer based on dividend oo full capital, c 
Redemption yield, f Flat yield ■ Assumed dividend and yield h 
Assumed dividend and yield alter scrlo Issue 1 Payment from 
capital source*, k Kenya- to Interim higher than previous total, n 
Rights issue pending g Earnings based on preliminary figures, x 
Dividend and yield exclude a special payment t Indicated 
dividend, cover relates to previous dividend, P/E ratio based or 
latest annual earning*. u Forecast, or estimated amuMsed 
dividend rate, cover based on previous year's earning*, i i Subject 
to local la*, x Dividend cover In excess of 100 times. 1 Dividend 
and yield based on merger terms, x Dividend and yield Include a 
special payment. Cover does not apply to special payment. A Net 
dividend and yield B Preference dividend passed or deferred. C 
Canadian. C Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91 B Assumed 
dividend and yield alter pending scrip and/or rights Issue. H 
Dividend and yield based to prospectus or other ol tidal estimates 
for 1991. K Dividend and yield based on prospectus or other 
oflklal estimates for 1990 L Estimated annualised dividend, 
cover and P/E based on latest annual earnings U Dividend and 
vttid based oa prospectus or other official estimates for 1991-92 
N Dividend and yield based on prospectus or other olflcial 
estimates lor 19B9-90. P Figures based on prospectus or other 
official estimates lor 1991. 0 Gross K Forecast amualhed 
dividend, cow and p It based on prospectus or other official 
esUnuies. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations: d ex dividend; it ex scrip tsuic. w ex rights, a ex 
all; st ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being anoint In Irish currency 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust prices are available on FT Cttyima. Calls charged at 48p per W ft Hae paafc 
amt 3fip oh peak, inc VAT. To obtain your free Unit Trust Code Bookte riftQ {0*1) SZSxZTO. 
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FINANCIAL TIMES THURSDAY SEPTEMBER. 19 l»l- 


CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Political events support dollar 


POLITICS replaced economics 
as the dominant factor on the 
foreign exchanges yesterday. 
This led to covering of short 
dollar positions after the cur- 
rency had held above the 
DML6700 level. 

A report that US warplanes 
have been put on alert for pos- 
sible action against Iraq helped 
reverse the dollar's recent 
downward trend. It was said In 
Washington that forces from 
the US and its allies could be 
involved if Iraq fails to comply 
with United Nations resolu- 
tions to destroy nuclear, chem- 
ical and biological weapons. 

A little later news that Mr 
Boris Yeltsin, president of the 
Russian republic, was suffering 
from a “minor heart problem" 
added to the demand for the 
dollar as trading became 
increasingly nervous. 

Economic news had little 
impact, with US housing starts 
in August In line with expecta- 
tions. Action by the Federal 
Reserve, adding liquidity to the 
New York banking system, 
came 30 minutes ahead of the 
usual time, but was said to be 
purely technical Federal funds 
were trading at 5% per cent, 
compared with an assumed tar- 
get level of 5 'A per cent, when 
the Fed added money through 
overnight system repurchase 
agreements. 

At the London close the dol- 
lar had climbed to DM1.6S15 

e IN NEW YORK 


ISM LTR92-V.T302 LT42D-1.T43Q 

IfflMb 0.73-0.72pm 0.76-0.74poi 

3 months L97-L95pm L99-L96pm 

12namttt- QjQ-63Spn b57-m»m 

Forward DnaUvn and dbauas apply lo U* US ddtar 

STERLING INDEX 


from DML6705: to Y13L20 from 
Y 133.80; to SFr 1.4685 from 
SFrl.4585; and to FFr5.7275 
from FFr5.6875. On Bank of 
England figures the dollar’s 
index rose to 65.0 from 64.7. 

Sterling was helped against 
the D-Mark by the dollar's 
rally and also gained support 
from a UK opinion poll putting 
the ruling Conservative's level 
with the opposition Labour 
Party. Recent polls giving the 
Conservative Party a lead have 
increased speculation about an 

early general election, but this 
was dampened yesterday 
removing some of the immedi- 
ate political risk in holding the 
pound. Dealers pointed out 
however that this may only 
last until the next opinion poll 
and that the currency remains 
vulnerable to changing politi- 
cal sentiment. 

The remark in a speech by 
Mr Robin Leigh -Pemberton, 
governor of the Bank of 
England, that he is confident 


EMS EUROPEAN CURRENCY UNIT RATES 


SnatsbPceu. 133.631 128.497 -184 524 67 

BrtgfanFrm 42.4832 422188 -0 4J L64 26 

fell 1*1 Lira 153824 L532J8 -037 137 23 

MUrt 205566 204911 -033 L53 27 

DutthGuUdw 231643 230993 -028 L48 19 

IritfiPunt 0.767417 0.766551 -0J1 L31 10 

Sterling . 0396904 0.702443 0.79 0.40 -16 

DnfetiKmt-..- 7 84195 7.91386 0.92 0.27 -37 

FreodiFrarc 689509 6 97742 U9 0.00 -40 

Em cmral rates set tattaEorweaetommlsslrtCuneKlB arc tadaasrt tog nlaihrcsotftgui Percentage ttaoges 
aw far Ecu; i poMm dan* denote a nae la nency. Dhmgmcr Slows ttw ratio between two tores*, de 
percepugedifftrmzbetveeaiteactiafniutat and En central rales Tor a caracy, art ttanaaiiani centime* 
percent ag e dnUUoo of Uw carrency'i ratal rate fan tu Ecs carnal rate. 

ArfjKtment calculated bj FkUKlal Tina. 

POUND SPOT - FORWARD AGAINST THE POUND 


Ecu 

Central 

Rats 

Curmcy 
AsnnH 
Against Ecu 
SepU 

% OBugr 
front 
Central 

Rau 

% Spread 
vs WeaJcen 

Ceiracr 

Dtrcrgroce 

ludisur 

133.631 

128.497 

184 

5.24 

67 

42.4032 

422106 

-0 4J 

L64 

26 

153&24 

153236 

-0J7 

L57 

23 

205566 

204911 

-OJ3 

L53 

27 

231643 

230493 

-028 

L48 

19 

0.767417 

0.766551 

-Oil 

L31 

10 

0te%904 

0.702443 

0.79 

0.40 

-16 

7.84195 

7.91386 

0.92 

D.27 

-37 

6 895(19 

6 97742 

L19 

0.00 

-60 



Sep 18 

ffCTiOltl 

8J0 

an 

91 J 

9L1 

9.00 

am 

9U 

9 Li 

uun 

m . 

9L0 

9U 

U.0Q 

Ul . 

9L.0 

9L0 

Noon 


9U 

9L0 

LOO 

pm 

9L0 

9L0 

200 


409 

9L1 

3 DO 


909 

9L0 

4.00 

pn 

90.9 

9L0 


CURRENCY MOVEMENTS 


Stertiai 

II .5 Dollar 

Canadian Doll* ...... 

Aostnae Sniffing 

BdgfiaiFra*- 

Danish Krone 

0-Mart 

Swiss Franc . 

Dfltd! Gaflder 

French Franc 

Ufa 

Yen .... 


orgsa 

1962-1 


Bank of 
England 
lata 

Morgan” 

1 Guaranty 
Change % 

90.9 

-20j6 

65.0 

-144 

106.0 

+3.4 

109.1 

+U.7 

1108 

-23 

108.4 

+32 

U7J 

+24 2 

109.5 

*18 S 

USA 

+15 7 

1023 

-13.4 

966 

-19.8 

138.4 

+7U 

1 cnaoge 

s: average 


1980-1982-100. Bank of England lues (Base 
Assuage 1985-100). “Rato ant to Seo.17 

CURRENCY RATES 

Brakf I Special ’ European t 
Sep 18 rate Drawing Carroty 

* B0fc Heft 

Setting - 0.781858 0.702443 

US Dollar-.-. 530 136356 121357 

GmadlanS 178 L54941 1J8ZU 

AuBittiSdi-. 730 16.0232 14.4203 

UetoM Franc.. 8.00 46.9201 422188 


US 1.7195- 1.7410 L7310-L7320 0 734)7lcpm 4.99 L97-L94om 4252 

Canada.... L9610- 1.9795 1.9690 - L9700 03WLZ7cpn 189 0 880.75pm L66 

Neuaiaob. 32750 -32B86 32750-32860 h-^cpm 1.14 G-'ipm 0 76 

Bckjiam 59 SO- 60.20 60.06-6035 f0-4cpn L40 26-ipm 130 

Denmart 1123(15 - 112730 1L2550 • LL2650 l-«sornm 073 l«y-J>cw 033 

Inland L0880-LD930 1.0890 • 1.0900 OEMJ.Olcpca 039 OJOparpa 0.18 

Germany 2.9080-89175 29100-29150 Vkpfen 1.29 \-htm 0 86 

Portugal _ 2*890-E0.60 24960-25060 *uB8cdh -331 188-2Udts -359 

Spain 18215-183.20 18250-18280 74-71 cdh -4 76 88-99tfis -205 

Italy 2176 75-21813)5 217h.75- 2177 75 par-2llitdh -055 5-718 -1.10 

Nomay 113950 -U 4420 IL4175- 1L4275 p*-«iO«dtt -026 l-2ds -0.53 

France _ . 4.9125-9.9370 9 9125 -9.9225 1-Vqna L06 lVl'lpm 0 68 

Sweden 105970 - 10.6340 10.6175 - 10.6275 Vta" 0 21 W-^dls -0.19 

Ja PM 23L75 - 233.65 23L75 - 23275 VW 255 2%-l^pm 3.44 

AiBirb-- . 20.46 -2053 20.47-2050 2>j-l3»gnwn 1.13 4{-2 >zM 0.72 

Swttarland 25375-25515 25375-25475 fa-tam 206 IVl'ipm 197 

Ecu 1 4180 - 1.4260 1,4230 - L4290 0-Ul-U.Q5qw 063 0.1>0.05pm 0 25 

Commercial rates t rtn Umar* Uw end of Lotrtm trading. Sh-awoh toward dollar 35B-353cpm . 12 Moot* 
660-650OML 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


UKf L7195 - 1 7410 U310 - 1.7320 

Mandt 15805 - 15955 15875 - 15885 

Canada--.. 1.1355-1.1375 UJ65-L1375 
Netherlands. 18860- L9095 18945-1.8955 

Belgium 34.46 - 34.90 34 65 - 34.75 

Demnart-... 64575-65410 65000-65050 
German... L6720 - 1.6945 L681D- L6820 

Portugal 14485 - 144.80 144.60 - 144.70 

Spall— UN 85 - 10620 105 45 - 10555 

Italy 125 LS0 - 126525 125725-1257 75 

Norway— 65580-66360 65950-66000 

Fiance .... 5.6970 - 5.7670 5.7250 - 5.7300 

Swede*... 6.0940 -61725 6132-61375 

Japan. 13380-134.75 13415- 13425 

Austria .. _ U.7650 - 119180 118500 - U.8550 
Switzerland 1.4565 - 1.4815 14680 - 14690 

Eta- 1.2090 - 12230 12185 - 12195 , . 

Ccmerclal rales tatai towards the end d LnodH trading, r UK. Ireland and ECU are Quoted in US ntetxy. 
Forward prenlnro and i&scouns apply to to US dollar and not to the indtridoal cw ren ty . 

EURO-CURRENCY INTEREST RATES 




Mlta 7.50 227619 2.04911 

DUth GaMcr.. B.M 256713 130993 

French Frarc; . 10% 7.75866 697742 

Italian Ura_. 11% 170432 153158 

Japanese Yen... 530 1822-33 1&3.4R 

Norway Knot.. 8 8.92995 8.02993 

Surat Peseta. - 141883 128.497 

Snedtrt Krona. 10.00 829726 7.46235 

Swiss Franc. . 700 1.98671 179048 

Greek Dtath ... 19 H/A 227.456 

Irish Pmt - H/A 0.766551 

♦ Bade ran nftn u central hank discount rat& 
These *e not noted by the UK, Spain and Wand, 
t Etrqtwan Coomtata CaftUathn. 

* All SDR rato arc to Sep-17 

OTHER CURRENCIES 


ring I lOfl - 104 10* -10* lOfe-Mi 104, - 10fl 

Odtr 5?-5H 5*i -5k 5 &-5A 5A-5£ 


Cm. Dollar. BA - 8. 1 , 

Owe* (MWer 9% -9k 

State Franc. 8^-8*. 

D-Mark 9A-9.V 

Freodi Franc 95-9% 

Kalian Lira. 12 -ID 

Belgian Franc 9k -9k 

Yta . 7 u-r 

OanHhKrtMe. 9k -9k 

AstanSSlng. 5A-5A 


10k -Uk 

9^'5| 

9k - 9k 
9‘i-9k 
Uk-Uk 
9A -9| 


■ T^l 

U l- U X 

i,r.ii 


AflpMJn ... 

Arntmu - 

Snail 

Finland — 

Greece 

Hung Kong . 

Iran 

KbrcdStli).. 
Kuwait— , 
Lmentioiog i 
Malaysia.. 1 
Medea — 
H Zealand. _ 
SaodlAr— . 


SJDlCml — 
SJtflFd.... 

Tahnn 

UAE.. — 


17112.1 - 17129.4 
2.1615 - 2.1635 
749 0B0- 750 050 
[7.0505 - 7.0720 
32L2D0- 326350 
133910 - 134040 
115.90° 

127190 - 1294.45 
030000 - 030100 
fifl.03 - 60.15 
4.7490 - 4.75JD 
5265.40 - 5270.20 
2.9490 ■ 2.9525 
6.4870 - 63635 
29200 - 2.9270 
48795-4.8910 
53515 - 5.4355 
4630 - 4640 

63515-64285 


7900.00 - 9910.00 
L2490 - 12495 
133300 -433 BOO 
4 0930 - 4.0950 
L84 660 -187.610 
7.7565 - 7.7585 
6B«* 

73190 - 74170 
1.28885 - 0 23900 
3465-34.75 , 
17500 - 2.7520 
HM8.00- 3049.00 
L7060 - 1.7060 
3.7500 - 3.7510 
L692D- 16940 
18255 - 18270 
3.D960- 11445 
2635 - 26 60 
3.6715 - 3 6735 


lung tens EanteUars tsro ran 6i-6 i per on: ttateyan 7-6 k per ten.- tan yen 7 k-7k p* cent fhe yean 
7%-7k per cent nominal. Short ten rates ait call to US (Mian and Japanese Yea; others, um days' notice. 

EXCHANGE CROSS RATES 

Sep 18 £ S DU Yea F Fr. SFr. MR. Un CS B Fr. ECU 

£ 1 1.732 2.913 232J 9.918 2543 3.280 2177 1.970 60.10 1.424 

S 0577 1 1682 134.1 5.726 1.468 L894 1257 L137 34 70 0.822 

DM 0343 0595 1 79.75 3.405 0.873 1.126 7473 0576 20.63 0489 

YEN 4.305 7.456 1254 1000. 42.69 10.95 14.12 9372 8.480 258.7 6 130 

FFT. 1.006 1-746 2.937 234.2 10. 2.564 3 307 2195 1.986 60 60 1.436 
SFr. 0393 0.681 1.145 91.35 3.900 1 1390 856.1 0.775 23.63 0.560 

HFI. 0305 0.528 0588 70.82 3.024 0.775 1 663.7 0.601 1832 0.434 

Lira 0.459 0.7% 1338 106.7 4556 1.168 1507 1000. 0.905 27.61 0.654 

CS 0508 0.879 1.479 117 9 5.035 1.291 1.665 1105 1 3051 0.723 

BFr. 1.664 2.882 4.847 3865 1650 4.231 5.458 3622 3.278 100 2369 

ECU 0.702 1.216 2.046 163.1 6.965 1.7B6 2303 1529 1383 4231 1 

Yen per 1,000: French Fr. per 10: Lira per 1.000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


LTFFE LONG GD.T FUTUIE5 OPTIONS 
£50, MO MBs d 100% 


UFFE US TREASURY BOND FUTURES OPTIONS 
SUKLCM Htta d 100*. 


uff£ mm nnoss opims 
0MSQ5P peM pi uo% 


“we are now coming out of 
recession" had no immediate 
impact 

Sterling fell 1.10 cents to 
Sl.7315 against the firmer dol- 
lar, but rose to DM25125 from 
DM23100 and to FFr9.9175 from 
FFr9.9100. The pound was 
steady at SFr2,5425 but fell to 
Y232.25 from Y233-25. Its index 
lost 0.1 to 90S. 

Sterling moved up from sec- 
ond to third weakest member 
of the European exchange rate 
mechanism, while the D-Mark 
fell from third to fourth stron- 
gest and was replaced in third 
position by the Italian lira. 
There was no reaction to the 
comment by Mr Hans Tlet- 
meyer, Bundesbank deputy 
presldent, that price rises in 
Germany are unacceptably 
high. 

The French franc remained 
the weakest ERM currency, j 
but at the Paris fixing the 1 
D-Mark fell to FFr3.4053 from 
FFr3.4075 
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Emmies tour* uui Calls 3t22 Put- 87? 
Prciiuus tir i own rt. fca'h 2WJ2 Pats 12994 


UFFE EUWM4RK OPTIONS 
tUila pouts a JW% 


Ee.-=j« ncT - r_i' ciln la Its 75 
Pti : ki ay scar rt Ca'H6tbPctsl3ff* 


L1FFE EUB000LLU OPTOW 
DSSIa BOis&sf UW*« 


Puu-tcnicrtmu 
Dk MAR 
007 022 

0 13 033 

023 047 

039 045 

0b2 097 

0.93 n* 
129 1« 

171 180 


Estimated tokne tom CM 4063 Puts 3C33 
PmlonGWitiMn tat. Crffa 5TbW Pito 42531 


UFFE SWT STOJK 0FIWB 
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Enuraud icKene tctai Carte 1703 Pan 2277 
Prcyiosdjy '■ npm 'ife tails 13429 Pots 11783 

LONDON CLIFFS 

20-YEAR 4% MraNAL QLT ” 

£5S,8B8 JJafa B I 100% 

Ouse Hiqb Law p rn 

Sro 96-19 96-2H 96-20 Q^-77 

Dec 96-24 96-31 96-10 96-00 

Estimated mtane 46113 125654) 

TrcUnn an \ row «l 61436 lbJb50J 

US TREASURY MMDS «% • 

ggg Jffil 3&ta if !M*h 

CVjsc Hidi Is* fnt 

Sfp 99-17 99* 99-16 99-12 

DM 98-24 9441 43-13 <#-17 

Estimated writon* 1412 (1332) 

Pmtess day's ocoi ud. 3279 0627) 

6% K0THJNA1. GERMAN GOVT. 80NS • 
naasMOO iwm» it iw% 

Ch» Wgli Lew Prci. 

Dk 85 40 BS39 85J4 35 46 

Mi- 3557 eS<>3 


Es/saw! n-'=r* *sx Cai:: 0 Pa i Q 
Fry, 39 Uy lOten .it LlnS I L26 PliU 1647 

CHICAGO 

UJ. TREASURY BONDS SS 0% 


S1B0JX0 32rt at ICO* 




Sk 

54-14 

99-26 

*12 

Pm. 

99-22 


98-14 

49+30 

98-16 

98-28 



5?-a: 

47-26 

98-04 


tr-or 

47-15 

97-03 

97-12 

5k 


- 

96-22 

Dk 

5M4 

96-04 

5«N 

56-03 


U5. TREASURY BE1S QUID 
SLa rofaballOO*. 


Dk 85 40 3539 85J4 9 

Mar 3557 3< 

Estimated mHvm 34847 1184051 
PfWKKO day's Men la. 54881 04779) 

6% K0TKHUL LONG TERM JAHUE5E GOVT. - 

bqno nwm um it iwr. 


Sk 

LateK 
94 82 


Low 
« B2 

Ok 

94 82 

94 E5 

44 80 

War 

44 £6 

VffT 

44 86 

J» 


toU 

- 

Sk 

- 

Qi 27 



One Hleh lam 

98 91 98.96 98 83 

99 05 


D« 98 91 9B.i 

Mar 99 05 

Estimated wskstw 631 023) 
Trade) mlasndy w APT 


SWISS FRANC (DIIO 
SFr 125.000 S per SFr 


ECU 280, BOO lOOtta uf 100% 


Ok 

JteC 

C 6732 

r.6^ 

Low 

0 6644 

ph» 

0.6810 

Dk 100J0 

Um Pm 

ICO « 

Mjr 

J'Ji 

06640 

067X 

0 6660 
06630 

0.677b 
0 6746 


THKE-MROTI QMMUM TOSS 
SI. patata d MTS. 

totes Hut tow 

OK 94 17 94 M 94 17 

Mar 94 22 94 25 94.29 

Jw 9397 93.99 9396 

Sep 9358 93.60 9357 

0k 93 09 93.10 93.07 

Mar VZ97 92.99 9295 

Jon 92.71 9274 92.75 

Sep 92.49 9252 9243 

STANDARD t POORS 508 flOEX 
SSM ttoes laden 

Latst NU tow 

Sis 384 70 384 * 384 20 

Dec 387.25 38750 38b 70 

Mar - 38950 


Eouajied nAane 0 (S 
Prerioas day's open in. 270 (2751 


THREE Kffl/TH STERLING 
tsw.ra Brtah »f 100% 



□ok 

HM 

Low 

Prw 

Sep 

B4.75 

89 76 

89.75 

89 76 

Dk 

9017 

4023 

90.14 

9019 

Mar 

90 J8 

90 43 

4035 

9039 

Jra 

9037 

9041 

40 34 

9038 

Sep 

9029 

40 3L 

4027 

90 29 

Dk 

90.19 

4021 

9017 

4039 


Ctee 

High 

Low 


9066 

40.72 

90 65 

90.71 

4091 

40.46 

90.91 

40.96 

91 U 

9U4 

9JL11 

9U5 

9127 

9L30 

9L27 

9L30 

41J5 

9136 

9132 

91 J7 

9L44 

9L43 

9L43 

9L«6 


UOK 

Hiote 

90J7 

Low 

Pita. 

9031 

9031 

9037 

90.64 

9066 

90.64 

90 66 

90 79 
90.96 

9082 

90.80 

90.79 

9096 


Esl Vol riK. figs, not stem) 29651 (35419) 
PrctloD day s osea m. 142407 a 456931 

THREE MONTH EURODOLLAR* • 

Sim adds d iwi, 

Close Hfcpi tow 
Ok 94.18 94 21 94.17 4 

War 9422 94 2 4 94 21 9 

An 9396 »97 9395 9 

Sep 9358 9360 9358 9 

Est Vol line, figs M shown) 2390 □880) 
tons day's row U*. 25209 (24224) 

THREE «HHN EDROBAIX • 


DK 9066 90.72 9065 

Mar 9091 90.96 90.91 

JTO 91 U 9U4 9111 

Sep 9127 9L30 9L27 

Ok 9U5 9136 9XJ2 

Mar 91.44 9L43 91.43 

Estimated raftane 26131 (17241) 

PtciIod day’s open un. 124566 (120845) 

THREE MONTH ECU ” 

CCD In ydte d UI<L 


Dec 9031 90 J7 9051 

Mv 90 64 90 66 9054 

Jua 90 79 90.82 90.80 

Sep 90.% 

Estiiuttdnltne 439 1460) 

Prertow day s am Ibl 3854 I3b09) 

THREE MOHINEURfl SWISS FRANC 

SFR In aatab it ffl% 

Com High tow 

Dk 92 BS 92.13 9207 

Mar 9246 9249 9246 

Jro 9265 Oita 9267 

Sep 9281 

Estimated whine 1392 (2818) 

Prcriros day’s open tot. 16781 Q626U 

FT-SE in INDEX • 

SHawW MamM 

Oose High tow 

Sep 2603.0 2624 0 2598.0 

Dk 26485 2669.0 26430 

Mar 26845 

Estimated totwr* 8738 U0756I 
Pintos day's open M. 47BD (48(06) 

FT-SE EDROIWCR 1W Man 


Ctae High tow Pm. 
Sep 1120-0 U25.0 11250 1122.0 

Dk U47.0 11520 11520 11480 

Estimated «oi*ne 92 SB 
Pierian dag's open M. 263 (263) 

0 Goatracu trade! on APT to trading boon 

POUND - DOLLAR 

FTFBMBGH OCC8AH6E RATH) 

Spot 1-rnih. 3-mUi. 6-nal 12-mtk 

173 15 L7243 L7U9 L6959 16660 

IHII-STEBJlUt Sspert 

Latot High tow Pm. 
Dk L707U LH40 1.7000 17230 

Mar 16890 L6980 16890 17068 

tot - 16770 15912 


MONEY MARKETS 


A slight firming 


FT LONDON INTERBANK FIXING 


dlOO ajn Seglfl) 3 moDs US deltoi 


6 nenuis IB Dallas 


WHOLESALE INTEREST rates 
bad a firmer tone in London 
yesterday, and short sterling 
futures fell a little, despite a 
slight Improvement by the 
pound in the European 
exchange rate mechanism 

Three-month sterling inter- 
bank rose to 1014 -10A from 
10£-10£ per cent, while 12- 
month money was unchanged 
at l0Va-10 per cent. 

On Liffe December short 
sterling futures opened 
unchanged at 90.19 and traded 
in a range of 90.14 to 90.23 


UK during bank bass lending rate 
10.5 per cent 
tram September 4, 1991 


before closing at 90.15. 

There was little change to 
the overall credit situation on 
the London money market, but 
the Bank of England did not 
appear to give enough help to 
take out the full underlying 
shortage. A day-to-day 
shortage of £500m was initially 
forecast, but this was revised 
to EflQQm at noon and to £650m 
in the afternoon. Total 
assistance of £493m was 
provided. 

Before lunch the authorities 
bought Sl46m bank bills 
outright in band 1 at 10% per 
cent In the afternoon another 
£l72m bills were purchased, by 
way of £l70m bank bills in 
band 1 at 10% per cent and 


E3m h ank bills in band 2 at 
10% per cent Late assistance 
of around 2175m was also 
provided 

Bills maturing in official 
hands, repayment ol late 
assistance and a take-up of 
Treasury bills drained £536m, 
with a rise in the note 
circulation absorbing £55m. 
These outweighed exchequer 
transactions adding £5m to 
liquidity and bank balances 
above target of £7Qm. 

In Frankfort call money was 
unchanged at 9.05 per cent 
despite the Bundesbank 
draining DMl.Sbn at this 
week's securities repurchase 
agreement tender. The central 
bank accepted bids of 
DM29.6bn, against an expiring 
facility of DM31.4bn, by 
allocating DM2L2bn of 28-day 
funds mostly at 9.00 per cent 
and DM8.4bn of 64-day money 
mostly at 9.05 to 9.10 per cent 

Conditions remained fairly 
comfortable, with most 
seasonal tax payments not due 
until later this week, while 
funds may flow back into the 
market on Friday as around 
DM2bn of zero-coupon notes, 
issued by the former East 
Germany, are redeemed. East 
Germany issued almost DM7bn 
of these notes ahead of German 
unification. 

In Brussels the Belgian 
National Bank left its 
seven-day advances rate at 9.00 
per cent at a money market 
tender against government 
paper and commercial bills. 


The nxtog raws at the arWoMlc n» rocwM u tta narca ow-tbusU. ol to bU ad offered rata to SlOui 
noted to tonarta tgftwirtercnttbirtort 11 00 a.m. eaefi mvt/nc daf . Tta tanks art tUtlarol WatnrtiWf 
Bart. Bart <4 Tokjo, Destxta Bert. Bmw Rational to Parts wo Morgan Guarattj TrajL 


MONEY RATES 


NEW YORK 


Lunchtime Onemonti — 

Twgaocti .._ . 

Prtto rate . — - — 8 Circe snfeti _ 

Brctoloainte 7k Semantb 

W-Jenli 5k Owjear 

Fwltoteaiintei*einion_ 5% Twojear.... 


Treasury Bills and Bonds 

523 IRrcejear 
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LONDON MONEY RATES 


Interbank Offer 11 lot, 10 «j tOk lOk rni. 

tatertank Bid 10k 10>i JO>i 10? “o' 

Sterling CDs....... - - 10)g IDA iOU inu 

10 - s ** l0 3 * 

Discount Mkt Depi 10% 10% - 

: : Bt i8J i8i i§; 

: = l0 -“ 4 ’j : 

(BE&Kiisr; : = Sf W w 

SDR Linked Den. Bid ... - 7% 7? 7$ tC 

ECU UnVedDeR. Offer. - 9k 9? gra 

ECO Linked Dqi- Bid ... - - 9? 9? 9? ?g 

2S£ l S,6 ll .!*Sf ,l,; “• ***■ «"L- three months 9^ oer amt; six mooUs9A per eem: 

6a>K Bills (Mill: one-month 10*1 per curt; thiiee months 9k per cent; Treasury Bills.' Average 
gy 9 5629 p.c. ECCD Fixed Rate Sterling Export Finance. Make un dm 

Augu rt M . Wl, Aorted rates for period SejH_25, 1991 to 0cm0er25 . 1991. Scheme I- L20B 
E^Scftertjtt II & JljTu8.iT n.c. Refaenoe rate lor period August 1. 1991 u August 30 199L 
F-e. Local AuUwrita and Finance Homes seven days' nouantos seval 
toys' nndj Finance Hamas Base Bate ll from September 1, 1991: Bank DeoSlRaiKta'Hm 
atsmn days notice 4 no- eem. Certlllcates of Tax Deposit (Merles 6>; D®osrt El 00 000 and over 
htfd under one month 7 per cent: one-three months 9*2 per cent; three-six months 9 OB' cent; 
jhMilne montJtj 9 per Mm; nlne-twetve months 9 per cent. Under£I00.0Q0 7 p«c«it rSn^ Sept, 
5,1991 , Deposits withdrawn for cosh 5 per cent 


PMUAMLmU SE£fS OPIUMS 
01450 (certs per Cl) 


Pmncw day's osen ini: Call) 201.534 Puts 257.012 (All amuM) 
Prariaa day \ aclnme Calls 32 >85 Puts 3L721 (All eurredo) 


7 U IP YEAR 10^. HtmONXL FRENCH BMP MATOT ftmag 

Dcen Sell price OOuge HMR tow 

Seprortv 10666 10652 ’S.fS 106 » 10652 

barter 10674 106 d6 106 90 10664 

March 106.74 106 64 *1.04 10674 10662 

June 106.83 106 84 Hf.OB 10688 10682 

Erthcaw; rciune B8.0C8 TcoU Osen laroea 116491 

toll YEAR H^ITAUAHUMG TERM CTITHICT MATTF) fWWB 

Open Sertpto Ounge High tow 

Deserter 86.18 8651 86« 8618 

Uarch • 8630 40.16 

Estmtain) wflme 5.251 Total Dnen Intaest 7574 ■ 

immmtTH hbw futures biatif) otots totirt torn mM 

Deorctar 9074 9069 4103 90 79 9069 

Esumaud ralone 11. 711 Total Open Inoen C226 

CAC-46 FUTURES (MATtFl Start Uo " 


Seoumher 18950 1384.0 -95 I89B5 1879 3 

OcUtrr 19000 1898.0 ^5 19IZ0 1895.0 

Hneaew 19220 19120 -9 5 19220 19Z2B 

DecouBer 1935 0 14255 -95 1935D 3935.0 

Esuoated mUnx 5.507 Total Open imerea 22271 

ecu BOmaiATin 

Sesxanocr 10648 10642 -0.04 10630 106.42 

Drmntrr 10650 10642 -0.06 30656 10636 

Estimated vglant 2780 Teal Open Irawta 7,(06 

OnHW ON UWG-TERV FHEHCH HgntAtlFl 

Calls 

Strike Deserter March June tarter 

104 0.12 

105 025 

106 US 3.66 - 053 

187 0.65 1.15 - 0.96 

Open In 99.919 30.844 2075 78,426 

Enlnaud volume 23.042 Total Open It&mst 25L149 


Dwrter 

Calls 

MarcO 

June 

Dnrmtar 

Pats 

Mart 


. 


0J2 

0.41 

. 

_ 

• 

025 


US 

L6A 

- 

033 

- 

065 

L15 


a% 

- 

99.919 

30.844 

2,075 

78,426 

32.185 


BASE LENDING RATES 


Adam&CnqEni 

Allied Tran Baik 

AIBBank.. 

• Hemjtatata 

B&CMenAn(Baak._ 

Basko* Baroda 

Bara Bilbao Vraaja_ 

Barirof Cyprus 

Banir of Irefand 

Banloflodia 

Baft of Scotland 

Buqoe Beige Ltd 

BardajsBank 

BentoiBtBrfi__„ 
Brit Bk of Mid Ext 

• BraRoSMptey 

CLBakHederiart 

CfotesiSA 

OtyUmJartsBaft — 
CWesdafeBaak 


10-5 dHVffftheBuk 

103 Qntts&Co 

103 CfedittemBK 

103 ftpra Popoiar Bk 

103 DurtrBaskPLC 

103 DsKaiLaarie 

103 Equatorial Bask pic 

103 EateBak United _ 
103 Firaarial& Gen. Bank ... 
U First NaUoul Saak Pfc . 

103 • PobertFfenting&Co. 

10J total Fraser 4Ptars._ 

103 Gtrotaft 

U •GnuesMahn 

103 •HantaEBank 

103 HamfridieTriElPIc 

103 feritm Gate Brii. 

103 • Hill Santa 

103 C. Hoot & Co. 

103 Hoogkoog&SbaiglBi. 

• Leopold JoajhiSffiB^ 

UqdsBaok 

MqfnJ Baok Ltd 


103 *taHUDinftslM. 103 

103 MttandBuk 103 

103 Uomt Baking 103 

103 lUWBtntater 103 

103 fatten Baft LU 103 

103 Kiknsgt Mortgage Bffik 1 13 

103 Prorindai Bank PLC lq 

11 fhntangfK Bank Lid. 113 

11 IkpIBIotScoUnl 103 

14 tSniU& Witten Sea... 103 

103 StaodaidCtartaRd 103 

11, T5B 103 

103 Udokpfc 103 

103 •MtafBkufKnait 103 

103 UtatjrTrasiBanliFfc 103 

133 WotemTnfit 103 

103 Westpac Baft Carp. 103 

103 WUtSHjLddlai 103 

183 Yorkshire Baft 103 

103 • MeRton of Britta Merdot 
103 Bating & Securities Houses 
JS5 AssocWob. 

103 


Financial Information Sarvice on Japanese! Corporate Issuers 

M 1KUNVS 
CREDIT RATINGS 

on about 4,000 bond issues and about 1,200 short-term notes 
Cost: USS3, 600 per year 


ToiUkwu a Co. LUX 

Drttchi Mori audesno tt-i. MrtMhferrtahl l-ctxma 
MrttoAu. Tokyo KB. Jaoon or Fan 03-38O*-M8S 

□ Please send lurlher Information 


FulierMoney 

The l?ilt.-rniiiio;i:'!i * 
IiivesUnent Leu:‘i' !v-- 
Duvid Fuller 
ol Char!. ; Vn,]!v>is i • ' 


$ .„ £ w DM m 

If you have a View, take a Position 

Contact: Aduan Francis on #71 -245 0088 
ECU Futures Plc. 29 Chksmam Plate, SW1X8HL 
Dealing Hour? From 848 am To 9.15 ru 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATK)N SERVTCt- 
* FX * EQUmes * FUTURES & ORTONS * 

* BONDS * ECONOMIC NEWS * 

CALL • LOMPOH 8871) 233-1100 - fflMBttff <068) 83>t2S 


MONEY MARKET FUNDS 

Money Market 

Trust Funds -.""T 


inuucj muttu.6 c9-4»v>ftwaMi> 

ro i m j PO Bn KOStafnentota tona 

Trust Funds 

*** ** SSS*«i.'ta8' -.^3. 

SSsaBb ^ I §|K 

MtaUrtW l|p» -1 11 MOO 

The COIF Ctaitttas DtaWifl 

asr'rr.Bac -.‘SSfiSS «!»?« kl ■ 

umU yCjWtaitoi 


isr? ™.i ffls 6 4 WIM HEW \‘M 

CmL Id. Rf Fh. Id Dwsh rf EntoiN SSScSST* 11 
^SoKCLroronCOWO -||g 

TESSA On, .HUlkflU toelwsAWrtrt 

cSfll I to 26 7 Ml loaiTunii 4« Straw LWWBWVffOOY 

VSAlmit. OJJ 7H »J»N H. -rtte» rt tart.e,.._ 


- . mwmt 

I50t T8M rt» 

ji'iis 


TESSA Oru 

CiOFad.. 

!«■ >wt 

ScrtislFwtd 

Ooito. 

TtSSAWa, 

ressArtn. 


KHSjl-Wn nOODPr . . 
4.44 L*Ul 

L012|M» LsdOO-UkdM 


Money Market 

Bank Accounts 




.RTinJMPo 

tsl-ial I 


10 12[>4» LldOWJVWKI . IS |» 6PM . I 
*9ifj-nn SrawifcflwrtfeeMwtMW u . 

SB™ m m 

r ,1,111 ffe«wilti DuefUeiinnSrartf -- - 
tltme L» itosiUUM .A’UiJKM 
ftmimtutort 1 * , JID to* ; -t . 


EflinuM HhnR uu, Calls 1562 Puu 875 . 
PrrriogS toy's opes «L Ldh 63620 Pitt 56420 


JAPANESE Y&( (MU 

T12Jrt I S» Ylto 

towa SiS tow RT 
Dk 0.7417 6M24 0.7397 6 7452 

Mar 0.7410 Q.7410 0 7395 07448 

Jro • - 0 7400 07449 

Sb ... 0.7465 


oomotcmlKaMw 
HU25A8B S pgr Hi 


05870 0538S 0.5B46 03927 
02390 05836 0 5790 03877 
- 05770 05BJ2 


k D«rtfa«ton & CsLW lumUwmk.KTCA 

njtmnrt RnMctol K Owtorf ftiidt »k • 


Alt Bank Hlgri Intortst Cheese Ammat P toxscra i OL urara h*k „ 

wiUTfe ‘MKIWnhiiN 

g j jMi.1, Haw MaMRMtaSk LW 

Mten Hrone Bash pk ,_ 4 _ ;.j ysftutr Harc v«* UMwftiUR .cn-Z&ita 

3aCHy« Wd.CClY2AY * MmUWW Ti* 6MI.9WTHM 

iMhUHtw Loo an] «sa| Hta Gtiphaak Me HU Wwut CtewAit 

SsaSuSwrtrt . rna 7123 9 42| M» 10MM9 LMdrol^VtoH «7l40ptoa 

in tea, uo m». .lion 7jal IQ47I am 

Allied Trust Bank Ltd 
47.101 Cun St, Mm 


ID MM 9 UadrofOVtoH 071 AM MS 

aatsat-ft |».iSi 35 


SSRfiSSr : i|S i'i\ Ugf g 

KS^SU’: : Z& vA nSKEMS 




American Elytra Bank Ltd 

Slow HcaK Srtan HUl 

WnttoB. W134AWCM44XW230 


HdJUbfiiin'.K , „ , ,°17? UW 

4JOI uawinwiy . jum rwj »'«[ E 

* & 8 srx:..tes 

04*4 330230 KHribHdiPdt Fteasct Crsnp 

Is is b j¥asSB,*wr"YiE, , ssfaf 
it U S BS3m^ltes 

1% n jr BE-:::JSr. mm 

TM| 9 7.1 nth Midland Bank plc 


IMWW . . 400 

U.0M-M.444. 9 DO 

anxM4<m 930 

Ub.OOU-t54.944 . . 4 AO 
iHOKKWW .. 400 
UO. 004-449 949 1000 
t I P O W P t ^ _ IO 20 

Soa-cw.' . . s.n 

U.000-U.494. . . a.75 

0000-49.949 . B 43 
UOOOO-Da.444. . . IB 
£25,000-1*4.499. 933 

£50 D00-C94 994 _ 4.75 

UMOOOt *4 


3.00 4 07 MU> 
h» 9 JR | HU 


£25 000-W9 499 ..{933 7161 498 MU Ml feta 2 SariRM 

l&s&rr.M ?al»ilsK ;b| 

! Bank if Xrrtand Hied Interest Cheque Acc _ ...,'lu.cl *"l 

6JTSI NRtWg Crwra Rwtm AttwBt 

UO.OOO*. . .. RTS 6 3651 9.0411 Qtr 41 toMify UOdTO. EOR28R . . 

BankmattoUnd Stt & 

MThradmtoSL CCVSEH 0714076446 U00tM9999 —19.63 

h«1 feooT MU Pra( iMlal Bute PLC 

ca.aoo- hu iml 4»l mu joAwkyW Attrudwp Owtorv ftUA»4UL 

lAHMMt M.LCAlU-009*r^« 73 65471*31 mo, 




Banian Gault*! Advantage Acemt 

POBroLM wwiRMd Bin. Cawm , OJOJL _ _ 

3 »sBk »8 ik\ 35 E 

130,000. . . ho DO 130110381 Sr eSc J-M9w jl26 6.4a <R & 
Bardm Prime Account HJLC.A. ff* _.li [a tcSf -«3jl S 

■w-n Jill 


nsuvituu. Inu . ... 

Be n chma rk Bank PLC Premier A rrmm t o^tng Bank & Trust Ltd 

SOTTTtS ,*M , W , BRBlW!r-«rfl«JHBI 

wooo.: I woo ’m ! io Sr K tymm»acrlw 


£30.000*.... Iwoo 7 301 10 ST otr TVltiUil & Ca Ltd 

tewM, (Mnin, iL iv, i m 29-» Pri«*u VtoorUt Uhl . . fflWUB 

Brawn 3WD*a & Co Ud momuak 09 29 6 941 -MSB to 

Ftartkn Quit. L bcMmo. U rtH EQ ,071-4069833 HUM. „ .. »25 vH M Si 

MCA... ^Zleoo AT3 4 21 f Otr nMAllOOBOO* 09.50 7 lit 

RrcrPmMdA/c . RR75 6661 9.10 1 Otr Mxmrrtro . ....119 13 66* 0*44 On 

_ TESSA ■ 09. BO - -I 10 W Qw 

r t p -KH- 03i5»R2U Ltolted Damtolora Tnat Ud 

S£^^ B W f, °73al Ml ?fy2S F? > yt^ 1 ffi> ? , l i , T , " cl3a &»*** 

Catrr Alien LM 3jooS+ . IWO 7.43iJR27l to 

29 BhroU L aic, kaatov EC3V40J .0714232070 J. Hemy Schrwtar Wagg A Go Ud 
MICA..... . .7 ., *3 69373 96324) UU 120 OraMfe Lrodni EC7V 6& Q71-XPIlOOd 

Conort £3.000 rptB .. [9623 721B8 10Ltol3 Mu fflffcT. S 7JJ) fiSfrtl 

tessa . . . . 1 10 25 -liortas MU Kwim* UflT 


Ck n tataw Bank Uratttd 
1 Paunamr Row EC4BI 7DH 
CJ.300-tl9.999 . 19 23 I 
E20.000-t44.999. |»W 

t50.000-C99.494.. . 4 73 

009.000* .10 00 


S3IUMO-C94 994 .. . 4.25 S 14 4 33) 

uoa.000-«4g.494 J430 33S 4 39 

S200 000* . ...14 73 3 5fcl 4 Oil 

Biw tanimd ue u i v lirt i -taniaUtMi 
(Mat **t 2168 

aydeidale Bank PLC 


I Western Trait High Intern* Okam Ah 

071-348 4000 Tta Mortcort npMrtk RU IS£ oTUSaUl 
6.94 9.65 MU C3.D00* ..TflOO 7.30 W»fr0U 

713 942 Mtn £3d00-£24499. 473. 7 31 W 11 to 

7 31 10 20 UU SioSWLW ... Wjo Jtol "0»l £ 

S2 WimhMnn A Sonth West FtMRce PLC 

H 5 s v&BSun&F f.«iW» 

336 4 85 Mu 


MTU- tar Csatrinuiniral mtenti rtntu *ot 
ux in Aaawit rt Uc totonlro K unit imm »«rt» Um 

SSio^w"- “ * m 6 141 °6 iff T 

tM - m * *« » ta^«{S»SS«te^ro!3?J.rtrtS!^ 



CROSSWORD 

No.7,650 Set by VIXEN 



ACROSS 

1 An artist’s mam work (8) 

S A large number trained, 
though disabled (6) 

9 Articles turned in by an 
urban Greek (8) 

10 Smoother and quietly supe- 
rior obnoxious little beasts 
(6) 

12 Endless repartee of dreadful 
bore (9) 

12 Some of the well-heeled ate 
sparingly - only fruit <5) 

14 A mere colouring-matter (4) 
16 Writes in about love - gets 
Payment periodically (7) 

19 Flora stood up to call for 
retirement (7) 

21 The president died where 
most people A) (4) 

24 A girl might be an object of 
devotion (5) 

28 The person agitating for an 
investigator (9) 

27 Constituents daren't appear 
keen (6) 

28 Taking Industrial action, so 
sure to get notice (8) 

29 A land bird (6) 

30 Housing for the fellows 
engaged in teaching (8) 

DOWN 

1 Hogues arranging a tempo- 
rary settlement on board (6) 

2 A woman will cany nothing 
right on to the beach (6) 

3 Firm about a social worker's 
written work (5) 

4 The ball is presented In q 
salver still (7) 


6 One will grab cake and 

possibly plenty! (S) ' 

7 Claim for finan ce (g) 

8 Dunderhead .upsetting sing' 
ers getting Into costttme (8) 

ll Hold the fort (4> 

15 Form of public transport 
that's not wen used <91 

17 Expecting small change to 

ttihng(8) - 

18 He's one to malign, a mem- 
ber of an isolated eamnut- 

Bity (8) 

20 Drugs are for the fool' (4) 

21 Making pleas to a preacher 
(7) 

22 A good man surmounts gen- 
eral discord (6) 

23 Clever though not very 
highly rated Tory ($- 

28 Pick a little hotel - « 
ensures individual service 

(5) - 

Solution to Ponte Uto.y&i 
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WORLD STOCK MARKETS 


FIANCE (ceetfcacA 


GERMANY (wrUnuefl 


SWEDEN (ceotiaaedf 



5.310 —40 

3350 +50 

6.660 +10 




CANADA 


Hltfi Uwoon Qng 

TORONTO 

3.-00 pm prices September 18 

Ouoanon* In cans unfeaa raarted s 

13100 AUliH Pr 515% 15 It 15% +1* 

3100 Asrtcota «0 0499 435 

30000 Air GOB *7*8 t/7% 7*2 -% 

tfiOOOO AOrta En $14 134? 14 +% 

1800 ABUOGci I $14*4 Ml* 14** ->* 

213400 Alcan AJ $291* 22 It 22 lj 

414500 Am Barr 52+ % 24% m% +% 

IGOOO 4fce Q 1 1 Sill, 111* 11% +l f 


i B* Uoiar-I 
I *ltoa Sc 
6eS«puA 
1 BCE Dm 
i BCE Inc. 
i BehnortH 
I BGR A 
i Borrto'flloS 
Dan Vaney 
BP Canada 
Bromatoa 
Brwcan A 
Breakwater 
1 BC Ta< t 
Bruncor r 


IBS -|» 
*4% 14S -% 

M 14 

43S «% -h 
11 *2 11*2 
7% 7% 

22% 22% -*% 
13% 15 *4 
IS IS 

"? a 

20 90 +1 

»% 19*4 -*« 

17% 17% +% 


Saiaa Stock HU* lowCtoee Chng 

HJrtU Comlnee £22% 22% 22% ~% 
1000 Comas log d12S 12S -5 

1300 CnacanDow $7% 7% 7% 

21700 CroamX A IBB 182 1C •« 

1300 Daitbon A Si St 51 

5100 Oerlan STl* 7 7% +% 

97000 Dotoaw i $W% 18% 18% 

400 OCrtiw* 7+1 P% 7% 7% -% 

S.'OO Oomttr lac £8% 8% 8% -% 

2500 Dll Pa* A $36% 38% 38% "% 

S7400 Edo BbyH S9% 9 9 +% 

300 Emea LM S6% B% 6% 

«800 Empire $12% 12 12 -% 

3000 Euro Mcv 812% 12% 12% 

7300 FW Lid tt*. 8% 8% 

2000 Finning 513% 13% 13% 

1000 Fit Mart k $8% B% 8% 

2800 Fonts 523 32% 23 4% 

BOO Paw Satan $18% 17% tr% -% 

400 FrancoNev $10% 19% » 

1 1500 Galactic 56 55 56 -3 

6000 QcrOO A l £23% 23% 23% 

65300 EM GW l 335 315 3SS +20 

32400 Orangas ISO 135 MO +4 

300 GMIJkoi SM% M% 14% 

17600 GuB CO* R $8% B% 8% -% 

600 GW LWm $17% *?% 17% 


Sol** Slack Wgh LowCtoaa Ghns 

13600 U—M Mai SB % B B% +% 
39703 Loblaw a $19% ,9% 


82000 UEbdi 
3200 Cambtor 
1300 Cambridge 
WOOD CTbMI Hat 
2BB00C«*— Cp 
5Q930 GaftftnpBk 
41900 Cmttrtm 
54400 Can Ocdd 
12S00 Can Pec 
M0 Can Tire 
47000 CanTlre A 
6200 Can uw A 
G00 Can Uttl B 
10000 Canamai 
20800 Cantor 
BOO CnPcForeel 
300 Cara Op 
1000 reicaBta 
100 *'i J tntn X 
6400 Cntrl cap 
7*00 CMapa OM 
soo cmn Fd a 


S7% 7% 7% 

8B B% B 
$24% (04% 24% 
41 40 40 

S7 48 62 

$SI% 31% 31% 
34 34 34 

524*. 23% 24% 
$18% d*8% 18% 
$25% 26% 25% 
$23 22 % 23 

$18% 19% 19% 
$19% 19% 1B% 

a da a 
$25 2S 23 

$29% 29% 29% 

35% 5% S% 

85% 5% 5% 

538% 38% 38% 
175 176 ITS 
390 383 385 

435 0435 440 


goo wma« ■ $6 

GaOOKarMMi 522% 
7600 Kaaa Ino 516?, 
151500 Itoato GaM 99% 
3300 HoUlngar 511% 
2800 Horn* Oil $M% 
40100 Monham 510% 
1000 UnHtylllin +50 
1300 HadaonaBar $34% 


si fi +,J 

its its 3 

14% M% -% 
10 % 10 % -% 
4J0 450 

S<*2 34% -% 


7400 fanaaco $30% 30% 30% 

7100 Imp On 553% S3 53% 

161900 Inca $36% J5% 36% -% 

55300 intCoronaA $7% 7% 7% -% 

8000 totorvttpe 530% 20 30% 

t200 Invest Grp SS*% 34% 34% -% 

226300 tvaco A 340 0325 325 -CO 

1200 Jannoek $16% tc% 16** +** 

GOO Kan Addin Si 5 OK % 14% -1% 


18900 Labafl 536% 26 26 

177900 lac Mails $8% 6% 8% +% 

SOO Lafarge S16% 16% 16% 

31100 LaldlBW A 512% 11% 11% -% 

182600 Laldtaw B 512 11% 12 

1800 Lauren* Bk aS*S% 18% 18% 

2500 Laurent Gp S7% 7% 7% 


Mntkans* 

Macm Bt 
Mawalnu 
MpiUFOi 
Kart 1ST , 
Mark Rea 
ICS HR B 
Mataa Mm 
Minnow 
MhaiCorp 
Moiaon A 
User* Cap 
MuscmGio 


MB* Cm 
Noma me a 
N wanoaFw 
Norenda 
NorcnB.12 
1 NorcnMVlg 
I M» Tala 

Nortboaia 

I Mova Corn 

Neaaco«l9> 
Numae Ou 


115000 On*. Corp 
4900 Oahawa A 
15890 PWA Coro 
5700 Pagurian a 
300 RbkmAKi 
51600 P ag nmm 
200 Ptooaar Ml 
104000 Pac a rOo ma 
MOW Poco Pat 
29400 Powr Cap 
2700 Power Pm 
46100 Provtgo a 
SOO Oiaiftaan a 


16% 6% 6% 
SIB 17% 17% 
512% 12% 12% 
$15% 15% 16% 
230% 3D 20% 
$7 7 7 

*»% 20 M% 

SK>% d!D% 10% 
$18% 16% 18% 
90 96 99 

u$30 £9% £9% 
626% 26% 26% 
5% 5% 5% 


$ 11 % 11 % 11 % 
$7 7 7 

$7% 7% 7% 

$17* 17% 17% 
KM% 24% 24% 
522 % 22% 22% 
5*0% «4 46% 

135 130 130 

37% 7% 7% 

510% d10% 10% 
86% 5% 6% 


$9% 0% 9% 

$25*2 025% 25% 
500 485 495 

$6 5% 8 

627% 27% 27% 
$ 11 % 11 % 11 % 
4 4 4 

512% 13% 12% 
$7% r% T% 
$15% 16% 15% 
$20% 19% 19% 
$ 12 % 12 % 12 % 
$18% 18% 16% 


I ScaOPaper $22% 

1 Scon hob $17 
1 Seagm co $W4% 

I Seera Can $11% 

I ShaOCan A $44 

1 Sharrtn O $7% 

1 SHL Syw 405 
I SNC Group SU% 
l&anmCM SO 
rSmdhwn 515% 

I %irMl *16% 


22% 21% 
W% »% 


131500 Tact B 
1600 TaMgW** 

31200 Thomson 
160000 TtrOMOki 
700 Tamar B e 
36100 roOMMAm 

43000 TranaAKa 
216000 Tranacan P 
1100 Trtmac 
43300 Time A 


7% 7% 

47S 4» 

W% »% 
10 20 
19% 16% 

■a “4 
si 

M% 14% 

ir% 17 % 

23 23 

T6 M 
W% 13% 
M% »% 
8 % 8 % 
11% 11% 


4H0 UAP A *17% 17% 17% 

2900 UrdOnEm $13 12% 13 

800 UnkaOCorp 126% 20% 20% 

UAMUdSomM $12% *2% 12% 

14200 Vicars* Ra 300 296 298 -4 

2100 Wcoart E $19% 19% 19% 

4300 M9M0HI $38% 39% 38% -% 

137700 WK B ■ $12% d12 12 “% 

t ■ No voting ngma or raae to ed veUng rlgraa 


MONTREAL 

3.V0 pm prices September 18 

7900 Bnwknkarfl 523 22% 23% -H 


i Ranga On $8% 
Rayreck $6% 
i Reed Stan 524 
Rekman S utlllj 
i Ren'aaaace 514% 

iRaoapEnt 18% 

i Me Algom $15% 
i Rogers A $11% 

1 RoOvnana $79 
RovaBtCan 526% 

RyfTruskso $9% 


s% eu 
dB% 6% 
23% 24 

16% 18% 
14% 14% 
6*2 6 % 
15% 15% 
M% 11% 
79 79 

»% 26% 

8% fl% 


3300 SOjmCmA $15% 14% 14% -% 

16100 Sceptre Ra 285 275 200 
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FINANCIAL TIMES THURSDAY SEPTEMBER S 


3:15 pm prices September 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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15 247 15% 15 15% +% 

13 917 23% 24% 24% -% 

212 542 8% 8% 8% 

CUB 34 2 22 21% 71% 

032 71 8412 48 44 45% 4-1% 

622 4 7080 3% 8% 8% 

7 298 8% 7% 8% +% 

9 32S 12 11% 11% 

21 643 7% 7% 7% «% 

12 3717 18% 17% 17% -% 

D2D 14 331 29% SB 29% 

18 36 18 17% 17% 

IS I 4 BOW 59% SO% +% 

a 15 i a}, £ 

23 104 11% 11% 11% 

067 2 33 «% 04 4 

5 5101 0% S 0% -% 

108 033 30% 32 32% -% 

10 2M1 33% 32 33% 44% 

QJB 11 888 H W% 19 +% 

088 13 227 25% 24% 24% 

17 176 4% 4% 4% 

040 9 2 33 20 31% 41 

T7 384 2i% 20% 20% 

O 6 j3 ii H 

UM 208 15% dIS 15 

127 9 48 18 15% 16 

17 2044 5% 5% 5% -% 

022 12 2100 15% 14 16% 

29 Ml 21% 30§ 2lS 4% 

080 7 132 16% 18 10% 4% 

75 2D UTAH 10% 18% +% 

18 128 22 71% 21% -% 

32 1® 14% M 14% -% 

CUB 16 93 13 12% 12% 4% 


azij -H* 

r w 

15% -% 

"4 -i 
21 % 
li 

,a +H 

29% 

17% 

4% 

«s 

0% -% 
32 % -% 
33% +1% 
19 4% 
24% 

31% 41 

so% 

2 

15 

16 

5 % -% 


21% 4% 
16% 4% 
18 % +H 
21 % -% 
14% -% 


28% 28% 
3 3 

10 % 10 % 
5 8 

13 13% 
27% 27% 
7% 7% 

56% 68% 
40% 49% 
IS M 
20 % 21 % 
26 28% 
30 34 

2% 2% 
as 2 % 
25 26% 
36% 37% 

sst sf 
26% 26% 
d1% 1% 

0 By 
0% 0% 
19% 19% 
7% 7% 

32% 32% 
30% 99% 


0% B% 

a a 

ii IS 

11 % 12 


19% 3% vats Indust 
28% 22% WPL HokSn 

24% 9% WatMn Inc 

50% 47% WecnovU 
33% 22% Wftcfcanhul 
7% 4% Watncco 
3S% 18% WWsraen 
28% H% WaftaceCS 
51% 28% WafMan 
5% 2% WaraaiCenp 
®% 61% WomarLano 
32% 27% vrawtgt Q&L 
15% 9% WfrngMt i 
251 laa WMh g B’ t ffl t 
44% 3?%nariMi 
19% 10% WttktasJn x 
6 % liittmui 
3% 1% Ween tnc 
13% 6% Webb (Del) 
30% 24% Wetnaanen 
6% 3% Wslrian St 
34% 29% wala Mkfr 
29 17% Wellman 
90% 4£ WeHsFargo 

11 5% Wandys Ini 
17% 11% West Co 


- w - 

19 543 18% 18 18% 

160006 12 20 29% 28% 28% 
29 289 22% 22 22% 

18400312 385 55% 64% 84% 
0 ® 0 02 13 21 25 % 26% 2S% 
4 180 0 6% « 

04808121 640 33 % 32% 33% 
05000213 551 21% 21% 2T% 
0.17 0 00 403496 40% 49% 49% 
120 71 6% 5% 5% 

1.70 002 171988 69% 89% 68% 
2.10008 13 147 32 31% 32 

1880® 81 B 14% 14% 14% 
4 JO 082 20 161 220 «8 218 

044 001224865 35% 35% 36% 
048004 7 140 11% 11% 11% 
012 003 16 7 3% 3% 3% 

2 23 2 1% 2 

0200.0216 314 12% 12% 12% 
181006 28 137 29% 28% 20% 
084016 1 4 4 3% 4 

054082 15 30 29 % 29% 29% 


niii 





181% 100 UAL Cora 
IS S% UOC Un 
i9% 15% uea cop 
18% 6% UJB Fin 
12% 3%URS 
38 28% USF6G 4.1 

2% HUSO cora 

49% 32% LIST lne 
40% 46% USX CuaPt 

S 1% Uttnato 
2% UNC Inc 
42% 17% Un« me 
22% 14% UntSret x 
57% 47% UnBever 
82% 73% UrM NV 
47% 34% Uatoe Camp 
22% 15% Union Garb 
27 10 Union Carp 

93% 87% UnB PI 
44% 38% WO 050 
65% «% UnB 489 
32% 39%Unlan Bee 
91 % 05% IMsa Pto k 
15% 8% UnlonPtani 
21 12% UnkxiTaxM 
3% 1% Unfed Rn 
8% 2% Unisys Crp 
3% 1% UnB Coip 
27 14% UUAMSI x 
18% 14% UkStomHty 
12 % SUkDoralnd 
35% aOUUIllumn 
11% 7% Udlnduat x 
20% is% UHknMm 
11% 8% udKgBftPad 
£ OJlUbrorkCM 
24% llUBAfr 
12 % 8%USF»a 
1 % us Rome 

42% 26% usure Crp 
i« gudasboex 
75% 31 % us Stand 
40% 34 us West 

61% «% UtdTeMM 
31% 21% UHTslec 
16% 10% UHWatsr 
7% SUnftrode 
40% 20% Unfr Foods 
18% 11 Unfr Mb x 

4% 1% UnfrMed L 
17% WUnfMrCtp 
48% 23%UnNalCrp 
4% 1% Unfral Ubo 

29% 21 % Unocal Op 

70% 41% UMM Cstp 
49% 34% Upjohn 


- U - 

22 346 129 

180014 26 243 13% 
1.24006 19 132 u19% 
060004 19 31 14% 
13 21 B% 
4.10 012 9 32% 

0 10 1% 
18200322 878 48% 
4J0010 4 48% 

0 SI it 
13X100 S 
00000120 32 41% 
012001 11 4 15% 

1.72003 14 709 52% 
282080 13 423 83% 
185004 17 3M 44% 
180004 133632 u22% 
18 110 22% 
000009 tTOO 82% 
380088 *100 44 

480 006 5 S3 

2.18088 103070 US3% 
188002 29 777 01% 
048003 10 10 16 

020001 B 515 10% 
0 70 2 

LOO 020 08892 6% 

- 14 168 2% 

08200222 93 23% 
124007 61 63 u 16% 
020002 10 76 10% 
044007 7 73 33% 
08400612 110 9% 

03000210X100 17% 
035 084 78 10 

3 90 U 
012001 01109 11% 
030083 11272 6% 

0 151 & 

184004 9 30 40% 
052084 221249 13% 
020000 80 801 70% 
208008 122722 37% 
1.80004 121068 40% 
180004 154300 24 

00200613 S 15% 
32 25 6% 

07800217 894 SB 
186089 10 <30 10% 
X 52 2% 

030002 18 32 13% 
182 0.03 141390 49% 
2 2 4 

070003 241887 25% 
184002 10 200 81 

1.10002 18*101 44% 


128% 12B% 
13 13% 
19% 

ii 
"5 $ 

48% 49% 
48% 40% 
3% 3% 

S 6 
41% 41% 
15% 16% 
62 82% 
83% 83% 


18% 16% W aste s ! E 
17% 0% Wesst HAm 
8% 2% Wat Dig 
16% 9Wac«vQe* x 
17% 11% Waatn Ung 
31 21% Wdedn^B 
29% 15% wssi warn 
19 11% Weerpec 
37% 25% Wa rvsc o x 
30% X% weysrtiasui 
X% 19 Whsslabrb 
X 19% WMrtpool 
19% 10% WNEtol 
14% 6% Whitman 
»% 10% Whittaker 
23% 18% Wfccr Inc 
10 % eHvnncodCi 
35% 26% wvtlams 
7% 4£ Wllshlre 
4% 2% Wlndmarw 
41% 29%Wh-0Uaa 
8% 2% Wlnmtoano 
35% XWIscEnaryy 
28% 22% WtacPMSv 
44 28% Wfcn Ccrp % 
13 7% Wofrsrine 
»% 25% Wootworth 
15 11% World Wide 
8% 3% Woridcorp 
80% 40% Wrigtsy 
17 10% W><« Labor 
19% 14% Wynns Id 


OS4 002 15 30 29% 29% 29% 
012080 K 480 24 % 23% 24% 
480086 8 666 72% 71% 72% 
02*083 183435 8% ■% 8% 

040082 71 13 15% 15% 15% 
73 10 2B% 28% 25% 
0X000 12 6 17% 17% 17% 

75 737 6% 8% 5% 

01861 2% d2% 2% 

020081 10 BE 16% 10 16% 

0030 08 45 7 15% 15% 15% 

140 008 2456042 22 % 22 22% 

18 85 15% 015% 15% 
18400ft 7 ft 18% 18% 18% 
1.10083 17 548 36% 36% 38% 
120084 213801 20% 27% 28% 
281053 27 % 20% 26% 
1.10003281478 X% 35% X 
12 7 10% dW% 18% 

0240021452612 13% 12% 13% 
10 72 19% 19% 19% 
1.48 OW 22 82 u24 23% 23% 

01008129 S2 7% 7% 7% 

1.40004 17 370 U»% 35% 36% 
» 7 7 7 7 

9 03 3% 3% 3% 

1.1100318 X 33% 35% 35% 

3 75 3% 3% 3% 

1 88 0.06 12 168 36% 35% 36% 
(.70 04X12 l*fuX% 28% 2S% 
18400513 140 X 37% 37% 
0.1600114 18 11% 11% 11% 
1.08084 143402 28% 28% 23% 
31 14% 14 14% 

10 088 U0% 0% 9% 

180002 20 08 83% 62% 63% 
02800? 9 380 11% 11% >1% 
0X00313 66 18% 18 18 


7% 7% 

35% 36% 


60% 36% Xerox 
61% 43% Xerox4.12S 
21% 14% Xlra 184 
24% 14% Xtra Corp 
24% 21% Yanhs E«y 
l% A Zapata 
0% 5% ZenbhOae 

18% T2 Zkn4X IM x 
8% 4% Zed* fre x 
15% io% Zara Corp 
41% 3% Zum bid x 
13% 10% Zwfrg Fund 
10% 8% ZmH Tei $ 


X - Y 

380086 10 


072083 75 
1.C0O07 11 
2 
I 

1.00000 04 
084 OM 
040083 17 
08600? 14 
1.12089 
088089 


- Z - 

511 67% 
IS 51 
2 21 
X 22% 
22 24% 


50% 57 % 4% 

SI 51 
21 20 % 

22 % 22 % -% 

3 

A A 

5% 6 — % 

14% IS 4% 
54% 36 ♦% 

12% 12% 4% 

10 10 % 


MOM 078 12 143 36% 34% 

Amw Ms 2 38 s% 0 

Ml ME I 172 8 XI 34 33% 

A** Fnfr 28 3081 29 % 28% 

Ant Trav » 3883 14 13% 

Ao ftxAb 0 1078 3 2% 

mu RbrT 8 171 3% 3 

AmTtfev 34 045 44 43 

Ajoerttre* 06* 23 1308 27 2«% 

Asget be 54 95B6 55% 54% 

MM* Cf 18 410 18% 19 

ArnwSTn 1 71 2 1% 

Analogic 12 a 1l% 10% 

Analyst* 058 11 IS 13% 12% 

toanoMAC 180 8 132 15% 15% 

takes Cp 16 105 14% 34 

Mnb 18 111 7% 7% 

Mega Ex OJO II 113 13% di2% 

APPBW 50 220 36% 35% 

taWIIM 21 346 38% 28% 

ARM Cam 040 18 9677 50% 48% 

AfpMws X 1® 11% 10% 

MXMBU » 684 12% 11% 

Apt) Pm 012 18 40 14% 14 

At* 0 1 014 23 74 3) 19% 

Archive 1 07 3% S3% 

Arctco 6 141 8% 0% 

Argonaut 088 7 15 25% 24% 

ArtaeauF 25 62 32% 31% 

Arraor Al 048 29 23 t0% 10 

Arrau In 000 18 Xu3l% 30% 
AshlonT 314 1104 15% 16% 
ASX CW 77 29821111% 11% 
AxpadTsI 118 35 7% 7% 

ArazCoee 770 30 17% 18% 

AST Her* 13 41X 27% 77 

Alklnson 3 4 8% 7% 

ABSEAk 000 14 109 3*% 33% 

Adatafri 048 tO 1742 49% 47% 

AuCOinTD 16 327 5% 5% 

Avanfrk 15 71 U4% 

Avondale 092 0 53 3 2% 

Attar Cp 77 1387 7% 6% 


- B - 

100 9 % 8 % 

68 u2Q 19% 

50 3 % 3% 

101 13% 12 % 

3 24% 23 

93 32 31% 

192 1114% 14 

892 B S% 
0 18% 17% 

4 7 8 % 

420 3% 20% 

70 9% 8% 

84 35 33% 

100 22 21 % 

339 16 15% 

106 22 % 22 % 
75 13% 13 

X 17 18% 
278 u31 % 30% 
216 25 24% 

1® 57% 57 % 
228 12 % dll % 
X 12% 11% 
228 7 % 7 

307 12 11% 

X 15% 16 

2100 44% 44% 


34% -% 
6 % +% 
33% 

27 — 1% 


66% +% 
»% *\ 
1 % -% 

wi -% 
w% -% 
16% 

34 

’% :i 

a ■* 

X 4-1 

10 % -% 

12 

14% +% 
a +% 


24% 

31% -% 
10% 

si ^ 

'S 

16% 

a +i * 
•%A 

? -% 


6 +% 
«!» . 


4 % 5 

2 % 2 % 
26% 25% 
18% 18% 
10 % 10 % 


’i "i 

tfii 11 % 


6 % 5 % 

35% X 


47% 48% 
4 4 

23% 26% 
00 % 60% 
44% 44% 


Price data rappffed by TaMun. 

Seles Bgurae are unofficial Yearly high* and low* reflect 
the prevtoue 52 w ake pk» Ota current week, bid nd 8ie 
fr ied ! trading day. Where a add or dock dividend amounting 
to 25 percent or mare hae been paid, die year's high-only 
range and dvtdand are shown lor toe now stock only. Unless 
Otoarw le e noted, raise ot dividend are annual dtetwrsera nt® 
based on toe Ideal dectoredon. 

a-dfridend afro xtra(a). bennual ran d dvidand ptua Hock 
dlvMard. oUgutdating dlvkSeryl dd-callad. tonew yaarty low. 
wdvknnd deemed or paid In preceding 12 montoe. gdM. 
dend In Canadian lunds. fribject to l5*t norwaaldenca tax. 
I d vid and declared after apto-igi or slock dhrldstU J-dlvHend 
paid Ma year, omitted, deferred, or no acttoi taken al latoai 
dvtdand meeting, k-dhldend declared cr pdd tola year, an 
accunxdotom Issue wMl dMdenda m arreera. rvnew Hue In 
toa pad 53 weeks. The high-low range beglna wflh too start of 
tradna nd-nexi day delivery, pje prtra earning* ratio. r-dM- 
dend daclared or paid In preceding 12 montoa, plus atodt 
dvktend. a-dook ao«l DMdand* begin wWi date oi 
da-aaiea. Htoddand peJd In atoefc bi preceding 12 montoa, 
eat U natod cash value on ax-dMdend or ax-ffisttlbudon data, 
u-new yearly high- *-tr«dlng halted. vHn banknipiey or 
receivership or being raoraanUad under toa Bankruptcy Act, 
or saourMee assumed by audt eompsuXea. wd-dWributed. 
wt w he n issued, onv-erito warranto, x-ez-dkrldend or ex-righia. 
xdltoax-dtoblbuflon. xw^ranour warrants. pex-dMUond and 
sales la flXL ytoytetd. r -coles In luH. 


AMEX COMPOSITE PRICES 


3.V0 pm prices September 18 


t Stock " Dfr. E 180t M0h LowOese I 

AckwCpr '6 19 4 4 4 

AlrExpr 0.18 7 IBS 18% 18% 16% 

.ABtolK .1 10 1 1 1 

' AMrlrin 0 130 % % £ 

Alptwtod MX100 2$ 24 3 

*• tltoCp A 82 188 88% 86% 88% 

'• AelrM 094 M 2 44% 84% 44% 


1 A 1 (LH 1 44 17% 

He US 8 418 00 

0 Op 0.10 12 1« 13% 

hpl . 72 589 3% 

-to* 49 rtOQ 3 % 

8Kb 53 040 u5% 

1 48 103 1 

HB - 7 22 % 

«rt 2 46 1 % 


Crftl fidA 
— % Camlnco 
Comp u fta c 
CradfM 
+% Conlf Air 
-% Carsra A 
CnraATA 
CrasCA 
4% Dm C B 
Cubic 

+% Qetraeto 


Pf Sta 
Dfr. E 100 b 
0J1 531 

n grrrrq 4 
10 105 
8 20 
0 149 
0.10443 232 
1 J 8 TS 02 

MO 21 2 

a® 11 16 

053 T 2 

8 10 
038 42 


20% 20% 
1% 1% 
4 4 

1% 1% 

A 

25% 25% 
24 23% 
18% 18% 


Dfr. E 180* Mgh LowCtoM I 
4 93 4% 4% 

aia 11 ? ia% 10 % ia% 

1 74 1% 1% 1% 

93 2 % 2% 2% 

3 IS 3% 3% 3% 

30 20 7% 7 7 

3 810 3% 3 3% 

0.26 30 u4% 4% 4% 

0 5 1% 1% 1% 

0 180 % dH % 

0 85 % £ % 

2 T42 % X % 


Cfeeg Stock Dfr. E 100a Hkto Lew De es Chap 
-% Psgstta 0 6 1279 10% 10 10 -% 

-% Perinl 8 33 10 0% 10 

— % rawFi asi 12 9 10 % 10 % 10 % 

— % HU)r 017 7 379 10% 18% 10% -W* 

toraayA 0.70 9 121 22% 22% 22% +% 

-% Ply Gem 0.121® 6 0% 0% 0% 

nasUeA 0.10 2 20 4 4 3% 

a.u Pro Can 0 T A % 

+ 5 Pn* Cms 22 12 0% 9% 9% -% 

Ti‘ RUWCp 3 ® 3% 3% 3% +% 

Rfrdn&w 5 7 4% 4% 4% -% 


18 68 54 

1738 062 % 51% 
102 43% 43% 
8080 18% 17% 
172 24 23% 

11 3 2% 

305 8% 9 

2092 60 40% 

241 u23% 23 

128 3% 3% 

3 35 34 

48 19% 19% 
2 8 7% 

2844 15% 14% 
2 15 14% 

56 8% 7% 

2 31% 30% 
206 7% 7% 

S® 4% d3% 
98 9% 8% 

322 18% 15% 
6 15 14% 

102 12 % 11 % 


- C - 

C Tec 18 S3 16% 

CMUfr 38 680 13% 

CMEtogsi QJ7 18 578 u30 

Caere Cp 16 18 18% 

Cefgana 2J6 6 518 7% 

Ctogoo C IUH 21 2805 22 

CM Bk* 40 3*51 u20% 

CfrUKro 23 985 22% 

Cutfrfilb 28 774 7% 

CandefrL 31 843 8% 

Cm Ac IL3B 96 10 58 

Canonle 29 3 9 

Cnrdnal 008 42 108u48% 
CarittnCn 0® B 116 17% 

OeeftsC I* 90 13% 

CrrngtnL 25 72 io% 

Cascade aso 12 G 18% 

Ceeodelnt tfi 1917 7% 


! G 18% 
1 1917 7% 

3493 16% 

1 14 2 

1 54 11% 

1 29 11% 

1 6 ® 11 % 
I 1402 18% 
- 8419 53% 
175 29% 

> 37 10 % 

4012 17% 


29% 29% 
17% 17% 
7% 7% 
21% 21% 
17% 19% 
21 % 21 % 
7% 7% 

7% 8% 

®% 57% 

A A 

17% 17% 
12% 13 

10% w% 


a a 
T il 'S 

19 19 

7% 7% 

6% 8% 
11% 11% 
1% 2 
11 % 11 % 
»% 15% 
B% 6% 


-% Easto Co 

-% btoHi 

_ Echessy 
EtsiaiA 


— % Fab lode 
FfrstacA 

yw.« 

-% ftrau 

Rretproey 


I 131 uH >i 
82 2100 1 % 1 % 
7 10 4% 4% 

0.78 10 75 11% 810% 

3 10 2% 2% 

042 9 23 11% 11% 

2.00 19 163 *4 13% 

a 08 58 1249 9 7% 

020 13 22 U *8 

1 38 4% 4% 

49 862 2% « 

1 64 % % 


% +A 
1 % 

4 lf "i* 
10 % - 1 % 
2 % 

n% -% 

■a ^ 

18 +% 


-% SJWCorp 192 10 2 29 % 29 29% 

StosUston ® 7 14% U% 14% 


000 13 B 28% 23% 
020 18 7 80% 880 

O® 14 23 20% 20% 

34 9481 33% 31% 
5 4100 .5 8 

14 4573 tl 18% 17% 
V08 >33 U9% 9U 


1% 25% +% 
WO 09-1% 

!isu% 

^ 1% +A 


« 2 % % a 

5 24 5% 3% 3% 

0 48 S k % -i 

15 >0 9% 9% 9% 4% 

33 31 18% 17% 17% -% 

3 13* 8 5% 8 

19 ZlOO 15% 13% 13 

3 122 38% 36% 38% -% 

044 29 15 20% 20% 20% -% 

7 3 4% 4% 6 +% 

0 40 15 660 18% 17% 17% ~-% 

7 24 7 % 7% 7% -% 

SB 121 1 % 1 % 1 % 


+% Start 0 10 

Synaaoy 0*4 6 


0 2 2 % 2 % 2 % 

6 28 11% 11 11 -% 


mind 2 33 1% 1% 1% 

Tab Proto 0.40108 33 fr% if* tl* 

Teuton I 030 37 840 31% 30% 30% 

Telasphr 0 458 % d£ % 

Tfrrtaadca 84 229 10% fi% 10% 

Ifrmfr 29 314 24% 24% 24% 

Total Pal 080 15 23 14% 14% 14% 

TeeiOfty 0 305 3% 3% 3* 

non Ira 1 11 10 % 10 % io% 


$Bi Engy » 004 14% M% T4% 

Colprap 0 M 2% d 2 % 2% 

Csfflvf A 048 18 1336 23% 22% 23 

Can Uarc 014 18 112 t2% « 12 

imk a mm a 

1 Ctoneen 59x100 a* 28% 20% 

•Ckanftst 77 28 4 3% 3% 

« Okies « S *% *** fj* 

- OECnp 0 126 1% • lfr Ito 


OfrnlFdA 063 11 881 22% 22% 22% +% ffrw Un 

Gtontr 1 JO 13 28 56% »% 55% -% ay im 

. QeWReid B 79 A d% % MbCsnCfl 

Grsnxnan « 3 4% 4 4% NeraOU 

Greiner OJO 10 34 15% 15 15 My Ryan 

, GRICtoP ® 30 3% 3% 3% 

Quvcds oaetm a 7 % r% r% -% 

41 . Otston 

Hsobro 024 31 1182 27% 27 27% +% 0*0 Com 

. 4 -%ltM>iCb 1 21 1 % 1 % 1 % “% P«Corp 


12 701 5% 5% 6% 

2 313 5 4% G 

29 1258 13% 13 13% 

098 54 795 22% 22 22% 

020 33 4 M 13% 13% 

39 3 4% 4% 4% 

0 88 <2 % * 

17 23 0% 0*% A% 

094 34 4 22% 82% 22% 

0.14 13 30 8% g% 9% 

044 27 IE 37% 37% 37% 


laffoodrB 4 

UnMhnto 24 

LJSCeM 28 


0 2 % % A 

4 2 1% 1% 1% 

4 11 1% 1% 1* 


11 6 % 8 % 8 % 
18 18% 13% . 19 


tj* VMgen 28 2 16% 16% 17% 

radio C 1 8 6% 6% 5% 

. ktogUBS 1 140 2% 2* ?% 

_? W stoksito 24 79 5% 3% 5% 

Vtotnrner 048 11 113 18% 18% »% 

WIRE7 7.38 a 33 13% 12% 13 

Worto*! 0 45 15% 15% 15% +% 

-% XyfronU 34 24 20 % 20% 20% 


SUBSCRIBE TO 
THE FT TODAY 


I 10 22% 

I 65 3* 

I 842 9% 

l 54® u6B% 

I xUXI 115% 
I 205 60* 

! 628 18% 

I SOI 6% 

1710 44% 

I 8 19% 

I 156 30% 

1 85 30% 

I 393 14% 
i 99 11% 

I 021 9% 

I 195 roU 

I 962 3% 

I 28 8% 

l 09 50% 

I 880 15% 
I 6 12 % 
2834 18% 

I 21 104% 

i aouie% 

286 20% 

I 47 18 

l 719 15% 
I 3584 M 
I 670 33 

I 1050 17% 

I 1550 18% 

I 498 B% 

I 3 14% 

1 2871 20% 

I 5 1£ 

, 25 23% 

111 30% 

I 50 19 


CONTACT YOUR NEAREST OFF 

ICE 

FRANKFURT Tels+49 69 7598101 ftuts+49 69 

>722677 

NEW YORK Tel: +1 2127524500 Faxs+1 212 3( 

382397 

PAMS Tel: +33 1 42970623 Fax: +33 1 4297C 

1629 

TOKYO Tel: +81 3 32951711 Fax: +81 3 3295 

1712 


i 1300 10% 
i 1293 10% 
I 804 36% 

I 1830 42 

I 4® 5% 

i 2257 44% 
I 156 ulS 
388 33% 
i 14® 14% 
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AMERICA 


Foreign shares prominent 
as US equities slumber 


WaH Street 

WALL STREET slumbered yes- 
terday morning, as Yom Kip- 
pur kept some players out of 
the market, while others were 
deterred by the approach of 
this week's triple witching 
hour, when stock-index options 
and futures and options on 
individual stock expire, writes 
Karen Zagor in New York. 

At 1-30 pm, the Dow Jones 
Industrial Average was 3.13 
lower at 3,010.06 in thin vol- 
ume. Although the more 
broadly based Standard & 
Poor’s 600 was 0.29 higher at 
385.79 at 1 pm, the tenor of the 
market was slightly negative. 
On the big board, declining 
issues led advances by seven to 
six. On Tuesday, the Dow 
closed down 2.02 at 3,013.19. 

Beazer, which has dominated 
trading on the Mg board all 
week, was unchanged for a sec- 
ond day at $8 Vi. The UK build- 
ing materials group has been 
exceptionally active since the 
company received a takeover 
bid from Hanson. 

Shares in the Spanish tele- 
phone company, Telefdnica, 
added $1*4 to $31% after the 
company announced plana to 
link dividends to changes in 
net income. 

ASIA PACIFIC 


Schlumberger tumbled $1% 
to $62% in heavy trading after 
some analysts slashed earnings 
estimates for the company. 
Among other oil service com- 
panies, Dresser Industries held 
steady at $19%, Halliburton 
rose ?% to $34% and Baker 
Hughes slid $% to $24. 

Pier 1 Imports gained $% to 
$9% after the retailer esti- 
mated second quarter earnings 
of 15 cents a share, against 7 
cents the previous year. 

Freddie Mac added $2 to 
$99% after Smith Barney Har- 
ris hiked its rating on the 
stock to buy from hold. 

Sallie Mae slipped $1'4 to 
$62% . The Bush administration 
has proposed reducing the sub- 
sidy paid to lenders at institu- 
tions, where defaults on stu- 
dent loans exceed 20 per cent 

The secondary market 
climbed out of Its rut, with the 
Nasdaq composite firming 039 
to 516.16. Intel, which has lost 
ground all week after bleak 
earnings projections, added $% 
to $41%. 

Other technology issues also 
firmed. Apple Computer gained 
$1% to $50% and Sun Microsys- 
tems rose $% to £29%. 

Shares in Air Wisconsin 
eased $% to $8!4 on news that 
UAL, parent of United Airlines, 
had agreed to buy the carrier 


Arbitrage and profit-taking 
end Nikkei’s winning streak 


Tokyo 

SHARE PRICES ended a four- 
day rising sequence yesterday 
on arbitrage-related selling and 
profit-taking, writes Emiko 
Terazono in Tokyo. 

The Nikkei average closed 
down 125.83 at 23*317.78 after a 
day’s high of 23,499.06 and a 
low of 23,258.57. Volume 
Increased to 600m shares from 
550m, boosted by active cross- 
trading by financial institu- 
tions ahead of the interim clos- 
ing of books. Foreign investors 
were still active buyers, but 
some domestic institutions 
were taking profits. 

Losses outnumbered gains 
by 560 to 453. with 153 issues 
unchanged. The Topix index of 
all first section stocks shed 7.56 
to 1500.15, but in London trad- 
ing the LSE/Nlkkei 50 index 
gained 3.38 to 1,366.60. 

Arbitrageurs unwound their 
cash positions against futures 
as the September futures 
expired yesterday. Heavy 
index-related selling pushed 
the Nikkei index to the day’s 
low during the afternoon. 

Large-capital issues lost 
ground on profit-taking. The 
sector had been popular 
recently on expectations of a 
cut in the official discount 
rate. Mitsubishi Heavy Indus- 
tries eased Y3 to Y746, while 
Nippon Steel fell Y9 to Y427 on 
reports that leading steel com- 
panies bad decided to reduce 
steel output by 4 to 5 per cent 
for the current year. 

Foreign investors continued 
to buy electricals, following 
their recent sell-off on projec- 
tions of lower earnings. TDK 
gained Y160 to Y5.670 and 
Toshiba added Y19 at Y714. 

Speculative issues rose in 
active trading. Clarion moved 
ahead Y100 to Y1.55G, Honshu 
Paper added Y1Q0 at Y901 and 
Nippon Carbon set an all-time 
high of Y2£30, up Y280. The 
Tokyo Stock Exchange, con- 
cerned over the speculative- 
activity, announced that the 

mitrimrim margin requirement 
for Nippon Carbon would be 
raised to 60 per cent of trad- 


ing value from 50 per cent 

Sbionogx, the drug company, 
closed Y30 ahead at YL320 
after attaining a record high of 
Y1.370 in the morning on 
reports that it had developed a 
drug to prevent the spread of 
cancer tissue. Melji Seika, 
another cancer drug-related 
stock, jumped Yllfl to Y1500 in 
heavy trading. 

In Osaka, the OSE average 
rose for the fourth consecutive 
day, advancing 83.37 to 
25,929.55. Volume more than 
doubled from 62m to 138m 
shares on cross-trading, as 
individual investors bought 
electric machiner y shares and 
retailers. 

Daishinpan, the consumer 
loan company, dropped Y21 to 
Y680. Investors were discour- 
aged by reports that the com- 
pany was expecting losses for 
the current year, owing to its 
involvement in the recent 
stock scandal centring on an 
Osaka-based restaurateur. 

Roundup 

THERE WERE pockets of opti- 
mism in the region yesterday, 
but senior markets were wor- 
ried and weakening. 

TAIWAN liked a news report 
that the Ministry of Finance 
has decided not to force trust 
companies to reduce their 
stock holdings before they are 
allowed to become commercial 
banks. The existing eight trust 
companies hold listed stocks 
worth an estimated T$27bn. 

The weighted index 
advanced 107 JO or 2.4 per cent 
to 4,63935 as turnover climbed 
from T$10bn to T$19bn. 

BANGKOK saw rises in 
finance issues end small com- 
panies. After absorbing some 
profit-taking, the SET index 
gained ground to close 7.28 
higher at 718.48 in turnover of 
Bt2.6bn. SEOUL’S hopes for 
improved inter-Korean rela- 
tions. given the admission of 
both South and North Korea to 
the United Nations on Tues- 
day, were muted by news that 
police had shot and killed a 
student during an anti-govern- 
ment demonstration. The com- 


Portugal experiences a small revolution 

But Lisbon’s move to continuous trading has not raised spirits, writes Patrick Blum 


in a stock and cash offer. On 
the New York Stock Exchange, 
shares in UAL added $% to 
$128. 

Gloomy earnings projections 
from Marcam sent shares in 
the company, which markets 
IBM software, $2% lower to 
$17%. IBM was quoted $% 
higher at $105% in big board 
trading. 

Canada 

TORONTO was constrained by 
the Yom Eoppur holiday, by 
investors waiting for today's 
US merchandise trade figures 
for July, and by the US moves 
in the Gull 

The composite index lost 5-3 
to 3,412.6, declines leading 
advances by 230 to 184 In vol- 
ume of lL3m shares. 

Among active issues. Nova 
Corp eased C$% to C$7%. Oce- 
lot was flat at C$4. 50, Loewen 
Group rose C$% to C$15%, 
Alcan eased C$% to C$22% and 
TIPs slipped C$% to C$19. 

Gold shares headed higher 
after Cornex gold futures rose 
more than US$150 an ounce. 
Placer Dome gained C$'4 to 
C$12 %, Teck Corp class B 
added C$% to C$i9%, Ameri- 
can Barrick rose C$% to C$24% 
and Echo Bay firmed C$% to 


I T WAS a small revolution: 
last Monday the Lisbon 
Stock Exchange adopted 
for the first time a system of 
continuous trading. Three 
stocks were selected to test the 
system, winch will be extended 
to all shares, and in spite of 
two unscheduled power cuts 
and confusion generated by the 
coexistence of the old and new 
systems, the experiment was 
deemed a success. 

The change did nothing, 
however, to raise spirits on the 
market, which has been in the 
doldrums for most of the year, 
with the exception of a brief 
rally after the Gulf war. Ana- 
lysts continue to look anx- 
iously for signs of a recovery. 

The year began badly, with 
the Gulf crisis helping to drive 
down the Banco Totta&Acores 
index to 1,986.6 on January 16 
- its lowest point this year 
and way below its January 
1990 peak of 3.28L In the war’s 
aftermath the index picked up 
temporarily to reach 2,515.2 
on March 18. but it has fallen 
gradually ever since, closing 
at 2^92-9 on Tuesday. 

EUROPE 


Analysts nevertheless say 
they detect a slight resurgence 
of interest from foreign Inves- 
tors, and they hope that a com- 
bination of domestic and inter- 
national factors will breathe 
new life into the market and 
restore confidence. 

On the domestic front, they 
say a victory for the ruling 
social democrats (PSD) In the 
general election next month 
should help to pave the way 
for a recovery in the last quar- 
ter. “A PSD victory will be 
seen as heralding another four 
years of stability, and we could 
see a rally in October," says 
a leading fund manager in 
Lisbon. 

“Foreign investors will look 
at a positive result for the PSD 
very favourably," agrees ah 
analyst with a London based 
inte rnati onal broker. 

Analysts say that foreign 
investors, who account for a 
major proportion of turnover 
in shares on the Lisbon and 
Oporto exchanges, recently 
began to show renewed inter- 
est in Portuguese equities, 
especially in construction sec- 


Indices rebasod 
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tor companies. But future 
developments -are likely to 
depend on the election results. 

The socialist party, which 
poses the biggest challenge to 
the government, hopes to deny 
the ruling party another abso- 
lute majority. Mr Anibal 
Cavaco Sfiva, the prime minis- 
ter, has threatened to take his 
party into opposition if that 
happens. Such an outcome 
would open up a period of 


political uncertainty, although 
most observers believe that the 
PSD will win. 

Analysts also believe that a 
Portuguese market recovery 
could be helped by ongoing 
reforms and International 
developments. “Europe has 
been seen in a more favourable 
light recently. Investors have 
made capital gains in other 
markets and they axe looking 
to markets which have not 
recovered yet, so the timing is 
right," an analyst says. 

The reform of the securities 
market embodied in new legis- 
lation, known as the Lei Sapa- 
teiro, was adopted last Slay 
and became effective in July, 
although its implementation is 
taking place step by step. 

Ahead of the new law, an 
official daily index was 
launched eq rikr this year, and 
a new independent securities 
exchange commission, the 
Comissao do Mercado doe Val- 
ores Mobifiarios, has been set 
up to regulate and supervise 
the market, taking over 
responsibilities previously held 
by the Finance Ministry. 


The Lisbon and Oporto ; 
exchanges are being .linked by 
computer to form a single mar- 
ket with unified prices. Tito ; 
exchanges will be privatised, 
nnrt new products such as 
options and futures will be 
introduced to broaden the 
market 

T hese and other opera- 
tional reforms aim to 
liberalise and modernise 
the market, bringing it closer 
to European Community stan- 
dards. Transaction procedures . 
«r| H the flow of information are 
set to improve, while rules on 
the provision of company infor- 
mation have been tightened 
sharply, and companies must 


now provide independently 
audited accounts. 

All these changes will not 
have an immediate effect, but 
analysts hope that by makin g 
the -market more efficient and 
transparent they wfil raise con- 
fidence in the Portuguese 
bourse and provide a psycho- 
logical stimulus. “Investors 
Kke to see reforms, and this 
will help," says one analyst 


Telefonica dominates trading in Madrid 


posite index ended just 254 up 
at 685.49. 

HONG KONG continued to 
worry that Jardine Matheson 
might delist, yesterday’s 
rumour being that it could sen 
Hongkong Land, the colony’s 
biggest and most prestigious 
commercial landlord. 

The Hang Seng index fell 
38.23 to 3,900.48 as turnover 
expanded from HK$888m to 
HK|927m. Hongkong Land 
gained 5 cents to HKS8.75 and 
Jardine Matheson put on 75 
cents to HK$33 on a rise in 
profits and interim dividend. 

SINGAPORE tired of waiting 
for inspiration and the Straits 
Times Industrial index 
declined 9.54 points to L38554 
as turnover rose from S$55m to 
S$89m. KUALA LUMPUR lost 
L3 per cent as the composite 
index closed 7.02 lower at 
529.3 0 on index-linked selling. 

AUSTRALIA drifted easier 
amid continuing concern about 
the strong Australian dollar. 
The AH Ordinaries index shed 
25 to 1553-1 as turnover grew 
from A$171m to A$253m. 

Australian Consolidated 
Minerals rose 8 cents to A$LI4 
after the UK-based AFP Group 
accepted an offer for its 35 per 
cent stake in ACM, for which 
Normandy Poseidon and West- 
ern Mining have been bidding 
A$L11 a share. The terms were 
improved yesterday to incorpo- 
ra te a S cent final dividend. 

NEW ZEALAND was hit by a 
9-cent faH to NZ$8.31 in 
Fletcher Challenge, Which has 
lost 39 cents since September 9 
on its exposure to the world 
newsprint market Fletcher has 
a 20 per cent weighting In the 
NZSE 40-share index, which 
slipped 354 to 1,40954. 

MANILA closed mixed, with 
the composite index off 0.74 to 
90655. There were reports that 
the state-controlled Philippine 
National Bank wants to defer 
its planned stock offering 
because of perceived political 
and economic uncertainties. 

JAKARTA weakened in 
active trading as foreign inter- 
est continued to wane. The 
Index fell 9.72 or 3.5 per cent to 
271.57 in 55m share volume. 


MADRID WAS virtually a 
one-stock market yesterday as 
Telefdnica accounted for about 
half of total market turnover. 

On other bourses, the after- 
noon news of US military 
movements in the Persian Gulf 
and a Soviet news report, sub- 
sequently denied, that Russian 
President Boris Yeltsin was in 
hospital brought an attack of 
nerves to some bourses, writes 
Our Markets Staff. 

madu tti was dominated by 
Telefonica, which leapt Pta65 
or 6.2 per cent to PtalA15 on 
huge volume of 558m shares. 

The gain followed news from 
an analysts' meeting in Madrid 
that the telecommunications 
grotqi is changing its dividend 
policy, raising hopes of higher 
dividends. The company also 
said profits this year would be 
better than forecast, and pre- 
dicted a profits rise of an aver- 
age 15 per emit a year to 1994. 
The group meets analysts in 
London today at the start of an 
international tour. 

Telefonica shares have been 
strong in the US and Spain, 
rising 135 per cent in Madrid 
so far this month. One analyst 
warned, however, that they 
looked overpriced, and said a 
capital increase in the marthnn 
term was inevitable. She added 
that talk of a rerating of the 
stock was misleading, because 
this had already been achieved. 
The shares used to trade at a 
discount to the market of 2030 
per cent, but they were now 
trading in line. 

The general index edged up 
0.78 to 272.61 in turnover of 
Ptal3b n, up fro m PtalObn. 

FRANKFURT extended its 
day to include active trading in 
the pre and post-bourse. It had 
a good beginning, with shares 
up by 05 per cent in the first 
20 minutes of trade, but then 
sentiment deteri orated. 

After a L44 fen to 675.144 in 
the FAZ at midsession, the 
DAX closed 6.48 or 0.4 per cent 
lower at 152857, volume rising 
from DM4.1bn to DM45bn. But 
the big international blue chips 
lost another 05 to 1 per cent in 
the Loudon post-bourse. 

Mr Matthias Welticke, an 

SOUTH AFRICA 

GOLD SHARES were lifted by 
a firmer bullion price. The all- 
gold index rose 26 to 1453. 
The overall Index added 3 to 
3,422, but the industrial Index 
fell 27 to 4,190. Vaal Reefs 
jumped R6 to R203 while Bar- 
low eased SO to R50.75. 
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FT-SE Eurotrack 1QO - Sep 18 . . 

Hourly changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm Close 
1118.97 1118.57 1118.87 111751 111756 1114.72 1112.54 1111.91 


Day’s High 111955 


Sep 17 
111557 


Sep 16 
TI11.05 


Sep 13 
1116.74 


Day's Low 111137 

l Sep 12 
* - 1117.77 


Sep 11 
1111.14 


Bass voiua ion (aranoi. 


institutional advisor at Merck 
F innic in Ddsseldorf, noted that 
there was particular weakness 
in the automotive sector. BMW . 
fell DM750 to DM50250 in the 
nffirfal Frankfurt session, and 
another DM3 after hours. The 
feet that Volkswagen, a recent 
favourite, lost DM9.10 to 
DM363.10 during the session, 
and just DM2.60 more later, 
tended to put the scare argu- 
ments into perspective. 

According to Mr Welticke, 
Ftankfurt was disturbed late in 
the day by reports that IG Met- 
all, the metalworkers' union, 
wants a 10 Vx per . cent wage 
rise. This would affect mostly 
carmakers and steels, he said. 


Mannesman!! more than dou- 
bled Its losses in the aftermar- 
ket to end at an indicated 
DM268, down from DM27350. 

PARIS succumbed to profit- 
taking, bring in g the series of 
1991 highs to an end. The CAC 
40 index dosed 951 down at 
1569.4L Turnover was moder- 
ate at FFt2bn after Tuesday’s 
FFr2.7bn. as the 1992 budget 
felled to stir the market 

CSEE, the electronics com- 
pany suspended since Septem- 
ber 2, jumped FFr10.90 or 65 
per cent to FFrl79JL0 cm specu- 
lation that the takeover offer 
from Quadral could face com- 
petition. Hutchison, the chemi- 
cals company, was suspended 


amid rumours that Total could 
boy out minority shareholders. 

Casino added another 
FFr450 to FFrl5750on the pre- 
vious day's news of an asset 
sale, and on a suggestion by 
one broker that Casino could 
lease out it s hypermarkets. 

AMSTERDAM. lost its earlier 
gains to dose mostly lower on 
fears of instability in the Gulf. 
The CBS tendency index fin- 
ished 0.4 down at 915 after 
poking at 925. Higher oil 
prices lifted Royal Dutch by 
FI 150 to FI 15450. 

ZURICH dosed at its day's 
lows on the Gulf news, the 
Cr&lit Suisse index falling 35 
to 520.6. Nestle topped the 
actives list as its bearers fell 
SFrl20 to SFr8#U. 

MILAN was lifted by a 
strong showing from Generali 
as its L1.7 trillion capital 
increase proceeded. The Comit 
index added 651 to 55250 tn 
turnover estimated at near 
Tuesday's L77bn. 

Generali shares rose 1500 or 
3.1 per cent to L26.670 while 
the rights rose 1300 or 85 per 


' cent to L3.801. 

Among industrials, Fiat 
added L63 or L2 per cent to 
15,535. Bassetti, the textiles 
producer, rose L270 or 2.1 per 
cent to LL3570 after surprising 
the market with a 20 per cent 
rise in first half profits. 

. STOCKHOLM closed little 
changed as investors waited 
for the new government to be 
formed. The AffSrsvSrlden 
General index eased 1.0 to 
1,081.2, and turnover to 
SKrtazm from SKi359m. Astra 
, continued to dominate, as the 
free Bs fell SKr4 to SKr556. 

Stem l.fap, the shipping and 
ferry operator, saw its free Bs 
-rink SKr9 to SKr48 after saying 
that it expected to make a pre- 
tax loss of SKr300m. . 

BRUSSELS was dragged 
lower again by Defludze, the 
- retailer, which accounted for 
about a third of the day’s turn- 
over. The Bel20 index fell 550 
to 1,105.99, as Delhaize lost 
. BFr70 to . BFr7500 on Worries 
about, potential claims from a 
union for damages at its US 
subsidiary. Food Lion. 
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BTP Futures. 

A vital piece of information. 


The launch on September 19th of the LIFFE 
Italian Government Bond (BTP) futures contract 
opens up new opportunities in the world’s third 
largest bond market to international investors. 

This new contract concentrates liquidity 
into a single trading instrument, providing ‘ 

(Matures Ltd 

John Roback 071-836 5333 

Dean Witter Futures Ltd 

John Young 071-929 39(K 

GNI limited 

Hugh Morshead , 071-378 7171 
Isti tn to Bancaorio San Paol o di Torino 
John Moots 071-822 7830 

JP Morgan Futnreslnc . 

Paolo Guniberti 071-779 3333 
Midland Montagu Futures/ 

Div Midland Bank Pic 

fAcftael Stone 071-260 0801 

Pnidential-Baehe (Fa tores) limited 

Pott. Roberto GiovaneHi 071-548 5000 
Quantum Financial Services, Inc. 

Bob Siebenrnann 071-488 9327 


highly efficient hedging and trading in this - 
volatile market / ' 

For more information on BTP and the . 
advantages it offers, contact, our designated - 
brokets or other LIFFE members. 

Refco Overseas Ltd 

Richard Reinart 071-4883232 

Sheanon Lehman Brotherslnc 
Richard Edwards 071-260 3090 

LBS PhiDipe & Drew Futures Ltd 
David Aldrich 071-901 1292 
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